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Ba~ 

An Interim Multilateral Fund has been established by the Parties to 
the Montreal Protocol on SUl::Etances that Deplete the Ozone I.ayer. Operating 
under the authority of the Parties, it will provide financing of agreed 
inc:remental costs, a franework of needed technical o:,-operation, and the 
transfer of technologies, to Parties operating under paragra!iJ. l of Article 5 
of the Montreal Protocol to enable their camplian:::e with the control measures 
set out in Articles 2A to 2E of the Protocol. 

'!he Parties established an Executive Ccmn:ittee to develop and ronitor 
the ~en-entation of specific operational i;olicies, guidelines and 
administrative ~, incluil.ng the disbursement of resources for the 
p.rq:ose of achieving the objectives of the Interim Mllltilateral Fun:l.. '!he 
Executive camnittee ~ implementing agencies, in the context of country 
prcgrammes developed to facilitate cx:,mplian:::e with the Protocol, to co-operate 
with and assist the Parties within their respective areas of expertise. 'Ille 
selecte:i implementing agencies, which inclu:l.e the United Nations Developnent 
Ptcgramme, the International Bank for Re:::onst:ruction and Developie,t (W':lrld 
Bank) and the United Nations Envitonnent Pto;tamme, were invited by the 
Executive Committee to develop spacific agreenent:s with the Executive 
Committee. 

'lbe Parties to the M:lntreal Protocol on SUl:stances that Deplete the 
ozone Layer will hereafter be referred to as the "Parties". 

'lbe Interim MUltilateral Fur:rl under the Montreal Protoool will 
hereafter be referred to as the "FUrd". 

'lbe Executive Committee for the Interim Multilateral Fund Under the 
1-bntreal Protocol will hereafter oo referred to as the "Executive Committee" 
and will rorresporrl to the tern ''D:>nor" referred to in m:xlel United Nations 
Developnent J?ragra.mne Trust Fund agreeirents. 

'1be Secretariat of the Interim Multilateral Fund Under the M::lntreal 
Protocol will hereafter oo referred to as the "Fund Secretariat". 

'1be United Nations Developnent Prog:ranme, as an implementing agency, 
will hereafter l::e referred to as ''UNDP". 

In discussion of the related work programroes of other implementing 
agencies, the International Bank of Reconstr:uction and Develq:mmt will 
hereafter be referred to as "World Bank", and the United Nations Environment 
J?ragra.mne will hereafter be referred to as "UNEP". 
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'Ihe Executive Committee of the Fund has info:aood UNDP of its 
willingness to contril::ute funds (hereafter referre:i to as "the contrirution") 
to UNDP in order to =-operate and assist in feasibility and pre-i.nvest!IEnt 
studies and in other technical assistance measures. UNDP shall apply only 
those considerations relevant to effective and economically efficient 
programmes and projects which are consistent with the =i.teria adopted by the 
Parties and guidelines adopted by the Executive Committee. 

'Ihe Trust Fund referred to in paragrap:i A.1 rel.ow shall be utilized to 
finance projects which UNDP, with the concurrence of ooth the Executive 
Committee and the Party cancemed operating under paragrap:i 1 Article 5 of the 
Protocol, deells ,awr:oprlate. UNDP is prep:u-:e:i, through a Trust Fund 
established by its Mroinistrator uooer its financial regulations and rules, to 
receive and administer the said contril:ution. 

UNDP, in a=rdance with its established operating procedures and 
practices, may designate an executin;, ager-.::y for the implementation of each 
project financed from the Trust Furn (hereafter referrred to as the "Executing 
J,qer,cf" ) • 

N::m 'lliEREFU:IB, tJNDP and the Executive Committee hereby agree as 
folla.is: 

A. Financial Provisions 

1. UNDP shall establish a Tri.1st Fund under its financial regulations and 
rules for the receipt and administration of the contribution. 

2. '.Ihe Executive Committee shall place at the disp:Jsal of li'NDP the 
contribution for agreed activities. To this effect, the Executive Committee 
shall transfer the agreed am:unts for each activity in full, on approval, to 
the UNDP Cbntril:m:ions Ao:xlunt NUl11ber 015-002284, Chemical Bank, New York. 

3. All financial a=.:iunts and statemants shall be expressed in United 
states dollars. 

4. The Trust Fund shall be utilized by UNDP for the purpose of nEeting 
the costs of the projects as set out in the relevant project docurrents and 
w:,rk programmes as well as the costs of support services relating thereto as 
specified in paragrap:i 5 below. 

5. The Trust Fund shall be charged with a percentage of all project 
expen:iltures made from the Trust Fund which shall, in a=rdance with UNDP 
regulations, rules and directives, be utilized by UNDP in reilub.Jrseirent for 
support services provided by the selected exec:utin:; agencies and/or by UNDP 
itself and would include other support services as required. 'Ihe =t 
requi._>"ed for such costs shall l:e sp:cified in the approved project documents 
and 1;1'.lrk prograin11eS. 
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6. Any interest incx::,m;, derived from c:cntributions to the Trust Fund shall 
l::e credited to the Trust Fund in accordance with UNDP pr=ectures. 

7. '.!11e TrUst Fund shall oo administered by UNDP in accordance with UNDP 
regulations, rules and directives, applyinq its normal procedures for the 
execution of its projects. Project manag~ and expenditures shall oo 
governed by the regulations, rules and directives of UNDP and, where 
applicable, the regulations, rules and directives of the selected executing 
age.ricy. 

8. '.!11.e :unpl~tation of the responsibilities of UNDP and of the selected 
executing agencies {m'SUant to this },greement and the relevant project 
ctocunart:s an:l/or work ~ will depend on the timely receipt by UNDP of 
the c:cntril:ut.ion in accordance with paragraph 2 atove. 

9. 'll1e aggregate of the clIIDUllts l:oogeted for t.rie projects and work 
~, irci.u:lin:;J the estimated costs of reiJnbn:'senalt of related support 
services, shall not excee:I the total resources available under this Agreement. 

10. If unforeseen increases in expenditures or commi:tmants are expected or 
realized, UNDP shall sul:::mit, through the ari.ef Officer of the Fund Se:::retariat 
to the Executive Connnittee, on a timely l:esis a supplemantary estimate 
detailinq the further financinq that will l::e necessary. 'fhe Executive 
Connnittee shall use its !::est efforts to obtain the additional fuoos required. 

11. If the contril:ution-payments referred to Paragraph 2 atove are not 
received in accordance with the payment schedule as specified in the work 
~, or if the additional financinq required in a=rdance with 
Paragraph 10 above is not forthcornirq from the Executive Connnittee or ct.lier 
sources, t.rie assistance to be provided pursuant to this &greement may be 
reduced, suspended or tenninated by UNDP. No commitments shall l::e made by 
UNDP prior to the receipt of these contril:ut.ion-payme.'11:s. 

12. Income not si,::ent in a b.Jdget year may l::::e carrie::! forward from one year 
to t.l'le 11"'-..lct: within the financial validity of this J,,greement. 

13. '.!11e accounts shall l::::e subject to the i..nte.tnal and external audi tin:)' 
prccedures provided in the financial regulations, rules and directives of UNDP. 

14. UNDP reserves the right only to accept a regional or eligible 
bilateral contrili!tion under the Fund, by a country not operatinq under 
paragraph 1 of Article 5, where the provided services can be effectively 
utilized by the recipient country. 
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15. At the specific request of the recipient countries operating under 
paragraFh 1 of Article 5 of the Protocol and when tedlnically justified, 
eligible in-kit:rl supp:>rt can be provided in the form of expert personnel, 
technology, technical dcx:,t;nnentation and haining ~ projool:s Or prcgramnes 
implenented by UNDP. Such inp.rt:s shall be incorporated in the relevant 
project documents. 

16. UNDP shall notify the Chief Officer of the Furn secratariat and the 
Executive camnittee when all activities relating to the PJrPOSeS for which the 
Trust FUrrl was established have been a:,mpleted. 

17. Notwithstan:l.i.ng the canpletian of the projects finarx::ed fran the Trust 
Fund , UNDP shall =ntinue to hold i.mutilized =t:ri.b.Itian-payments until all 
a:mni:t:.nents and liabilities in:::l=ed in implementation of the projects have 
been satisfied and pro:ie::=t:. activities l:Jrou:;Jht to an orderly conclusion. 

18. If the urutilized o:intrib.rt:ion-payments are insufficient to meet such 
commitments and liabilities, UNDP shall notify the Olief Officer of the FUm 
Secretariat and will consult l::x:lth with the Chief Officer and the Executive 
camnitt:.ee on the manner in which such commitments and liabilities nay J::e 
satisfied. 

19. In the event of termination of this Ag:reel!ent, UNDP shall =ntinue to 
hold urutilized a:intri!:ut.ion-payments until all commitnents and liabilities 
incurred in i.mplem:mtation of the projects and programnes have been satisfied 
and project and pi:o;iranu..a activities l:Jrou:;Jht to an orderly conclusion. 

20. Mr£ a:intri!:ut.icn-payments that renain l.ll1E!lqlel'rl after su:h 
commitments and liabilities have been satisfied shall oo transferred to the 
Executive camnittee through the Chief Officer of the l'\lrrl Secret:ariat. 

B. ()Rerational Procedures 

21. As specified by the Parties and on the invitation of the Executive 
camnittee, UNDP shall consult regularly with the other i.mplementirq agencies 
and, in particular, with the World Bank and UNEP to facilitate pi:o;iranuue 
coordination and prevent duplication of activities. 

22. UNDP, as requested by the Executive Conmittee in the a:intext of 
country programmes develq:ai to facilitate a:,mpliance with the lb1.treal 
Protocol, will cooperate with and assist the Parties within its respective 
areas of expertise. 
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23. UNDP, jointly with the FUn:l secretariat am other implementin'J 
agencies, shall cooperate with the Parties to provide information on fl.J1"rlirrJ 
available for relevant projects, to secure the necessa:ry contacts and to 
cxxmii.nate, when requested by the interested Party, projects financed fran 
other sources with activities finan=ed un:ler the Prota::01. 

24- nie fi.nanci.rq of activities or other cx:,sts, inclui:lin;J resources 
channeled to third pnty beneficiaries, shall require the ccn:::urrerx::e of the 
recipient Government coooerued. 'l1le recipient Government shall be fully 
associated with the plamin;; of the projects and pr:ogtamnes .. 

25. '!be annual UNDP w:>rk prcqrmmue urrler this Agreement, i.n=ludi.ng 
~ b.rlgets, will be sub:nitted t.hl:cu:jl the atlef Officer of the Fun1 
Secretariat to the Eicecutive camnittee for~. 

26. In the design am selection of projects, ONDP will follow the 
Executive camnittee's criteria for project eligibility arrl its guidelines for 
the implementation of activities Sllp!XJrted by the MJ.ltilateral FUrd. 

27. 'lhe ~ve o:mdttee will consider ani, where ag>roptiate, awrove 
o:,untry prog:canmes for canpliarce with the Protocol arrl, in the oontext of 
those o:,untry p:ograumes, assess an:l, tttlere awlicable, ~ those project 
propcsals or group of project propa;als fonm.llated by UNDP iooeperrlently or by 
tJNDP in co-operation with other implementin'J agencies where the agreed 
i.ncrensrt:a1 CXJSt:s exceed $500,000. 

28. 'l1le ·Executive o:.tcmittee will review any disagreement by a Party 
operatin:J urrler pa.nagrai:n 1 of Article s with acy decision taken with regard 
to a request for financing by that Party of a project or projects -where the 
agree:i incremental costs are less than ssoo,ooo am \\i'lere UNDP is involved in 
llhole or in part as an implementing agency. 

c. ~P am Disi;osa,l of Propert;y 

29. o.mership of equip:nent, supplies am other ptopei:ty financed frau the 
contril:ution shall ·vest in UNDP for the duration of the specific project or 
prog:r:anm:! activity, after Which the a-mership shall ba transfet:nrl to the 
appropriate institutioo or agercy in the recipient country in ~ with 
the relevant. p:>licies and procedures of UNDP, taking into ao:::ount 
reo: 1111iendatioos that may be received from the Chief Officer of the F'U:rd 
secretariat. 

o. Participatioo at Meet:i,rm 

30. '1he Administrator of UNOP, or his designated representative, will 
participate in meetirgs of the Executive Ccmnittee to rep:>rt am consult on 
t!NOP's activities under these arrarqenwants. 
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E. )<.epo~ 

31. As approved by the Executive Committee and in a<=rdaoce with UNDP 
account.in:; arrl rei;x,rting prcx::edures, UNDP shall sul::mi t to the Executive 
Committee through the Fund secretariat the follCM.i.ng reports: 

a) semi-annual pro;iress reports on substantive project activities; 
b) an annual rep:>rt on :i.mpleioontation of activities of prior approved 

,;.,ark programn>E!S arrl activities related to eotmt:r:y pragranmas; 
c) an annual rep:,:r:t:. on the status of UNDP activities related to 

rountry pro;JrallJlleS including the activities of con:::erned UNDP field 
offices; 

d) an annual i:eµ:u:t on incone arrl experru.tures for the previous years: 
arrl 

e) a revision of the =rent year's b.ldget, where necessacy, am the 
follc,,,ring year's bJdget arrl -=xplan. 

32. tJNDP shall contri.wte to an anrrual rep:,:r:t to be prepcired by the Fund 
Secretariat on the interagency 'WOrl. pro;p.amne arxi co-orclinatian of activities. 

33. '!he Executive Committee will review periodically performance rep:,:r:ts 
on UNDP's implemantation of activities ~ by the Fund arxi will mnitor 
arrl evaluate experru.tures incurred. 'Ille Executive Committee will transmit its 
fin::li.n)s to UNIJP for v..lillltent and foll.cw-up. 

F. 1;lettlerent of Displtes 

34. AJ:rj diSj:Ute, controversy or claims arising out of, or in connection 
with, this 1lgree!tent or any breach thereof shall, unless it is settled by 
direct negotiation, be settled by arbitration in a=rdance with the tJNCJ:IRAL 
Arbitration Rules as at present in force. 'lhe Elrecutive Cornmittee arrl UNDP 
agree to be :t:ound by any atbitration award ren:iered in a=i:d.aoc-e with this 
section as the final adjudication of any diSj:Ute. 

G. A:mendmerrt:s or Tennination of the Agreement 

35. '!he present arrangenents may be amended by agreaoont in writing 
between the Executive Committee and UNDP. 

36. 'Ihese arran:;ieiients will tenninate at the option of either the 
Executive Committee or UNDP upon six mnths written notice. '!he financial 
provisions governing termination of the >,greenent are specified in paragraµis 
19 and 20 al:ove. 

H. 

37. 

Effective Date of h:U.etjtet-4;. 

'lhi.s h;t'eemel1t shall enter into force up::ll'l signature. 
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IN WI'lNESS WHERIDF, the undersigned, being duly authorized thereto, 
have signed the present agreement in t= copies. 

For the Ex:ecutive ccmnittee: 

(Signature) 

Name: 

Title: 

Date: 

For the United Nations 
Developien:t Plo:µ:aua,e, 

(Signature) 

Name: 

Title: 

Date: 


