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Addendum

PROJECT PROPOSALS: CHINA

The Government of China requested the Fund Secretariat to circulate the attached remarks
pertaining to the following projects:
- Zhongshan Fine Chemical Aerosol Filling Center (CFC-12 Submission Project).

- CFC-12 to HCFC-22 Plant Conversion at Shanghai Chlor-Alkali Chemical Co.
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Dear Mr. Arini:

Please find the attached remarks on Zhongshan Fine Chemical
Aerosol Filling Center Project and CFC-12 to HCFC- 22 Plant Conversion
&t Shanghai Chior-Alkeli Chemiczl Co.Project. These &wo remarks were

formulated besed upon careful reriew of your comments oo these ‘two
projects and full discussion with the minietries concerned I would
appreciate you could pay more attention to these remarks and tske the
two projects intec recongideration. And 1f possible, I would 1like the,
copy of the temarks avzilable to ezch participant of the forth meeting.

Mr. BHu Shsofeng it romizated to be co- opted ir Malaysia

delegations fo take part in ihe 12tk meeting of the Execttive Commitiee.
I'hope ke could bring good mews baek

¥itk best regards.

Sincerelf FOUT'E;

Z4E-

¥aog Yangeu
Deputy Administrator
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. Remarke on the CFC-12 to HCFC- 22 Plant Convertion-
Project at Shanghai Chlor-Alkali Chemical Co.

1. This project was developed based on China's CP. Follewing this
project, there will be siz ‘indusirial/commercial Refrigeration projects,
#hich are fow in progress , .to be spubmiited ‘for approval that will

-depénd-nn‘SCAc for HCFC-22 supply., Deferring thie project may affect

. the above gix projects. And finally, it will held up the programme
about phase-in of the lew-0DP suhstitutes (such as HCFC-22) whick was
cleariy stated in Chlua s CP.

2. This project will eliminate the CFC-13 production for more than
6, 000 tone per year, and -is the first C¥C production phasaout project.
Furthmore, the project el:g:hilzty is not =p lasue, there i ne Treason
fo delay the proiact Process,

3, Witk the asslstance'of implementing agencies, China has . intfisted
development of the sirategy for the chemical producticn seetor. Before
the BCAC project will be formelly submitted to EC, Chins assures the
strategy will be completed by that time, N

4 The Government of Chind insists that the nhase ott of CFCl
production must be paralleled with the esteblishmest of productlon of
gubsiitutes, L. e - no -establishment of substitute preduction, 1o

phaseout of CFC production. Utﬁerwiee, the -natiogel economy of China
7111 he demaged. . :

" 5. We need EC to provide guidsnee for us to complete -preparation of
suck production project. Before the guidence is availble, there .are
' confusions thet need o be clarified  The EC should encourage the -
Artiele § countries and the implementing agencies {6 - appromck. the -
subject base& on specific cases, not 51mp17 defer the process ‘

-6. The Government of China requests the EC should grant ;e;mtss:on-te
-proeeed for the chove pro;ect
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" Remarks on Zhongshan Fine .
Chemical Aerosel Filling Center Project

I.The Chinese Govermmont has undertaken, as stated in the CP,- the
phase out of CFCs i the aerosal industry {(except medical products) by
1997, As a part of the constitution of the committment, the
lmplementatien of thé'Zhangshan Project is very imporiant.

-2 Reeentl:,the aerosal industry has developed rapidly in China. Due
to the lack of qualified LPG for producisg HAPs iz South Chima, ‘it is
necessary ko condnct the production of IME . )

.. 8.Based tpon tke eonsxderations and the Secretariat’s Comments, the
Chinese side will nandertake the finsncing of ‘the DME jproductiorn in
“arder to implement this project 25 soor as possible. ~ The ZFhongshan .
Project will bé changed to refine the crude IMB; to retrofit  three
attomatle and two -semisztomatic filling maehines: te  construat
bulldings and provide quality control and safety equipment and treining;
and t¢ provide.facilities for storage; transporfetion and disiribution.

4, After the chsnges,-the invesiment end the opersting ecost.will be .
chsoged accordingly, and the incremental sost will be UBD '), 448, 000, The
phase out of CFC- 12 ‘remeins &, G690 tons/year anchanged, The cost
effectiveness will be ¢hanged to 0.232 UBD/Eg of CFC-12 phased out.

5 Afte: the changes, Witk better cost effedtivenass,  the
conséitution of the Project will he similar tc that of . Shenghal arzd
Tianjin Aerosel Projett which have beer zpproved.

§. The Chinese Goversment requests the appfoval of -this projeci in
this EC meeting based upon the chacged proposal, in order to achieve
- the target of phasing oui 6, 530 tens of CPC-12 x5 early =& possible,



