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Annex IIT

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF BENIN
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Benin (“the Country™)
and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances”) to a sustained level of
1,687,551 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA””) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead [A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO2-¢q tonnes | 1,875,057 | 1,875,057 | 1,875,057 | 1,875,057 | 1,875,057 | 1,687,551 n/a
1.2 | Maximum allowable | Reductionin% | 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances COx-eq tonnes | 1,875,057 | 1,875,057 | 1,875,057| 1,875,057 | 1,875,057 | 1,687,551 | n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 117,500 0 0| 102,500 0 0| 220,000
2.2 | Support costs for Lead IA (US $) 15,275 0 0 13,325 0 0 28,600
2.3 | Cooperating IA (UNIDO) agreed funding 60,000 0 0 80,000 0 0| 140,000
(US %)
2.4 | Support costs for Cooperating IA (US $) 7,800 0 0 10,400 0 0 18,200
3.1 | Total agreed funding (US $) 177,500 0 0| 182,500 0 0| 360,000
3.2 | Total support costs (US $) 23,075 0 0 23,725 0 0 46,800
3.3 |Total agreed costs (US $) 200,575 0 0] 206,225 0 0| 406,800

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for
approval at the second meeting of the year specified in
Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

(a)

(b)

The submission of the Tranche Implementation Report and Plans for each tranche
request will consist of four parts:

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
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(c)

(d)

verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Living Environment and
Sustainable Development, is responsible for monitoring the progress of
implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient and
effective implementation; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other expected
outcomes; and facilitation of the HFC consumption verification undertaken by the Lead IA.

3. The Ministry of Living Environment and Sustainable Development will be responsible for the
sustainability of consumption reduction targets achieved through the Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;
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Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items and
to the funding of the Lead A and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating [A on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified
in the Plan, including at least the following:

(a)

Providing assistance for policy development when required;
7
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(b)  Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(©) Providing reports to the Lead A on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex IV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF CAMBODIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Cambodia
(“the Country”) and the Executive Committee with respect to the reduction of
controlled use of Annex F substances set out in Appendix 1-A (“The Substances™)
to a sustained level of 1,137,038 COz-equivalent (COz-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms
of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan™) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement

1



UNEP/OzL.Pro/ExCom/98/6
Annex IV

was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(i1) Changes that would modify any clause of this Agreement;

(i11)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
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Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
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the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating A to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)

HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule
of Annex F CO2-cq n/a 1,263,376 | 1,263,376 | 1,263,376 | 1,263,376 | 1,263,376 | 1,137,038 | n/a
substances tonnes
1.2 | Maximum Reduction
allowable total in % n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
consumption of | COx-eq n/a | 1,263376|1,263376|1,263,376| 1,263,376 | 1,263,376 | 1,137,038 | n/a
Annex F substances | tonnes
2.1 |Lead IA (UNEP) agreed 126,300 0 0| 108,000 0 0 44,500 | 278,800
funding (US $)
2.2 | Support costs for Lead 1A 16,419 0 0 14,040 0 0 5,785| 36,244
(US %)
2.3 | Cooperating IA (UNDP) agreed | 123,810 0 0 38,075 0 0 0| 161,885
funding (US $)
2.4 | Support costs for Cooperating 11,143 0 0 3,427 0 0 0| 14,570
IA (US $)
3.1 |Total agreed funding (US $) 250,110 0 0| 146,075 0 0 44,500 | 440,685
3.2 | Total support costs (US $) 27,562 0 0 17,467 0 0 5,785| 50,814
3.3 | Total agreed costs (US $) 277,672 0 0| 163,542 0 0 50,285 | 491,499
4.1.1 | Deductions of HFCs agreed under this Agreement (COz-eq tonnes) 126,338
4.1.2 | Deductions of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second

meeting of the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

(2)

1. The submission of the Tranche
Implementation Report and Plans for
each tranche request will consist of four
parts:

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
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previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU) under the Ministry of Environment (MoE) will be
responsible for the overall monitoring of all activities under the Plan, as well as the
planning, coordination, and daily work of project implementation.

2. Monitoring will be conducted to ensure efficient and effective implementation; overall
project coordination; stakeholder engagement and coordination; smooth implementation of
activities planned under various tranches; delivery of training and other expected outcomes; and
HFC consumption verification. Stakeholders include industries, technical institutions, non-
governmental organizations, the Government and technical experts.

3. The General Department of Customs and Excise (GDCE), in collaboration with the NOU,
will carry out annual monitoring, reporting, verification and enforcement activities related to HFC
consumption in the Country. The NOU is responsible for determining and allocating HFC quota
to eligible importers, and for issuing the import and export permits based on the allocated quota.
The GDCE will control and monitor the import and export of HFCs at the points of entry. The
NOU will liaise with HFC importers and exporters to obtain the data necessary for the
reconciliation of statistics on a periodical basis.

4. The MoE will be responsible for the sustainability of consumption reduction targets
achieved through this Agreement. The NOU will undertake surveys to gauge the situation of HFC
phase-down, potential illegal imports, and the penetration of alternative technologies in the
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country in different subsectors to examine the achievements of HFC phase-down at a national
level.

5. The NOU will undertake regular inspections at any mobile air-conditioning training centre
that has received training equipment under the Plan to monitor the condition of this equipment.

6. The NOU will monitor the implementation of capacity-building activities for trainers,
assessors and technicians across sectors; activities to build the capacity of technicians to
maintain/enhance energy efficiency in the servicing sector; training for customs and enforcement
officers; and training for importers and customs brokers.

7. The NOU will submit annual reports on the status of implementation to the Lead IA and
the Cooperating IA to monitor the implementation progress of the Plan.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the
following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating [A;

® In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical
reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and

7
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2.

W)

(k)

)

(m)

(n)

(o)

transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1.

The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a)
(b)

(c)

(d)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1.

In accordance with paragraph 11 of the Agreement, the amount of funding provided
may be reduced by US $6.98 per COz-eq tonne of consumption beyond the level
defined in row 1.2 of Appendix 2-A for each year in which the Target specified in
row 1.2 of Appendix 2-A has not been met, on the understanding that the maximum
funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for
two consecutive years. Where the Country has failed to comply with the Agreement
due to illegal trade, the reduction in funding would not be applied if the illegally
traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex V

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF CHAD
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Chad (“the Country™)
and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances”) to a sustained level of
3,216,251 CO»z-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the
Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any

2
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating [IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of

3
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-eq tonnes 3,573,612 3,573,612 3,573,612 | 3,573,612 | 3,573,612 | 3,216,251 n/a
1.2 |Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances | CO2-eq tonnes 3,573,612 3,573,612 3,573,612 | 3,573,612 | 3,573,612 | 3,216,251 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 141,000 0 0 94,000 0 0| 235,000
2.2 | Support costs for Lead IA (US §) 18,330 0 0 12,220 0 0 30,550
2.3 | Cooperating IA (UNIDO) agreed funding 75,000 0 0 50,000 0 0] 125,000

Us$)
2.4 | Support costs for Cooperating IA (US $) 9,750 0 0 6,500 0 0 16,250
3.1 |Total agreed funding (US $) 216,000 0 0] 144,000 0 0| 360,000
3.2 | Total support costs (US $) 28,080 0 0 18,720 0 0 46,800
3.3 | Total agreed costs (US $) 244,080 0 0] 162,720 0 0] 406,800

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified

5
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in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Environment, Fisheries and Sustainable
Development, is responsible for monitoring the progress of implementation of the Plan’s activities
in the Country.

2. Monitoring will be conducted to ensure the efficient and effective implementation of the
Plan; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other
expected outcomes; and facilitation of the HFC consumption verification undertaken by the Lead
IA.

3. The Ministry of Environment, Fisheries and Sustainable Development will be responsible
for the sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
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subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating 1A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:
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(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1.

In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in
row 1.2 of Appendix 2-A for each year in which the Target specified in row 1.2 of
Appendix 2-A has not been met, on the understanding that the maximum funding
reduction would not exceed the funding level of the tranche being requested. Additional
measures might be considered in cases where non-compliance extends for two consecutive
years. Where the Country has failed to comply with the Agreement due to illegal trade, the
reduction in funding would not be applied if the illegally traded controlled substances are
seized and subsequently confiscated, destroyed, exported, or returned to the country of
origin.
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Annex VI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF EL SALVADOR
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of El Salvador (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
830,126 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the
Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
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compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

L1 Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of COnreq

Annex F substances 922,362 922,362 922,362 922,362 922,362 830,126 n/a

tonnes
12| Maximum allowable i}eg”"‘“‘)“ 0.0 0.0 0.0 0.0 0.0 10.0 n/a
. 0
total consumption of COr-oq

Annex F substances

922,362 | 922,362 922,362 922,362 922,362 830,126 n/a
tonnes

2.1 Lead IA (UNDP) agreed funding 180,000 0 0 144,000 0 36,000 360,000

4
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Row Particulars 2024 2025 2026 2027 2028 2029 Total
US %)
2.2 Support costs for Lead IA (US $) 23,400 0 0 18,720 0 4,680 46,800
3.1 Total agreed funding (US $) 180,000 0 0 144,000 0 36,000 360,000
3.2 Total support costs (US $) 23,400 0 0 18,720 0 4,680 46,800
3.3 Total agreed costs (US $) 203,400 0 0 162,720 0 40,680 406,800

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

(©)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
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(d)

progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment and Natural
Resources (MARN), will be responsible for monitoring the progress of implementation of
the Plan’s tranches and ensuring that planned activities, including training, are efficiently
and effectively carried out throughout the Plan’s duration. In addition to monitoring
overall project coordination, stakeholder engagement, and delivery of outcomes, the NOU
will facilitate verification of HFC consumption to be undertaken by the Lead IA.

2. The MARN is the institution responsible for the sustainability of consumption reduction
targets achieved through this Agreement.

3. The project monitoring unit of the Plan will assist the NOU in the following activities:

(a) Follow up on activities described in each project, including training courses,
seminars, workshops and presentations;

(b) Monitor the purchase of equipment, materials and tools, as well as contracts for
services, to be in line with each project and comply with the Lead IA’s rules and
regulations;

(©) Assist in the reporting on project activities, taking into account schedules defined
in each component, and support the NOU in solving deviations to finalize all
activities in time;

(d) Support the NOU in defining and selecting beneficiaries, always as a supporting
activity;

(e) Support the NOU in data gathering to make the required reports to the Multilateral
Fund Secretariat for the tranche requests, and also to the Lead IA;

® Monitor and promote, when necessary, the actions to comply with gender balance;
and

(2) Carry out any other monitoring or evaluation activity requested by the NOU.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1.

The Lead IA will be responsible for a range of activities, including at least the
following:



(a)

(b)

(©)

(d)

Q)

(&)
(h)

(@)

W)

(k)

M

(m)
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Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

1. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results

7



UNEP/OzL.Pro/ExCom/98/6
Annex VI

and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in
row 1.2 of Appendix 2-A for each year in which the Target specified in row 1.2 of
Appendix 2-A has not been met, on the understanding that the maximum funding
reduction would not exceed the funding level of the tranche being requested. Additional
measures might be considered in cases where non-compliance extends for two consecutive
years. Where the Country has failed to comply with the Agreement due to illegal trade, the
reduction in funding would not be applied if the illegally traded controlled substances are
seized and subsequently confiscated, destroyed, exported, or returned to the country of
origin.
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Annex VII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF ESWATINI
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of Eswatini (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
94,950 CO»z-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any

2
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead [A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO»-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 | 2030 Total
1.1 | Montreal % freeze | freeze | freeze | freeze | freeze 10 10 n/a
Protocol
reduction
schedule of CO-eq 105,500 | 105,500 | 105,500 | 105,500 | 105,500 | 94,950 | 94,950 | n/a
Annex F tonnes
substances
1.2 | Maximum Reduction
allowable total | in % 0.0 0.0 0.0 0.0 0.0 10.0 10.0 n/a
consumption of o
Annex F 2¢q 105,500 | 105,500 | 105,500 | 105,500 | 105,500 | 94,950 | 94,950 n/a
tonnes
substances
2.1 | Lead IA (UNEP) agreed 63,500 0 0| 51,500 0 0 0] 115,000
funding (US $)
2.2 | Support costs for Lead IA 8,255 0 0 6,695 0 0 0] 14,950
(US9)
2.3 | Cooperating IA (UNDP) 0 0 0| 30,000 0 0 0| 30,000
agreed funding (US $)
2.4 | Support costs for 0 0 0 3,900 0 0 0 3,900
Cooperating IA (US $)
3.1 | Total agreed funding (US $) 63,500 0 0| 81,500 0 0 0| 145,000
3.2 | Total support costs (US $) 8,255 0 0] 10,595 0 0 0| 18,850
3.3 | Total agreed costs (US $) 71,755 0 0] 92,095 0 0 0] 163,850

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the first
meeting of the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS
1. The submission of the Tranche Implementation Report and Plans for each
tranche request will consist of four parts:
(a) A narrative report, with data provided by tranche, describing the progress achieved

since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
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flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1.

2.

Overall monitoring will be provided by the Eswatini Environment Authority (EEA),
through the national ozone unit (NOU), with assistance from the Lead IA. The NOU will
submit annual progress reports of status of implementation of the Plan to the Lead IA.

Consumption will be monitored and determined from official data of import and export of

substances as registered by the relevant Government departments. The NOU will compile and
report the following data and information each year on or before the relevant deadlines.

(a) Reports on the consumption of the substances to be submitted to the Ozone
Secretariat in line with Article 7 of the Montreal Protocol; and

(b) Reports on country programme data to be submitted to the Secretariat of the
Multilateral Fund.

Monitoring of the development of the Plan and verification of achievement of
performance targets will be assigned to an independent local company or to independent
local consultant(s) by the Lead IA. The company or consultant(s) responsible for
verification will have full access to relevant technical and financial information related to
the implementation of the Plan.

The EEA will be responsible for the sustainability of consumption reduction targets
achieved through this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

(a)

(b)

(c)

(d)

(e)

®

(2

(h)

G

(k)

)

1. The Lead IA will be responsible for a range of activities, including at least the
following:

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating 1A, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;
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(m)  Providing assistance with the policy, management and technical support when
required;
(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and
(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead

IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

(b)

(©)

(d)

1. The Cooperating IA will be responsible for a range of activities. These
activities are specified in the Plan, including at least the following:

Providing assistance for policy development when required;
Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated

sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding
provided may be reduced by US $7.00 per COz-eq tonne of consumption
beyond the level defined in row 1.2 of Appendix 2-A for each year in which
the Target specified in row 1.2 of Appendix 2-A has not been met, on the
understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be
considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal
trade, the reduction in funding would not be applied if the illegally traded
controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex VIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF THE GAMBIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of the Gambia (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
244,363 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montrgal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO,-eq tonnes 271,515 | 271,515 | 271,515 | 271,515 | 271,515 | 244,363 n/a
1.2 |Maximum allowable |\ pequctionin% | 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances COz-eq tonnes 271,515 | 271,515 | 271,515 | 271,515 | 271,515 | 244,363 n/a
2.1 |Lead TA (UNEP) agreed funding (US §) 50,150 0 0| 42250 0 0| 92,400
2.2 | Support costs for Lead IA (US $) 6,520 0 0 5,492 0 0] 12,012
2.3 | Cooperating IA (UNIDO) agreed funding | 30,000 0 0| 47,600 0 0| 77,600
(US %)
2.4 | Support costs for Cooperating IA (US $) 3,900 0 0 6,188 0 0 10,088
3.1 | Total agreed funding (US $) 80,150 0 0| 89,850 0 0| 170,000
3.2 | Total support costs (US $) 10,420 0 0 11,680 0 0| 22,100
3.3 | Total agreed costs (US $) 90,570 0 0| 101,530 0 0] 192,100

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

The submission of the Tranche Implementation Report and Plans for each tranche request

will consist of four parts:

PLANS
L.
(2)
(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
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verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Environment, Climate Change and Natural
Resources (MECCNAR) is responsible for monitoring the progress of implementation of
activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient
and effective implementation; overall project coordination; stakeholder engagement and
coordination; smooth implementation of activities planned under various tranches; delivery of
training and other expected outcomes; and facilitation of the HFC consumption verification
undertaken by the Lead IA.

3. The MECCNAR will be responsible for the sustainability of consumption reduction
targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
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overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating 1A, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead

IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b)  Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(©) Providing reports to the Lead A on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex IX

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF GHANA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Ghana (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
767,003 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”) and UNEP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
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according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
1.1

Montr§al Protocol % n/a freeze freeze freeze freeze freeze freeze 10.0 n/a

reduction schedule

of Annex F CO2-eq

substances tonmes n/a |1,805,702 (1,805,702 (1,805,702 1,805,702 |1,805,702 |1,625,132 (1,625,132 n/a
1.2 ; i

Maximum Reduction n/a 56.7 56.7 56.7 56.7 56.7 575 57.5 n/a

allowable total in %

consumption of CO»2-eq

Annex F substances | tonnes n/a 782,656 | 782,656 | 782,656 | 782,656 | 782,656 | 767,003 | 767,003 n/a
21 (ngd;)A (UNDP) agreed funding | 3, 54 0 0 0| 79,000 0 0| 20,500 232,000
2.2 Support costs for Lead IA (US §) 17,225 10,270 2,665 30,160
23 Cooperating IA (UNEP) agreed

funding (US $) 55,500 25,500 12,000 | 93,000
2.4 (Slljlgpé))rt costs for Cooperating [A 7215 0 0 0 3315 0 0 1,560 12,090
3.1 Total agreed funding (US $) 188,000 0 0 0] 104,500 0 0| 32,500 325,000
3.2 Total support costs (US $) 24,440 0 0 0 13,585 0 0 4,225 42,250
3.3 | Total agreed costs (US $) 212,440 0 0 0] 118,085 0 0| 36,725 367,250

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of

5
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Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

l. The national ozone unit (NOU), operating under the Environmental Protection Agency,
will be responsible for monitoring the progress of implementation of the Plan’s tranches and
ensuring that the planned activities, including training, are efficiently and effectively carried out
throughout the Plan’s duration.

2. In addition to monitoring overall project coordination, stakeholder engagement, and
delivery of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken
by the Lead IA. The Environmental Protection Agency is the institution responsible for the
sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the

6



(e)

®

(2

(h)

\)

(k)

)

(m)

(n)

(0)

UNEP/OzL.Pro/ExCom/98/6
Annex [X

overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating 1A, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES
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1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. The Government of the Country is allowed to submit a funding request for phasing down
HFCs in the firefighting sector, for consideration by the Executive Committee in line with the
agreed cost guidelines for that sector, once the Government has identified the consumption and
revised the Article 7 and the country programme data.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF GRENADA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Grenada (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
47,534 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any

2



UNEP/OzL.Pro/ExCom/98/6
Annex X

submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO»-eq tonnes)
HFCs n/a




UNEP/OzL.Pro/ExCom/98/6

Annex X
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
L1 Montreal Protocol % n/a freeze | freeze | freeze | freeze | freeze 10 10 n/a
reduction schedule of
Annex F substances COz2-eq tonnes n/a 52,815 | 52,815 | 52,815 | 52,815 | 52,815 | 47,534 | 47,534 n/a
12 | Maximum allowable | Requctionin % | n/a 0.0 0.0 0.0 0.0 0.0 100 | 100 n/a
total consumption of
Annex F substances COz2-eq tonnes n/a 52,815 | 52,815 | 52,815 | 52,815 | 52,815 | 47,534 | 47,534 n/a
21 (ngd;)A (UNEP) agreed funding 27,500 0 0 0| 44,000 0 0| 16342 87.842
2.2 Support costs for Lead IA (US §) 3,575 5,720 2,124 11,419
23 Cooperating IA (UNDP) agreed
funding (US $) 45,000 12,158 0| 57,158
2.4 (Slljlgp;)rt costs for Cooperating [A 5.850 0 0 0 1581 0 0 0 7431
3.1 Total agreed funding (US $) 72,500 0 0 0] 56,158 0 0] 16,342 | 145,000
3.2 Total support costs (US $) 9,425 0 0 0 7,301 0 0 2,124 | 18,850
3.3 Total agreed costs (US $) 81,925 0 0 0] 63,459 0 0] 18,466 | 163,850
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phasedown pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges related
to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
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must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

l. The national ozone unit (NOU), operating under the Ministry of Climate Resilience, the
Environment and Renewable Energy, will be responsible for monitoring the progress of
implementation of the Plan’s tranches and ensuring that the planned activities, including training,
are efficiently and effectively carried out throughout the Plan’s duration.

2. In addition to monitoring overall project coordination, stakeholder engagement, and
delivery of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken
by the Lead IA.

3. The Ministry of Climate Resilience, the Environment and Renewable Energy is the
institution responsible for the sustainability of consumption reduction targets achieved through
this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;
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Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating 1A;

) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead

IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b)  Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(©) Providing reports to the Lead A on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF JORDAN
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Jordan (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
1,278,531 COsz-equivalent (CO2-eq) tonnes by 1 January 2030 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost

2
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNIDO has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead [A with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
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the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead TA
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point f(?r aggregate reductions in
consumption (CQO2-eq tonnes)
HFCs To be determined (TBD)*
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
1.1 |Montreal Protocol [% n/a freeze freeze freeze freeze freeze 10.0 10.0 n/a
reduction schedule COs-
of Annex F ) mzl cd n/a 2,308,101| 2,808,101| 2,808,101| 2,808,101| 2,808,101| 2,527,291 2,527,291 n/a
substances onnes
1.2 |Maximum Reduction
allowable total in % n/a 35.6 39.2 43.1 46.8 50.4 51.3 54.5 n/a
consumption of COn-e
Annex F ) mzl q n/a 1,809,703| 1,707,013| 1,596,587| 1,492,613| 1,393,191| 1,367,791| 1,278,531 n/a
substances onnes
2.1 |Lead IA (UNIDO) agreed 2,540,680 0 0 0| 1,802,170 0 0| 497,33 4,840,083
funding (US $)
22 (SI‘}EP;)“ costs for Lead IA 177,848 0 0 0| 126,152 0 0| 34806 338806
3.1 |Total agreed funding (US §) 2,540,680 0 0 0| 1,802,170 0 0 497,233 4,840,083
3.2 |Total support costs (US $) 177,848 0 0 0] 126,152 0 0 34,806] 338,806
3.3 |Total agreed costs (US $) 2,718,528 0 0 0] 1,928,322 0 0 532,039] 5,178,889
4.1.1|Deductions of HFCs agreed under this Agreement (COz-eq tonnes) 1,231,104
4.1.2|Deductions of HFCs from previously approved projects (CO2-eq tonnes) *211,530
4.1.3|Remaining eligible consumption for HFCs (COz-eq tonnes) TBD
* Noting that 36.25mt (51,837.5 COz-eqtonnes) of HFC-134a, 39.75mt (70,516.5 CO2-eq tonnes) of R-407C, and 42.70 mt

(89,175.6 CO2-eq tonnes) of R-410A would be deducted from the starting point for sustained aggregate reduction in HFCs once it has been
established (decision 81/62).

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges related
to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
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provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data must
be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified in
subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered by
the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by calendar
year. The description should include a reference to the overall Plan and progress
achieved, as well as any possible changes to the overall Plan that are foreseen. The
description should also specify and explain in detail such changes to the overall Plan.
This description of future activities can be submitted as a part of the same document
as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the Ministry of Environment, will monitor the
implementation of the Plan’s activities, coordinate with relevant stakeholders, follow up on
regulatory measures, monitor training and awareness activities, collect HFC consumption data,
and support verification measures undertaken by the Lead IA.

2. The Ministry of Environment, through the NOU and in coordination with relevant national
institutions, will also be responsible for ensuring the sustainability of the HFC consumption
reduction targets achieved under the Agreement, including through the continued implementation
of the licensing and control system, stakeholder coordination, and capacity-building support.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this Agreement
and with its specific internal procedures and requirements as set out in the Country’s
Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports and
Plans as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have
been met and associated tranche activities have been completed as indicated in the
Tranche Implementation Plan, consistent with Appendix 4-A;
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Ensuring that the experiences and progress are reflected in the updates to the overall
Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been completed
and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.86 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the

7
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funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF KYRGYZSTAN
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Kyrgyzstan (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
405,344 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any

2
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”) and UNEP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead [A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of

3
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO»-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10.0 n/a
reduction schedule of
Annex F substances COz-eq tonnes n/a 450,382 | 450,382 | 450,382 | 450,382 | 450,382 | 405,344 n/a
1.2 | Maximum allowable | Reduction in % n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances COz-eq tonnes n/a 450,382 | 450,382 | 450,382 | 450,382 | 450,382 | 405,344 n/a
2.1 Lead IA (UNDP) agreed funding (US $) 51,000 0 0 79,000 0 0 0| 130,000
2.2 | Support costs for Lead IA (US $) 6,630 0 0 10,270 0 0 0 16,900
23 (Cl?g%f;ratmg IA (UNEP) agreed funding 30,000 0 0 30,000 0 0 0 60,000
2.4 | Support costs for Cooperating IA (US $) 3,900 0 0 3,900 0 0 0 7,800
3.1 Total agreed funding (US §$) 81,000 0 0| 109,000 0 0 0| 190,000
3.2 Total support costs (US $) 10,530 0 0 14,170 0 0 0 24,700
3.3 Total agreed costs (US $) 91,530 0 0] 123,170 0 0 0] 214,700
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
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verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Natural Resources,
Ecology, and Technical Supervision, will be responsible for monitoring the progress of
implementation of the Plan’s tranches and ensuring that the planned activities, including training,
are efficiently and effectively carried out throughout the Plan’s duration. In addition to
monitoring overall project coordination, stakeholder engagement, and delivery of outcomes, the
NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA. The
Ministry of Natural Resources, Ecology, and Technical Supervision is the institution responsible
for the sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
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Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(2)

Providing assistance for policy development when required;
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(b)  Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(©) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF THE LAO PEOPLE’S
DEMOCRATIC REPUBLIC AND THE EXECUTIVE COMMITTEE OF THE
MULTILATERAL FUND FOR THE REDUCTION IN CONSUMPTION OF
HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of the Lao People’s
Democratic Republic (“the Country”) and the Executive Committee with respect to the reduction
of controlled use of Annex F substances set out in Appendix 1-A (“The Substances”) to a
sustained level of 291,803 CO»-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with
the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
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the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(i1) Changes that would modify any clause of this Agreement;

(i11))  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;
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(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead A and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
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amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 2030 Total
1.1 Montreal Protocol reduction % freeze freeze freeze freeze freeze 10 10 n/a
schedule of Annex F COneq
substances tonnes 324,226 | 324,226 | 324,226 | 324226 | 324,226 | 291,803 | 291,803 n/a
12 | Maximum allowable total ﬁe‘f}“m"“ 0.0 0.0 0.0 0.0 0.0 10.0 10.0 n/a
consumption of Annex F co 2
substances tomzl_:sq 324,226 | 324,226 | 324,226 | 324226 | 324,226 | 291,803 | 291,803 n/a
2.1 Lead IA (UNEP) agreed funding (US $) 34,000 0 0 80,000 0 0 0] 114,000
2.2 Support costs for Lead IA (US §) 4,420 0 0 10,400 0 0 0 14,820
23 (C[j)é)%e;ratmg IA (UNDP) agreed funding 76,000 0 0 0 0 0 0 76,000
2.4 Support costs for Cooperating IA (US $) 9,880 0 0 0 0 0 0 9,880
3.1 Total agreed funding (US §) 110,000 0 0 80,000 0 0 0] 190,000
3.2 Total support costs (US $) 14,300 0 0 10,400 0 0 0 24,700
3.3 Total agreed costs (US $) 124,300 0 0 90,400 0 0 0] 214,700
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the

year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
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must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Natural Resources and
Environment (MNRE), will be responsible for monitoring the progress of implementation of the
Plan’s tranches and ensuring that the planned activities, including training, are efficiently and
effectively carried out throughout the Plan’s duration. In addition to monitoring overall project
coordination, stakeholder engagement, and delivery of outcomes, the NOU will facilitate
verification of HFC consumption to be undertaken by the Lead IA. The MNRE is the institution
responsible for the sustainability of consumption reduction targets achieved through this
Agreement.

2. The monitoring, reporting, verification and enforcement of HFC consumption levels will
be carried out by the NOU in collaboration with the Customs Department and the Department of
Industry under the Ministry of Industry and Commerce. The NOU is responsible for determining
national HFC quotas and allocating them to eligible importers, while the Department of Industry
is a licensing authority for issuing import and export permits based on the quotas allocated by the
NOU. The Customs Department will control and monitor the import and export of HFCs at the
point of entry. The NOU will liaise with concerned stakeholders including the Department of
Industry, the Customs Department and HFC importers to obtain the data necessary for the
periodic reconciliation of statistics.

3. The NOU will be responsible for the following:

(a) Carrying out surveys to gauge the status of HFC phase-down, potential illegal
imports, and penetration of low-GWP alternative technologies in different
subsectors;

(b) Carrying out regular inspections of the condition of training equipment acquired
under the Plan for mobile air-conditioning training centre(s);

(c) Monitoring the implementation of capacity-building activities for trainers, assessors
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and technicians, including activities to maintain or enhance energy efficiency in the
servicing sector, training for customs and enforcement officers, and training for
importers and customs brokers; and

Submitting annual progress reports on the status of implementation to the Lead TA
and the Cooperating IA to monitor progress.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

®

(2

(h)

@)

(k)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
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the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;
) Ensuring that disbursements made to the Country are based on the use of the

indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XIV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF LESOTHO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Lesotho (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
49,936 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead I[A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point f01: aggregate reductions in
consumption (CO:-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 |Montreal Protocol % n/a freeze | freeze | freeze | freeze 10 n/a

reduction schedule of

Annex F substances COs-eq tonnes | 103,221 103,221 103,221| 103,221| 103,221| 92,899| n/a
1.2 |Maximum allowable total | Reductionin % | 39.5 | 39.5 | 39.5 395 | 395 51.6 n/a

consumption of Annex F

substances CO»-eq tonnes 62,420 62,420 62,420| 62,420 62,420 49,936| n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 64,000 0 0| 50,000 0 0| 114,000
2.2 |Support costs for Lead IA (US $) 8,320 0 0 6,500 0 0] 14,820
23 (Clg)é)};ratmg IA (UNIDO) agreed funding 18,000 0 0| 13,000 0 0l 31,000
2.4 | Support costs for Cooperating IA (US $) 2,340 0 0 1,690 0 0 4,030
3.1 Total agreed funding (US $) 82,000 0 0] 63,000 0 0| 145,000
3.2 |Total support costs (US §) 10,660 0 0 8,190 0 0| 18,850
3.3 |Total agreed costs (US $) 92,660 0 0] 71,190 0 0] 163,850

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

L.

Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

L.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges related
to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data must
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(©)

(d)

be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified in
subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by
the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by calendar
year. The description should include a reference to the overall Plan and progress
achieved, as well as any possible changes to the overall Plan that are foreseen. The
description should also specify and explain in detail such changes to the overall Plan.
This description of future activities can be submitted as a part of the same document
as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Lesotho Meteorological Services, will
be responsible for monitoring the progress of implementation of the Plan’s tranches and ensuring
that the planned activities, including training, are efficiently and effectively carried out throughout
the Plan’s duration. In addition to monitoring overall project coordination, stakeholder
engagement, and delivery of outcomes, the NOU will facilitate verification of HFC consumption
to be undertaken by the Lead IA. Lesotho Meteorological Services is the institution responsible
for the sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

Ensuring performance and financial verification in accordance with this Agreement
and with its specific internal procedures and requirements as set out in the Country’s
Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and
Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have
been met and associated tranche activities have been completed as indicated in the
Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall
Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
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Executive Committee including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been completed
and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items and
to the funding of the Lead IA and each Cooperating [A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating [A on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a)
(b)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities funded
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by the Cooperating 1A, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d)  Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF LIBERIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Liberia (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
122,817 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. The Government of Germany has agreed to be the lead
implementing agency (the “Lead IA”) in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking
part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
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compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

1.1 Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of _
Annex F substances g)g;eesq 180,909 | 180,909 | 180,909 | 180,909 | 180,909 | 162,818 n/a

Reduction

1.2 | Maximum allowable in % 0.0 27.8 27.8 30.0 30.0 32.1 n/a
total consumption of o -
Annex F substances tonfl_eesq 180,909 | 130,532 | 130,532 | 126,616 | 126,616 | 122,817 n/a
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Row Particulars 2024 2025 2026 2027 2028 2029 Total
2.1 Lead IA (Germany) agreed 72,500 0 0| 72,500 0 0| 145,000

funding (US $)

2.2 | Support costs for Lead IA (US $) 9,425 0 0 9,425 0 0] 18,850
3.1 | Total agreed funding (US $) 72,500 0 0] 72,500 0 0| 145,000
3.2 | Total support costs (US $) 9,425 0 0 9,425 0 0] 18,850
3.3 | Total agreed costs (US $) 81,925 0 0] 81,925 0 0] 163,850

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

(©)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
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calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Liberia Environmental Protection
Agency, will be responsible for monitoring the progress of implementation of the Plan’s tranches
and ensuring that the planned activities, including training, are efficiently and effectively carried
out throughout the Plan’s duration. In addition to monitoring overall project coordination,
stakeholder engagement, and the delivery of outcomes, the NOU will facilitate the verification of
HFC consumption to be undertaken by the Lead IA. The Liberia Environmental Protection
Agency is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.

2. The NOU, with assistance from the Lead IA, will establish a robust monitoring and
evaluation process to track the implementation of the Plan. This will include development and
implementation of a comprehensive data collection system to gather information on the import,
export, and consumption on HFCs, periodic reporting to the Lead IA on project implementation
status that will ensure transparency and accountability, monitoring of reductions in HFC
consumption, compliance with phase-down schedules, assessing adoption of alternative
technologies in different applications, mobilising personnel and other resources for project
implementation and monitoring project progress and coordination with relevant national
institutions and stakeholders (e.g., industry representatives, enforcement bodies, civil society) for
their active engagement in implementation of different project activities. The NOU will also
undertake quarterly and annual reviews in collaboration with the Lead IA to monitor project
progress, identify challenges, and recalibrate strategies where necessary.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;
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Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
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funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XVI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MALAWI
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Malawi (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
197,488 CO»-equivalent (CO2-eq) tonnes by 1 January 2030 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead I[A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point f01: aggregate reductions in
consumption (CO:-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 | 2024 | 2025 | 2026 | 2027 [ 2028 [ 2029 | 2030 | Total
1.1 |Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 10 n/a
reduction schedule of |y g onnes na | 428,435 | 428,435 | 428,435 | 428,435 | 428,435 | 385,591 | 385,591 | n/a
Annex F substances
1.2 |Maximum allowable |Reduction in % 51.1 49.1 49.9 51.1 51.9 52.5 52.9 54 n/a
total consumption of |y 0 yonnes {200,337 | 217,890 | 214,626 | 209,580 | 206,020 | 203,508 | 201,736 | 197.488 | n/a
Annex F substances
2.1 |Lead IA (UNEP) agreed funding (US $) 39,000 0 0] 58,200 0 0 0| 17,000 | 114,200
2.2 |Support costs for Lead IA (US $) 5,070 0 0 7,566 0 0 0 2,210 | 14,846
2.3 |Cooperating IA (UNIDO) agreed funding 29,000 0 0| 43,800 0 0 0 0| 72,800
(Us 9
2.4 |Support costs for Cooperating IA (US $) 3,770 0 0 5,694 0 0 0 0 9,464
3.1 |Total agreed funding (US $) 68,000 0 0| 102,000 0 0 0| 17,000 | 187,000
3.2 |Total support costs (US $) 8,840 0 0] 13,260 0 0 0 2,210 | 24,310
3.3 |Total agreed costs (US $) 76,840 0 0] 115,260 0 0 0] 19,210]211,310
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges related
to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data must
be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified in
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subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered by
the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by calendar
year. The description should include a reference to the overall Plan and progress
achieved, as well as any possible changes to the overall Plan that are foreseen. The
description should also specify and explain in detail such changes to the overall Plan.
This description of future activities can be submitted as a part of the same document
as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Natural Resources and
Climate Change, will be responsible for monitoring the progress of implementation of the Plan’s
tranches and ensuring that the planned activities, including training, are efficiently and effectively
carried out throughout the Plan’s duration. In addition to monitoring overall project coordination,
stakeholder engagement, and delivery of outcomes, the NOU will facilitate verification of HFC
consumption to be undertaken by the Lead IA. The Ministry of Natural Resources and Climate
Change is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:
(a) Ensuring performance and financial verification in accordance with this Agreement
and with its specific internal procedures and requirements as set out in the Country’s
Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports and
Plans as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have
been met and associated tranche activities have been completed as indicated in the
Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the overall
Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating IA;

6
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In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been completed
and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items and
to the funding of the Lead IA and each Cooperating 1A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating [A on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(2)
(b)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;
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(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d)  Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XVII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MALAYSIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Malaysia (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
24,033,345 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. The World Bank has agreed to be the lead implementing
agency (the “Lead IA”) in respect of the Country’s activities under this Agreement. The Country
agrees to evaluations, which might be carried out under the evaluation work programme of the
Multilateral Fund or under the evaluation programme of the Lead IA taking part in this
Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
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according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of [~ eq
Annex F substances tomzles n/a 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 24,033,345 n/a
12 |Maximum allowable ﬁle(fj“”“m n/a 0.0 0.0 0.0 0.0 0.0 10.0 wa
total consumption of o °
Annex F substances tomzl-eesq n/a 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 24,033,345 n/a
2.1 Lead IA (World Bank) agreed 3,042,912 0| 3,246,290 0| 2,336,655 0 649,258 | 9,275,115
funding (US $)
22 Support costs for Lead IA (US $) 213,004 0 227,240 0 163,566 0 45,448 649,258
3.1 Total agreed funding (US $) 3,042,912 0| 3,246,290 0| 2,336,655 0 649,258 | 9,275,115
32 Total support costs (US $) 213,004 0 227,240 0 163,566 0 45,448 649,258
33 Total agreed costs (US $) 3,255,916 0| 3,473,530 0| 2,500,221 0 694,706 | 9,924,373
4.1.1 | Deductions of HFCs under this Agreement (CO,-eq tonnes) 2,763,452
4.1.2 | Deductions of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
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(c)

(d)

verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The monitoring process will be managed by the Department of Environment (DOE)
through the national ozone unit (NOU) with the assistance of the Lead IA.

2.

3.

(b)

4.

Consumption will be monitored and determined based on official import and
export data for the Substances recorded by relevant Government departments.

The DOE shall compile relevant data and prepare the following on or before the
relevant due dates:

Annual reports on consumption of the Substances to be submitted to the Ozone
Secretariat; and

Periodic reports on the implementation progress of the Plan, to be submitted through
the Lead IA to the Executive Committee of the Multilateral Fund with Tranche
Implementation Plans and HFC consumption verification reports.

Consumption will be monitored annually throughout the implementation of the
Plan and accordingly reflected in the progress report on the implementation of the
Plan.

5. The NOU in the DOE shall prepare, with the Lead IA, the final implementation progress
report and the Lead IA shall submit the same.

6. The DOE, along with its Government partner agencies, will be responsible for the
sustainability of consumption reduction targets achieved through this Agreement, and for
reviewing all related reports and data and instituting control and policy measures that facilitate
HFC control and reductions according to this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:
(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;
(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;
(©) Providing independent verification to the Executive Committee that the Targets have

(d)

(e)

Q)

(2
(h)

(@)

W)

(k)

M

(m)

been met and associated tranche activities have been completed as indicated in the
Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
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activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $6.71 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MONTENEGRO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Montenegro (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
125,577 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which

1
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the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(i1) Changes that would modify any clause of this Agreement;

(i11))  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;
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(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNIDO has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
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compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

1.1 | Montreal Protocol | ¢, freeze freeze freeze freeze freeze 10 n/a
reduction schedule co
of Annex F %4 | 155854 | 155,854 | 155,854 | 155,854 | 155,854 | 140,269 n/a
substances tonnes

1.2 Maximum Reducti
allowable fotal on in % 0.0 12.3 14.1 15.8 17.6 19.4 n/a
consumption of COxeq | 155954 | 136739 | 133.949 | 131,158 | 128368 | 125,577 n/a
Annex F substances | tonnes
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Row Particulars 2024 2025 2026 2027 2028 2029 Total
2.1 | Lead IA (UNIDO) agreed

funding (US $) 115,050 0 0| 74,550 0 0] 189,600
2.2 (Slljlgpg))rt costs for Lead A 14,956 0 0 9.692 0 0| 24648
3.1 | Total agreed funding (US $) 115,050 0 0| 74,550 0 0| 189,600
3.2 | Total support costs (US $) 14,956 0 0 9,692 0 0| 24,648
3.3 | Total agreed costs (US $) 130,006 0 0| 84242 0 0| 214,248

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

(©)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered

by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
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activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. All monitoring activities will be coordinated and managed through the Plan’s monitoring
and management unit within the national ozone unit (NOU).

2. The NOU, under the Environmental Protection Agency (EPA), is responsible for
coordinating the Country’s action plan with respect to ozone layer protection and facilitation of
HFC phase-down. The NOU is in charge of implementing the country programmes under the
Montreal Protocol. Implementation of the planned project activities will be allocated to the NOU
in cooperation with the Lead IA. The NOU as a management body has a responsibility toward
EPA and the Ministry of Ecology, Sustainable Development and Northern Region Development
as a decision-making body. The NOU, under the EPA, is responsible for ensuring the
sustainability of the consumption reduction targets achieved under this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

) In the event that the last funding tranche is requested one or more years prior to the
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last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical
reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

() In case of reductions in funding for failure to comply in accordance with

paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the

Lead IA;

(k) Ensuring that disbursements made to the Country are based on the use of the
indicators;

) Providing assistance with the policy, management and technical support when

required; and

(m)  Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MOZAMBIQUE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of Mozambique (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances™) to a sustained level of 589,730
COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol
schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead [A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 2030 Total

1.1 | Montreal Protocol % freeze | freeze | freeze | freeze | freeze 10 10 n/a

reduction schedule of
Annex F substances | CO2-€q tonnes 655,255| 655,255 | 655,255 | 655,255| 655,255| 589,730 | 589,730 n/a
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1.2

Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 10.0 n/a

total consumption of
Annex F substances

CO2-eq tonnes 655,255 | 655,255 | 655,255 | 655,255| 655,255| 589,730 | 589,730| n/a

2.1 |Lead IA (UNEP) agreed funding (US $) 83,500 0| 81,500 0 0 0] 42,000] 207,000
2.2 | Support costs for Lead IA (US $) 10,855 0| 10,595 0 0 0 5,460 26,910
2.3 | Cooperating IA (UNDP) agreed funding 86,000 0 6,000 0 0 0| 26,000 118,000
(US $)
2.4 | Support costs for Cooperating IA (US $) 11,180 0 780 0 0 0 3,380 15,340
3.1 |Total agreed funding (US $) 169,500 0] 87,500 0 0 0| 68,000| 325,000
3.2 | Total support costs (US $) 22,035 0] 11,375 0 0 0 8,840 | 42,250
3.3 | Total agreed costs (US $) 191,535 0] 98,875 0 0 0] 76,840 367,250

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

(©)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
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activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Land and Environment, is responsible for
monitoring the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient
and effective implementation; overall project coordination; stakeholder engagement and
coordination; smooth implementation of activities planned under various tranches; delivery of
training and other expected outcomes; and facilitation of the HFC consumption verification
undertaken by the Lead IA.

3. The Ministry of Land and Environment will be responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating IA;
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In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(2)
(b)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead 1A to ensure a coordinated
sequence of activities;
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(c) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XX

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF NORTH MACEDONIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of North Macedonia
(“the Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
323,345 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost

2
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNIDO has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead [A with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
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the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO»-eq tonnes)
HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1  |Montreal Protocol | % n/a freeze freeze freeze freeze freeze 10 n/a

reduction schedule co

of Annex F 27¢q n/a 397,843 397,843 397,843 397,843 397,843 358,059 n/a

tonnes

substances
1.2 |Maximum allowable | Reduction n/a 48 7.3 9.7 9.7 9.7 18.7 n/a

total consumption of | in %

Annex F substances | COz-eq

tonnes n/a 378,557 368,915 359,272 359,272 359,272 323,345 n/a

2.1 (ngd$l)A (UNIDO) agreed funding | 3 555 0 0| 90445 0| 22,000 0| 216,000
2.2 | Support costs for Lead IA (US $) 13,462 0 0 11,758 0 2,860 0 28,080
3.1 Total agreed funding (US §$) 103,555 0 0 90,445 0 22,000 0 216,000
3.2 | Total support costs (US $) 13,462 0 0 11,758 0 2,860 0 28,080
3.3 | Total agreed costs (US $) 117,017 0 0 102,203 0 24,860 0 244,080
4.1.1 | Deduction of HFCs under this Agreement (CO,-eq tonnes) 74,498
4.1.2 | Deduction of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO»-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
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(c)

(d)

otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1.

The national ozone unit (NOU), operating under the Ministry of Environment and
Physical Planning, will be responsible for monitoring the progress of implementation of the
Plan’s tranches and ensuring that the planned activities, including training, are efficiently and
effectively carried out throughout the duration of the Plan.

2. Monitoring will be conducted throughout implementation to ensure an effective

overall project coordination, stakeholder engagement, timely execution of
activities under each tranche, and delivery of expected outcomes. The NOU will
also facilitate the verification of HFC consumption to be undertaken by the Lead
IA.

The Ministry of Environment and Physical Planning will be responsible for
ensuring the sustainability of the consumption reduction targets achieved under
this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1.

The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated

6
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in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
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Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the country has failed to comply
with the Agreement due to illegal trade, the reduction in funding would not be applied if the
illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. During the implementation of stage I of the Plan, the Country will be allowed, on an
exceptional basis, to submit a project to phase out the consumption of HFC-152a in the extruded
polystyrene foam manufacturing sector.
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Annex XXI

DRAFT AGREEMENT BETWEEN THE GOVERNMENTS OF THE PACIFIC ISLAND
COUNTRIES (THE COOK ISLANDS, KIRIBATI, THE MARSHALL ISLANDS,
THE FEDERATED STATES OF MICRONESIA, NAURU, NIUE, PALAU, SAMOA,
SOLOMON ISLANDS, TONGA, TUVALU, VANUATU)

AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Governments of the Cook Islands,
Kiribati, the Marshall Islands, the Federated States of Micronesia, Nauru, Niue, Palau, Samoa,
Solomon Islands, Tonga, Tuvalu, and Vanuatu (each hereinafter referred to as “the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances
set out in Appendix 1-A (“The Substances™) to a sustained level of 149,357 COs-equivalent
(COz-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol schedule and the
terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan™) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.
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Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral

2
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Fund;
(i1) Changes that would modify any clause of this Agreement;

(ii1))  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead TA”) and the Government of Australia has agreed to be the cooperating implementing
agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the
evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating [A will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
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Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating A to facilitate implementation of this Agreement. In particular, it
will provide the Lead 1A and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.
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THE PACIFIC ISLAND COUNTRIES - OVERALL FUNDING

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate reductions in consumption

t
Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-€q tonnes 181,404 | 181,404 181,404 181,404| 181,404| 163,260 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 11.5 11.5 11.5 17.7 n/a

total consumption of

Annex F substances | CO2-eq tonnes 181,404 | 181,404| 160,549| 160,549| 160,549 149,357 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 683,000 0 0] 559,000 0 0] 1,242,000
2.2 | Support costs for Lead IA (US $) 88,790 0 0 72,670 0 0] 161,460
2.3 | Cooperating IA (Australia) agreed 295,000 0 0 93,000 0 0| 388,000

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 38,350 0 0 12,090 0 0 50,440
3.1 |Total agreed funding (US §) 978,000 0 0] 652,000 0 01,630,000
3.2 | Total support costs (US $) 127,140 0 0 84,760 0 0] 211,900
3.3 | Total agreed costs (US $) 1,105,140 0 0| 736,760 0 0] 1,841,900

GOVERNMENT OF THE COOK ISLANDS

APPENDIX 1-A.1: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.1: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO2-eq tonnes 6,461 6,461 6,461 6,461 6,461 5,814 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of /

Annex F substances CO»-eq tonnes 6,461 6,461 6,461 6,461 6,461 5,814 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 23,250 0 0 44,250 0 0 67,500
2.2 | Support costs for Lead IA (US $) 3,023 0 0 5,752 0 0 8,775
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 23,250 0 0 44,250 0 0 67,500
3.2 | Total support costs (US $) 3,023 0 0 5,752 0 0 8,775
3.3 | Total agreed costs (US $) 26,273 0 0 50,002 0 0 76,275
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GOVERNMENT OF KIRIBATI

APPENDIX 1-A.2: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.2: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-eq tonnes 8,509 8,509 8,509 8,509 8,509 7,658 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances | CO2-€q tonnes 8,509 8,509 8,509 8,509 8,509 7,658 n/a
2.1 |LeadIA (UNEP) agreed funding (US §) 15,000 0 0 11,000 0 0 26,000
2.2 | Support costs for Lead IA (US $) 1,950 0 0 1,430 0 0 3,380
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 15,000 0 0 11,000 0 0 26,000
3.2 | Total support costs (US $) 1,950 0 0 1,430 0 0 3,380
3.3 | Total agreed costs (US $) 16,950 0 0 12,430 0 0 29,380

GOVERNMENT OF THE MARSHALL ISLANDS

APPENDIX 1-A.3: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A.3: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO2-eq tonnes 15,926 15,926 15,926 15,926 15,926 14,333 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances CO2-eq tonnes 15,926 15,926 15,926 15,926 15,926 14,333 n/a
2.1 |Lead IA (UNEP) agreed funding (US §) 11,750 0 0 7,750 0 0 19,500
2.2 | Support costs for Lead IA (US $) 1,527 0 0 1,008 0 0 2,535
2.3 | Cooperating 1A (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US §) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 11,750 0 0 7,750 0 0 19,500
3.2 | Total support costs (US $) 1,527 0 0 1,008 0 0 2,535
3.3 | Total agreed costs (US $) 13,277 0 0 8,758 0 0 22,035
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GOVERNMENT OF THE FEDERATED STATES OF MICRONESIA

APPENDIX 1-A.4: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.4: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-€q tonnes 13,600 13,600 13,600 13,600 13,600 12,240 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances | CO2-€q tonnes 13,600 13,600 13,600 13,600 13,600 12,240 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 63,500 0 0 27,500 0 0 91,000
2.2 | Support costs for Lead IA (US $) 8,255 0 0 3,575 0 0 11,830
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 63,500 0 0 27,500 0 0 91,000
3.2 | Total support costs (US $) 8,255 0 0 3,575 0 0 11,830
3.3 | Total agreed costs (US $) 71,755 0 0 31,075 0 0| 102,830

GOVERNMENT OF NAURU

APPENDIX 1-A.5: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.5: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances COz-eq tonnes 2,378 2,378 2,378 2,378 2,378 2,140 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances COz-eq tonnes 2,378 2,378 2,378 2,378 2,378 2,140 n/a
2.1 |Lead IA (UNEP) agreed funding (US §) 10,500 0 0 6,500 0 0 17,000
2.2 | Support costs for Lead IA (US $) 1,365 0 0 845 0 0 2,210
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 | Total agreed funding (US $) 10,500 0 0 6,500 0 0 17,000
3.2 | Total support costs (US $) 1,365 0 0 845 0 0 2,210
3.3 | Total agreed costs (US $) 11,865 0 0 7,345 0 0 19,210

GOVERNMENT OF NIUE
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APPENDIX 1-A.6: THE SUBSTANCES

Starting point for aggregate reductions in consumption

t
Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.6: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-€q tonnes 236 236 236 236 236 212 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances | CO2-€q tonnes 236 236 236 236 236 212 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 9,250 0 0 5,250 0 0 14,500
2.2 | Support costs for Lead IA (US §) 1,202 0 0 683 0 0 1,885
2.3 | Cooperating 1A (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 9,250 0 0 5,250 0 0 14,500
3.2 | Total support costs (US $) 1,202 0 0 683 0 0 1,885
3.3 | Total agreed costs (US $) 10,452 0 0 5,933 0 0 16,385

GOVERNMENT OF PALAU

APPENDIX 1-A.7: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.7: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO2-¢eq tonnes 10,368 10,368 10,368 10,368 10,368 9,331 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances CO2-eq tonnes 10,368 10,368 10,368 10,368 10,368 9,331 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 57,500 0 0 46,500 0 0| 104,000
2.2 | Support costs for Lead IA (US $) 7,475 0 0 6,045 0 0 13,520
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 57,500 0 0 46,500 0 0| 104,000
3.2 | Total support costs (US $) 7,475 0 0 6,045 0 0 13,520
3.3 | Total agreed costs (US §) 64,975 0 0 52,545 0 0] 117,520

GOVERNMENT OF SAMOA
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Starting point for aggregate reductions in consumption

t
Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.8: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-€q tonnes 20,557 20,557 20,557 20,557 20,557 18,501 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances | CO2-€q tonnes 20,557 20,557 20,557 20,557 20,557 18,501 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 66,000 0 0 58,000 0 0| 124,000
2.2 | Support costs for Lead IA (US $) 8,580 0 0 7,540 0 0 16,120
2.3 | Cooperating 1A (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 66,000 0 0 58,000 0 0] 124,000
3.2 | Total support costs (US $) 8,580 0 0 7,540 0 0 16,120
3.3 | Total agreed costs (US $) 74,580 0 0 65,540 0 0] 140,120

GOVERNMENT OF SOLOMON ISLANDS

APPENDIX 1-A.9: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.9: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances | CO2-€q tonnes 69,516 69,516 69,516 69,516 69,516 62,564 n/a
1.2 [ Maximum allowable | Reduction in % 0.0 0.0 30.0 30.0 30.0 30.0 n/a

total consumption of

Annex F substances | CO2-€q tonnes 69,516 69,516 48,661 48,661 48,661 48,661 n/a
2.1 |LeadIA (UNEP) agreed funding (US $) 74,125 0 0 66,125 0 0| 140,250
2.2 | Support costs for Lead IA (US §) 9,637 0 0 8,596 0 0 18,233
2.3 | Cooperating 1A (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 74,125 0 0 66,125 0 0] 140,250
3.2 | Total support costs (US $) 9,637 0 0 8,596 0 0 18,233
3.3 | Total agreed costs (US $) 83,762 0 0 74,721 0 0] 158,483
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GOVERNMENT OF TONGA

APPENDIX 1-A.10: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs n/a

APPENDIX 2-A.10: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO»z-eq tonnes 7,676 7,676 7,676 7,676 7,676 6,908 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances CO2-eq tonnes 7,676 7,676 7,676 7,676 7,676 6,908 n/a
2.1 |Lead IA (UNEP) agreed funding (US §) 60,750 0 0 49,750 0 0| 110,500
2.2 | Support costs for Lead IA (US $) 7,898 0 0 6,467 0 0 14,365
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US §)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 60,750 0 0 49,750 0 0] 110,500
3.2 | Total support costs (US $) 7,898 0 0 6,467 0 0 14,365
3.3 | Total agreed costs (US $) 68,648 0 0 56,217 0 0] 124,865

GOVERNMENT OF TUVALU

APPENDIX 1-A.11: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COx-eq tonnes)
HFCs n/a

APPENDIX 2-A.11: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO2-eq tonnes 2,648 2,648 2,648 2,648 2,648 2,383 n/a
1.2 | Maximum allowable | Reductionin % | 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances CO»z-eq tonnes 2,648 2,648 2,648 2,648 2,648 2,383 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 12,250 0 0 8,250 0 0 20,500
2.2 | Support costs for Lead IA (US $) 1,592 0 0 1,073 0 0 2,665
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 12,250 0 0 8,250 0 0 20,500
3.2 | Total support costs (US $) 1,592 0 0 1,073 0 0 2,665
3.3 | Total agreed costs (US $) 13,842 0 0 9,323 0 0 23,165

GOVERNMENT OF VANUATU
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APPENDIX 1-A.12: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.12: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 23,529 23,529 23,529 23,529 23,529 21,176 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-€q tonnes 23,529 23,529 23,529 23,529 23,529 21,176 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 31,625 0 0 52,625 0 0 84,250
2.2 | Support costs for Lead IA (US $) 4,112 0 0 6,841 0 0 10,953
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US §) 31,625 0 0 52,625 0 0 84,250
3.2 | Total support costs (US $) 4,112 0 0 6,841 0 0 10,953
3.3 | Total agreed costs (US $) 35,737 0 0 59,466 0 0 95,203

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
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provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Under the respective Ministries or Agencies, i.e., the Cook Islands National Environment
Service; the Kiribati Ministry of Environment, Lands and Agricultural Development; the Marshall
Islands Environmental Protection Authority; the Federated States of Micronesia Department of
Environment, Climate Change and Emergency Management; the Nauru Department of
Environmental Management and Agriculture; the Niue Ministry of Natural Resources; the Palau
Environmental Quality Protection Board; the Samoa Ministry of Natural Resources and
Environment; the Solomon Islands Ministry of Mines, Energy and Rural Electrification; the
Tonga Ministry of Meteorology, Energy, Information, Disaster Management, Environment,
Climate Change and Communications; the Tuvalu Ministry of Home Affairs, Climate Change and
Environment; and the Vanuatu Ministry of Climate Change Adaptation, Meteorology,
Geohazards, Energy, Environment and Disaster Management, the national ozone units (NOUs)
will be responsible for the overall project monitoring of all activities under the Plan, as well as the
planning, coordination, and daily work of project implementation.

2. The NOUs will coordinate closely with national industries, technical institutions,
non-governmental organizations and government departments, as well as technical experts, the
Lead IA and the Cooperating 1A, to ensure the smooth implementation of the Plan. Moreover, the
NOUs will work in collaboration with respective national Energy-Efficiency Authorities to
explore synergies between HFC phase-down and energy efficiency in the national implementation
of policy and regulations, capacity building, raising awareness and communications.
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3. Annual consumption of HFCs will be monitored through the NOUs in collaboration with
the Customs Authority of each Country. The NOUs will also liaise with importers of HFCs to
obtain the necessary data for reconciliation of statistics on a periodic basis.

4. The NOUs will undertake national market surveys to gauge the situation of HFC
phase-down, potential illegal imports, and the penetration of alternative technologies with low
global-warming potential in different subsectors. In case of a risk of non-compliance with
obligations or not meeting the maximum allowance for total consumption of Annex F substances,
the NOUs will report to the Lead IA and Cooperating IA to identify specific interventions needed
for achieving the HFC phase-down targets.

5. The NOUs will monitor the implementation of capacity-building activities with relevant
agencies, including competency-based training and assessment for refrigeration and
air-conditioning and mobile air-conditioning technicians, activities to build the capacity of
technicians to maintain and/or enhance energy efficiency in the servicing sector while phasing
down HFCs, and training for customs and enforcement officers.

6. The NOUs will submit annual progress reports on the status of implementation of
respective national components to the Lead IA and Cooperating IA to monitor the implementation
progress of the Plan.

7. The Ministries and Agencies listed in paragraph 1 above will be responsible for the
sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating [A;

® In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
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Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical
reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

() Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead

IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a)
(b)

(©)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead 1A to ensure a coordinated
sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the
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consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF PANAMA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Panama (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
2,289,047 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead [A with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
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the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
L1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of COxreq
Annex F substances tonnes n/a 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,289,047 n/a
12| Maximum allowable ﬁe‘f}“m"“ n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of o :
Annex F substances ton;_eesq n/a 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,289,047 n/a
2.1 Lead IA (UNDP) agreed funding 331,100 0 0| 264,830 0 0 66,220 | 662,200
(US %)
2.2 Support costs for Lead IA (US §) 23,177 0 0 18,542 0 0 4,635 46,354
3.1 Total agreed funding (US §) 331,100 0 0| 264,830 0 0 66,220 | 662,200
3.2 Total support costs (US $) 23,177 0 0 18,542 0 0 4,635 46,354
33 Total agreed costs (US $) 354,277 0 0| 283422 0 0 70,855 | 708,554
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 254,339
4.1.2 | Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (COz-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(2)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
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otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the General Sub-Directorate of
Environmental Health in the General Directorate of Public Health at the Ministry of Health
(MINSA), will be responsible for monitoring the progress of implementation of the Plan’s
tranches and ensuring that the planned activities, including training, strengthening of education
centres and pilot projects, are efficiently and effectively carried out throughout the Plan’s
duration. In addition to monitoring overall project coordination, stakeholder engagement, and
delivery of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken
by the Lead IA.

2. The MINSA coordinates all activities aimed at achieving and sustaining the commitments
to reduce HFC consumption with different entities at the national level, including the Ministry of
Commerce and Industry, Ministry of Education and other institutions in the academic sector, the
Ministry of Environment, the National Customs Authority, the National Energy Secretariat, civil
society associations and the productive sectors.

3. The MINSA is the institution responsible for the sustainability of consumption reduction
targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
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and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $5.21 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF PARAGUAY
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Paraguay (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
1,516,124 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme

1
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost

2
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
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Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of CO2-¢eq

Annex F substances 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,516,124| n/a

tonnes

Maximum allowable | Reduction
total consumption of | in %

0.0 0.0 0.0 0.0 0.0 10.0 n/a
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Row Particulars 2024 2025 2026 2027 2028 2029 Total
Annex F substances tcogfl':sq 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,516,124 | n/a
2.1 Lead TA (UNDP) agreed funding 235,675 0 0 188,540 0 47,135 471,350
US9)
2.2 Support costs for Lead IA (US §) 16,497 0 0 13,198 0 3,300 32,995
3.1 Total agreed funding (US $) 235,675 0 0 188,540 0 47,135 471,350
3.2 Total support costs (US $) 16,497 0 0 13,198 0 3,300 32,995
3.3 Total agreed costs (US $) 252,172 0 0 201,738 0 50,435 504,345
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 168,458
4.1.2 | Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (COs-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

(©)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting

5



UNEP/OzL.Pro/ExCom/98/6
Annex XXIII

implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d)  An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment and
Sustainable Development (MADES), will be responsible for monitoring the progress of
implementation of the Plan’s tranches and ensuring that the planned activities, including training,
are efficiently and effectively carried out throughout the Plan’s duration. In addition to
monitoring overall project coordination, stakeholder engagement, and delivery of outcomes, the
NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA.

2. The MADES is the institution responsible for the sustainability of consumption
reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

) In the event that the last funding tranche is requested one or more years prior to the
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last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical
reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

() In case of reductions in funding for failure to comply in accordance with

paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the

Lead IA;

(k) Ensuring that disbursements made to the Country are based on the use of the
indicators;

) Providing assistance with the policy, management and technical support when

required; and

(m)  Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $5.60 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXIV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF PERU
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Peru (“the Country”)
and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances”) to a sustained level of
2,462,149 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme

1
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost

2
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead [A with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
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the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee and the
Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO»-eq tonnes)
HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
L1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10.0 n/a
reduction schedule of
Annex F substances E)g;_:sq n/a 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,462,149 n/a
1.2 | Maximum allowable | Reduction | . 0.0 0.0 0.0 0.0 0.0 10.0 na
total consumption of | in %
Annex F substances tco(r)lflfsq nfa | 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,462,149 |  n/a
2.1 Lead IA (UNDP) agreed funding 283,140 0 0 283,140 0 0 62,718 628,998
(US $)
2.2 Support costs for Lead IA (US $) 19,820 0 0 19,820 0 0 4,390 44,030
3.1 Total agreed funding (US $) 283,140 0 0 283,140 0 0 62,718 628,998
3.2 Total support costs (US $) 19,820 0 0 19,820 0 0 4,390 44,030
33 Total agreed costs (US $) 302,960 0 0 302,960 0 0 67,108 673,028
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 273,572
4.1.2 | Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(2)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
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(c)

(d)

otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall supervision will be provided by the Ministry of Production (PRODUCE), through the
national ozone office (NOQ), with assistance from the Lead IA.

2.

Consumption will be monitored and determined from official data on the import and
export of substances as registered by relevant Government departments. The NOO will
compile and report the following data and information each year on, or before the
deadlines:

(a) Annual reports on the consumption of the substances to be submitted to the Ozone
Secretariat,

(b) Annual reports on progress in Plan implementation to be submitted to the Executive
Committee of the Multilateral Fund, and

(c) Annual reports on progress in gender indicators according to the guidelines established by
the Multilateral Fund of the Montreal Protocol and the specific activities approved for the
projects.

3. The NOO and the Lead IA will jointly hire a qualified independent entity to conduct a qualitative

and quantitative performance assessment of the implementation of the Plan. The agency responsible for
evaluation will have full access to relevant technical and financial information related to the
implementation of the Plan.

4. The PRODUCE is the institution responsible for the sustainability of consumption
reduction targets achieved through this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

Q)

(2
(h)

(@)

W)

(k)

M

(m)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
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activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $4.60 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

l. A project to phase out HFCs contained in imported pre-blended polyols in the Country’s
polyurethane foam sector will be subject to the decision taken by the Committee on whether it
would fund the phase-out of HFCs contained in imported pre-blended polyols.
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Annex XXV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF RWANDA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Rwanda (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of Annex
F substances set out in Appendix 1-A (“The Substances”) to a sustained level of 254,008 CO>-
equivalent (CO;-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol schedule
and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix
2-A to the Country. The Executive Committee will, in principle, provide this funding at the
Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which



UNEP/OzL.Pro/ExCom/98/6
Annex XXV

the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(i1) Changes that would modify any clause of this Agreement;

(i11))  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;
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(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead A and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
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amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COnz-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of | vy e 338,197| 338,197| 338,197| 338,197| 338,197| 304377 n/a
Annex F substances
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 24.9 n/a
total consumption of |y oo yonne 338,197| 338,197| 338,197| 338,197| 338,197| 254,008 n/a
Annex F substances
2.1 | Lead IA (UNEP) agreed funding (US $) 48,400 0 0 44,000 0 17,600 110,000
2.2 | Support costs for Lead IA (US $) 6,292 0 0 5,720 0 2,288 14,300
2.3 | Cooperating IA (UNIDO) agreed 27,500 0 0 44,000 0 5,500 77,000
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 3,575 0 0 5,720 0 715 10,010
3.1 | Total agreed funding (US $) 75,900 0 0 88,000 0 23,100| 187,000
3.2 | Total support costs (US $) 9,867 0 0 11,440 0 3,003 24,310
3.3 | Total agreed costs (US §) 85,767 0 0 99,440 0 26,103 211,310

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
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verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Environment, is responsible for monitoring
the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient
and effective implementation; overall project coordination; stakeholder engagement and
coordination; smooth implementation of activities planned under various tranches; delivery of
training and other expected outcomes; and facilitation of the HFC consumption verification
undertaken by the Lead IA.

3. The Ministry of Environment in the Country will be responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

6
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Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph
5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b)  Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(©) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXVI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SAINT LUCIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Saint Lucia (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances”) to a sustained level of
75,362 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out
in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for or
receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-
A to the Country. The Executive Committee will, in principle, provide this funding at the
Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks prior
to any meeting of the Executive Committee, for its approval. Major changes would
relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral Fund;
(i1) Changes that would modify any clause of this Agreement;

(ii1)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost of
the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
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costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil the
obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement. The
Country agrees to evaluations, which might be carried out under the evaluation work programme
of the Multilateral Fund or under the evaluation programme of the Lead IA and/or Cooperating IA
taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA and
Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The Executive
Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the fees set
out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior to
receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the amount
set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of each
CO»-eq kg of reductions in consumption not achieved in any one year. The Executive Committee

3



UNEP/OzL.Pro/ExCom/98/6
Annex XXVI

will discuss each specific case in which the Country did not comply with this Agreement and take
related decisions. Once decisions are taken, the specific case of non-compliance with this
Agreement will not be an impediment for the provision of funding for future tranches as per
paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to verify
compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

15.  Validity

16.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

17. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 |Montreal Protocol reductioy o freeze | freeze | freeze | freeze | freeze 10 n/a
hedule of A F

o hetancae X CO»-0q tonnes 83,735 83.735| 83,735 83.735| 83,735 75362] wa
1.2 |Maximum allowable total | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

consumption of Annex F

substances CO»-¢q tonnes 83,735| 83,735 83,735| 83,735| 83,735 75,362 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 43,000 0 0] 38,000 0] 13,000 94,000
2.2 |Support costs for Lead IA (US $) 5,590 0 0 4,940 0 1,690 12,220
2.3 |Cooperating IA (UNIDO) agreed funding (US $) 27,000 0 0] 24,000 0 0 51,000
2.4 |Support costs for Cooperating IA (US $) 3,510 0 0 3,120 0 0 6,630
3.1 |Total agreed funding (US $) 70,000 0 0] 62,000 0| 13,000] 145,000
3.2 |Total support costs (US $) 9,100 0 0 8,060 0 1,690 18,850
3.3 |Total agreed costs (US §) 79,100 0 0] 70,060 0] 14,690] 163,850

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

L.

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

L.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced as
a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges related
to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data must
be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified in
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subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered by
the requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and
taking into account experiences made and progress achieved in the implementation of
earlier tranches; the data in the Plan will be provided by calendar year. The
description should include a reference to the overall Plan and progress achieved, as
well as any possible changes to the overall Plan that are foreseen. The description
should also specify and explain in detail such changes to the overall Plan. This
description of future activities can be submitted as a part of the same document as the
narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

l. The national ozone unit (NOU) will be responsible for the day-to-day execution of all
components of the project, including monitoring, evaluation and reporting. It will be supported by
the Ministry of Agriculture, Fisheries, Food Security and Sustainable Development who will
manage the budget and exercise oversight of the procurement processes. The Ministry will also be
responsible for the sustainability of consumption reduction targets achieved through this
Agreement.

2. Upon project launch the NOU and the Montreal Protocol Technical Working Group will
plan for the execution of each component and for the day-to-day execution of all activities
approved under the Plan, including monitoring of all project activities, generating periodic
monitoring and evaluation reports on project activities, targets achieved, adjustments, and
remedial actions to be taken, if necessary, to ensure that targets are met. A consultant will be
contracted to assist in delivering these tasks.

3. The Lead IA will be responsible for ensuring that periodic progress and financial reports
are generated, tranche progress is monitored and funds are disbursed in accordance with this
Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:
(a) Ensuring performance and financial verification in accordance with this Agreement
and with its specific internal procedures and requirements as set out in the Country’s
Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports and
Plans as per Appendix 4-A;

(c) Providing independent verification to the Executive Committee that the Targets have
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been met and associated tranche activities have been completed as indicated in the
Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall
Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been completed
and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items and
to the funding of the Lead IA and each Cooperating [A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

7
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b)  Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated sequence
of activities;

(©) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be
reduced by US $7.00 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the funding
level of the tranche being requested. Additional measures might be considered in cases where non-
compliance extends for two consecutive years. Where the Country has failed to comply with the
Agreement due to illegal trade, the reduction in funding would not be applied if the illegally traded
controlled substances are seized and subsequently confiscated, destroyed, exported, or returned to
the country of origin.
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Annex XXVII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SENEGAL
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Senegal (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
2,215,780 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost

2
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior

3



UNEP/OzL.Pro/ExCom/98/6
Annex XXVII

to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montrgal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule
of Annex F CO2-cq 2,786,915 | 2,786,915 | 2,786,915 | 2,786,915 | 2,786,915 | 2,508,224 n/a
substances tonnes
1.2 Maximum Reduction
allowable total 0% 0.0 0.0 0.0 0.0 0.0 20.5 n/a
consumption of COxeq | 5786015 | 2.786.915 | 2.786.915 | 2.786.915 | 2.786.915 | 2.215.780 n/a
Annex F substances | tonnes

2.1 Lead IA (UNEP) agreed

funding (US $) 168,000 0 0 138,000 0 84,000 390,000
22 (Sggpsf’)“ costs for Lead 1A 21,840 0 0| 17,940 0| 10920 50,700
2.3 Cooperating IA (UNIDO)

agreed funding (US $) 127,500 0 0 317,500 0 25,000 470,000
2.4 Support costs for

Cooperating IA (US $) 8,925 0 0 22,225 0 1,750 32,900
3.1 Total agreed funding (US $) 295,500 0 0 455,500 0 109,000 860,000
32 Total support costs (US $) 30,765 0 0 40,165 0 12,670 83,600
3.3 Total agreed costs (US $) 326,265 0 0 495,665 0 121,670 943,600
4.1.1 Deduction of HFCs under this Agreement (CO2-¢q tonnes) 571,135
4.1.2 Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
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provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of the Environment and
Ecological Transition (MEET), will be responsible for monitoring the progress of implementation
of the Plan’s tranches and ensuring that the activities, including training, are efficiently and
effectively carried out throughout the Plan’s duration. In addition to monitoring overall project
coordination, stakeholder engagement, and delivery of outcomes, the NOU will facilitate
verification of HFC consumption to be undertaken by the Lead IA. The MEET is the institution
responsible for the sustainability of consumption reduction targets achieved through this
Agreement.

2. Consumption will be monitored and determined from the official data on the import and
export of substances registered by the relevant Government departments.

3. The NOU will compile and report on the following data and information each year on or
before the agreed deadlines:

(a) Annual reports on the consumption of substances submitted to the Ozone Secretariat;
and

(b) Annual reports on progress achieved in the Plan’s implementation submitted to the
Executive Committee of the Multilateral Fund.

4. The NOU and the Lead IA will jointly hire a qualified independent entity to conduct a
qualitative and quantitative performance assessment of the implementation of the Plan.



UNEP/OzL.Pro/ExCom/98/6
Annex XXVII

5. The agency responsible for evaluation will have full access to relevant technical and
financial information related to the implementation of the Plan, and will prepare and submit to the
NOU and the Lead IA a draft consolidated report at the end of each annual implementation plan.
The report will include assessment findings and, where appropriate, recommendations for
improvements or adjustments, as well as the Country’s situation with regard to compliance with
the provisions of this Agreement. After incorporating the comments and explanations, if any,
from the NOU and the Lead IA, the agency responsible for evaluation will finalize the report and
submit it to the MEET and the Lead IA. The MEET will endorse the final report, and the Lead 1A
will transmit it to the relevant meeting of the Executive Committee together with the
implementation plan and annual reports.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

®

(2

(h)
(@)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;
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Gg) Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $5.28 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
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funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXVIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SEYCHELLES
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR
THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Seychelles (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of 224,460
COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol
schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and the Government of Germany has agreed to be the cooperating implementing
agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the
evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead I[A by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead 1A
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of

3



UNEP/OzL.Pro/ExCom/98/6
Annex XXVIII

each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a




UNEP/OzL.Pro/ExCom/98/6

Annex XXVIII

APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze | freeze | freeze | freeze 10 n/a

reduction schedule of COx-¢q

Annex F substances | > 249,400 | 249,400 | 249,400 | 249,400 | 249,400 | 224,460 | n/a
1.2 | Maximum allowable Reduction in 0.0 0.0 00 0.0 0.0 10.0 n/a

total consumption of | %

Annex F substances | COz-eq

tonnes 249,400 | 249,400 | 249,400 | 249,400 | 249,400 | 224,460 n/a

21 (LSES‘d$I)A (UNEP) agreed funding 64,836 0 0| 20424 0 0| 85,260
2.2 | Support costs for Lead IA (US $) 8,429 0 0| 2,655 0 0] 11,084
2.3 | Cooperating IA (Germany) agreed

funding (US $) 16,844 0 0] 55,896 0 0| 72,740
2.4 | Support costs for Cooperating [A 2190 0 0 7266 0 0 9456

(US9) ’ ’ ’
3.1 | Total agreed funding (US §) 81,680 0 0| 76,320 0 0| 158,000
3.2 | Total support costs (US $) 10,619 0 0| 9921 0 0] 20,540
3.3 | Total agreed costs (US $) 92,299 0 0| 86,241 0 0| 178,540
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the

year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(2)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;
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(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall monitoring will be provided by the Ministry of Environment, Climate, Energy and
Natural Resources through the national ozone unit (NOU), with assistance from the Lead IA. The
NOU will submit annual progress reports of status of implementation of the Plan to the Lead IA.

2. Consumption will be monitored and determined from the official data on the import and
export of substances, as registered by the relevant Government departments. The NOU will
compile and report the following data and information each year on or before the relevant
deadlines:

(a) Reports on the consumption of substances to be submitted to the Ozone Secretariat
in line with Article 7 of the Montreal Protocol; and

(b) Reports on country programme data to be submitted to the Secretariat of the
Multilateral Fund.

3. The monitoring of the development of the Plan and verification of the achievement of
performance targets will be assigned to an independent local company or to independent local
consultant(s) by the Lead IA. The company or consultant(s) responsible for verification will have
full access to relevant technical and financial information related to the implementation of the
Plan.

4. The Ministry of Environment, Climate, Energy and Natural Resources will be responsible
for the sustainability of consumption reduction targets achieved through this Agreement.



UNEP/OzL.Pro/ExCom/98/6
Annex XXVIII

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

Q)

(2

(h)

(@)

G

(k)

M

(m)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating 1A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
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required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.



UNEP/OzL.Pro/ExCom/98/6
Annex XXIX

Annex XXIX

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SIERRA LEONE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Sierra Leone (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
315,815 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
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the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(i1) Changes that would modify any clause of this Agreement;

(i11))  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;
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(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(c) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead [A. The roles of the Lead IA
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating 1A with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
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amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO»-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO»-eq tonnes 350,905 | 350,905 | 350,905 | 350,905 | 350,905 | 315,815 n/a
1.2 | Maximum allowable | Reductionin % | 1.5 3.2 4.9 6.6 8.3 10.0 n/a
total consumption of
Annex F substances CO»-eq tonnes 345,642 | 339,676 | 333,711 | 327,746 | 321,780 | 315,815 n/a
2.1 | Lead IA (UNEP) agreed funding (US $) 65,500 0 0] 38817 0 0] 104,317
2.2 | Support costs for Lead IA (US §) 8,515 0 0 5,046 0 0] 13,561
2.3 | Cooperating IA (UNIDO) agreed 21,000 0 0| 54,683 0 0] 75,683
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 2,730 0 0 7,109 0 0 9,839
3.1 | Total agreed funding (US $) 86,500 0 0] 93,500 0 0] 180,000
3.2 | Total support costs (US $) 11,245 0 0 12,155 0 0| 23,4400
3.3 | Total agreed costs (US $) 97,745 0 0] 105,655 0 0] 203,400

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the
year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(2)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
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verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of the Environment and Climate Change, is
responsible for monitoring the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient
and effective implementation; overall project coordination; stakeholder engagement and
coordination; smooth implementation of activities planned under various tranches; delivery of
training and other expected outcomes; and facilitation of the HFC consumption verification
undertaken by the Lead IA.

3. The Ministry of the Environment and Climate Change will be responsible for the
sustainability of consumption reduction targets achieved through the Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
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subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating 1A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:
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(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d)  Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXX

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TOGO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE
REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS IN ACCORDANCE
WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Togo (“the Country™)
and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances”) to a sustained level of
956,162 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

1
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(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any

2
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submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report; and

(©) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA””) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
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each COz-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal

Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction

schedule of

Annex F COz-eq tonnes 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 | 1,012,406 n/a

substances
1.2 Maximum Reduction in

allowable total O/e ueto 0.0 0.0 0.0 0.0 0.0 15.0 n/a

consumption ’

of Annex F

substances COz-eq tonnes| 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 956,162 n/a
2.1 Lead IA (UNEP) agreed

funding (US $) 117,500 0 0 102,500 0 0| 220,000
2.2 Support costs for Lead [A 15,275 0 0 13,325 0 0 28.600

(US'$)
23 Cooperating IA (UNIDO)

agreed funding (US $) 70,000 0 0 70,000 0 0| 140,000
2.4 Support costs for

Cooperating IA (US $) 9,100 0 0 9,100 0 0 18,200
3.1 Total agreed funding (US $) 187,500 0 0 172,500 0 0] 360,000
3.2 Total support costs (US $) 24,375 0 0 22,425 0 0 46,800
3.3 Total agreed costs (US $) 211,875 0 0 194,925 0 0| 406,800
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
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provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the Ministry of Environment, Forestry Resources,
Coastal Protection, and Climate Change, is responsible for monitoring the progress of
implementation of activities in the Plan. The NOU will submit annual progress reports of status of
implementation of the Plan to the Lead IA. Monitoring will be conducted during the
implementation of the Plan to ensure efficient and effective implementation, overall project
coordination, stakeholder engagement and coordination, smooth implementation of activities
planned under the various tranches, delivery of training and other expected outcomes, and
facilitation of the HFC consumption verification undertaken by the Lead IA.

2. Consumption will be monitored and determined from the official data on the import and
export of substances as registered by the relevant Government departments. The NOU will
compile and report on the following data and information each year on or before the relevant
deadlines:

(e) Reports on the consumption of substances to be submitted to the Ozone Secretariat
in line with Article 7 of the Montreal Protocol; and

63 Reports on country programme data to be submitted to the Secretariat of the
Multilateral Fund.
3. Monitoring of the development of the Plan and verification of the achievement of

performance targets will be assigned to an independent local company or to independent local
consultant(s) by the Lead IA. The company or consultant(s) responsible for verification will have
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full access to relevant technical and financial information related to the implementation of the

Plan.

4. The Ministry of Environment, Forestry Resources, Coastal Protection, and Climate Change will be
responsible for the sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(2)

(b)

(©)

(d)

(e)

0]

(2

(h)

G

(k)

Ensuring performance and financial verification in accordance with this Agreement
and with its specific internal procedures and requirements as set out in the Country’s
Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and
Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have
been met and associated tranche activities have been completed as indicated in the
Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall
Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been completed
and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items and
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to the funding of the Lead IA and each Cooperating 1A;

(0 Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed,
the Lead IA will select and mandate an independent entity to carry out the
verification of the Plan’s results and of the consumption of Annex F substances
mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement and
subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the country has failed to comply
with the Agreement due to illegal trade, the reduction in funding would not be applied if the
illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TRINIDAD AND
TOBAGO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Trinidad and Tobago
(“the Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
5,113,608 COz-equivalent (CO;-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan™) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement

1



UNEP/OzL.Pro/ExCom/98/6
Annex XXXI

was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(c) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(i1) Changes that would modify any clause of this Agreement;

(i11)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
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Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO2-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(c) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead TA”) in respect of the Country’s activities under this Agreement. The Country agrees to
evaluations, which might be carried out under the evaluation work programme of the Multilateral
Fund or under the evaluation programme of the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The
Executive Committee agrees, in principle, to provide the Lead IA with the fees set out in row 2.2
of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated



UNEP/OzL.Pro/ExCom/98/6
Annex XXXI

according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, and
the Lead IA to facilitate implementation of this Agreement. In particular, it will provide the Lead
IA with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)

HFCs To be determined (TBD)
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APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of | COx-eq n/a  |5.681,787 5,681,787 |5.681,787 |5,681,787 | 5,681,787 |5,113,608 n/a
Annex F substances tonnes
12| Maximum allowable Eﬁf}“cn"“ n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of o >
Annex F substances tonr21_eesq n/a 5,681,787 15,681,787 | 5,681,787 5,681,787 5,681,787 5,113,608 n/a
2.1 Lead IA (UNDP) agreed funding 543,249 0 0| 516,677 0 0| 117,769 | 1,177,695
Us$)
2.2 Support costs for Lead IA (US $) 38,028 0 0 36,167 0 0 8,244 82,439
3.1 Total agreed funding (US $) 543,249 0 0| 516,677 0 0| 117,769 | 1,177,695
3.2 Total support costs (US $) 38,028 0 0 36,167 0 0 8,244 82,439
33 Total agreed costs (US $) 581,277 0 0| 552,844 0 0] 126,013 | 1,260,134
4.1.1 | Deductions of HFCs under this Agreement (CO;-eq tonnes) 568,179
4.1.2 | Deductions of HFCs from previously approved projects (CO,-eq tonnes)
4.1.3 | Remaining eligible consumption for HFCs (CO»-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

L.

Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

(b)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges related
to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data must
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be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified in
subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered by
the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by calendar
year. The description should include a reference to the overall Plan and progress
achieved, as well as any possible changes to the overall Plan that are foreseen. The
description should also specify and explain in detail such changes to the overall Plan.
This description of future activities can be submitted as a part of the same document
as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Planning, Economic
Affairs and Development (MPEAD), will be responsible for monitoring the progress of
implementation of the Plan’s tranches and ensuring that the planned activities, including training,
are efficiently and effectively carried out throughout the Plan’s duration. In addition to
monitoring overall project coordination, stakeholder engagement, and delivery of outcomes, the
NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA.

2. The NOU will organize the collection and analysis of project data, standardize reporting
formats, and convene periodic evaluation meetings. It will prepare internal progress reports,
annual Plan implementation reports, and tranche submissions for the Executive Committee. The NOU
will also monitor gender indicators, track private sector trends in HFC use, and stay updated on alternative
technologies through participation in stakeholder-led technical meetings.

3. The MPEAD is the institution responsible for the sustainability of consumption reduction
targets achieved through this Agreement

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
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have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country, the
allocation of the reductions to the different budget items and to the funding of the
Lead IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
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be reduced by US $4.15 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXXII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TUNISIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of Tunisia (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of 1,803,694
COz-equivalent (CO2-eq) tonnes by 1 January 2030 in compliance with the Montreal Protocol
schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNIDO has agreed to be the lead implementing agency (the
“Lead IA”) and UNEP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement
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11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.
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Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 2030 Total
1.1 | Montreal Protocol | o Freeze Freeze Freeze Freeze Freeze 10 10 n/a
reduction schedule o
of Annex F 2-¢q 2,367,840 | 2,367,840 2,367,840 | 2,367,840| 2,367,840 2,131,056| 2,131,056 n/a
substances tonnes
1.2 | Maximum Reduction
allowable total in % 0.0 0.0 0.0 0.0 0.0 10.0 23.8 n/a
consumption of COne
Annex F " n121 q 2,367,840 | 2,367,840 2,367,840 | 2,367,840| 2,367,840 2,131,056| 1,803,694 n/a
substances onnes
2.1 | Lead IA (UNIDO) agreed 1,526,566 0 0| 435875 0 0| 104740| 2,067,181
funding (US $)
22 (Sl‘jgpg’)” costs for Lead IA 106,860 0 ol 30511 0 0 7332| 144,703
2.3 | Cooperating IA (UNEP) agreed 50,000 0 0 45,000 0 0 15,000 110,000
funding (US $)
2.4 | Support costs for Cooperating
IA (US $) 6,500 0 0 5,850 0 0 1,950 14,300
3.1 Total agreed funding (US $) 1,576,566 0 0 480,875 0 0 119,740 2,177,181
3.2 | Total support costs (US §) 113,360 0 0 36,361 0 0 9,282 159,003
3.3 | Total agreed costs (US $) 1,689,926 0 0 517,236 0 0 129,022 2,336,184
4.1.1 | Deduction of HFCs under this Agreement (CO-eq tonnes) 629,563
4.1.2 | Deduction of HFCs from previously approved projects (COz-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the

year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request

will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative

5
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(b)

(©)

(d)

technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the National Agency for the Protection of the
Environment (ANPE), will monitor the effectiveness of implementation of the different
components under the Plan, including compliance with phase-down levels and impact of all
activities against the set objectives and goals.

2.

3.

(a)

The ANPE, in close cooperation and coordination with the NOU and support of
the Lead IA, will play a key role in the monitoring of the Plan and will be
responsible for the sustainability of consumption reduction targets achieved
through this Agreement.

The NOU will undertake monitoring, reporting and record-keeping on:

HFC import and export, including data collected from local importers;
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(b) HFC use by different sectors, including data collected from manufacturers and
surveys conducted by the project management unit;

(c) Amounts of recovered, recycled, and unwanted HFCs;
(d) Regular updates on the Plan’s deliverables as per targeted milestones;
(e) Plans, progress reports and completion reports of components and projects; and

(f) Information on HFC-based equipment banks and status of their operation and
retirement.

4. The verification will, in addition to other tasks, cover the reports generated
regarding achievements under the Plan.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

®

(2

(h)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating [A;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and

7
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transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

() Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and the Cooperating 1A;

) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead

IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a)
(b)

(c)

(d)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $6.92 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

2. During the implementation of stage I of the Plan, a project to phase out HFCs contained in
imported pre-blended polyols in the Country’s polyurethane foam sector would be subject to the
Executive Committee’s consideration of funding the phase-out of HFCs contained in imported
pre-blended polyols.
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Annex XXXIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TURKIYE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Tiirkiye (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
31,790,838 COz-equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 or 12 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 or 12
weeks prior to any meeting of the Executive Committee, for its approval. Major
changes would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost

2
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the
Country under the Plan will be returned to the Multilateral Fund upon completion
of the last tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNIDO has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or the
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement
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11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.
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APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montreal % freeze freeze freeze freeze freeze 10 n/a

Protocol

reduction

schedule of COxeq | 37 117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 33,405,669 n/a

Annex F tonnes

substances
1.2 Maximum Reduction

allowable total in % 0.0 0.0 0.0 0.0 0.0 144 n/a

consumption of COn-

Annex F ‘ mzl 4 37,117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 31,790,838 n/a

substances onnes
2.1 Lead IA (UNIDO) agreed

funding (US $) 1,943,985 0 0| 5262222 0 1,120,080 | 8,326,287
22 (Sggp;)“ costs for Lead IA 136,079 0 0| 368355 0 78406 | 582,840
2.3 Cooperating IA (UNDP)

agreed funding (US $) 845,445 0 0 1,637,040 0 358,641 | 2,841,126
2.4 Support costs for

Cooperating 1A (US $) 59,181 0 0 114,593 0 25,105 198,879
3.1 Total agreed funding (US $§) 2,789,430 0 0] 6,899,262 0 1,478,721 | 11,167,413
3.2 Total support costs (US $) 195,260 0 0 482,948 0 103,511 781,719
3.3 Total agreed costs (US $) 2,984,690 0 0] 7,382,210 0 1,582,232 | 11,949,132
4.1.1 Deduction of HFCs under this Agreement (CO2-eq tonnes) 5,326,572
4.1.2 Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(2)

A narrative report, with data provided by tranche, describing the progress achieved

since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced

5
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(b)

(©)

(d)

as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the Directorate of Climate Change (DCC) of the
Ministry of Environment, Urbanization and Climate Change (MoEUCC), is responsible for
monitoring the progress of implementation of activities in the Plan.

2. The monitoring will be conducted during the implementation of the Plan to ensure

efficient and effective implementation, overall project coordination, stakeholder
engagement and coordination, smooth implementation of activities planned under
various tranches, delivery of training and other expected outcomes and facilitation
of HFC consumption verification undertaken by the Lead IA.

The DCC will be responsible for the sustainability of consumption reduction
targets achieved through this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

Q)

(2

(h)

(@)

W)

(k)

M

(m)

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating 1A;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when

7
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required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating 1A, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(c) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $4.19 per CO-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the country has failed to comply
with the Agreement due to illegal trade, the reduction in funding would not be applied if the
illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. During the implementation of stage I of the Plan and no later than at the 98" meeting, the
Country will be allowed, on an exceptional basis, to submit investment projects in the
refrigeration, air-conditioning and foam sectors to achieve additional HFC reductions.
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Annex XXXIV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF URUGUAY
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Uruguay (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances™) to a sustained level of 911,188
COz.equivalent (CO2-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol
schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNDP has agreed to be the lead implementing agency (the
“Lead IA”’) and UNIDO has agreed to be the cooperating implementing agency (the “Cooperating
IA”) under the lead of the Lead IA in respect of the Country’s activities under this Agreement.
The Country agrees to evaluations, which might be carried out under the evaluation work
programme of the Multilateral Fund or under the evaluation programme of the Lead IA and/or
Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and Cooperating IA are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11
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11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

12
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Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % Freeze Freeze Freeze Freeze Freeze 10 n/a
reduction schedule of
Annex F substances COr-eqtonnes | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 911,188 n/a
1.2 |Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Amnex F substances COsr-eq tonnes | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 911,188 n/a
2.1 |LeadIA (UNDP) agreed funding (US §) 126,927 0 0 92,413 0 0] 219,340
2.2 | Support costs for Lead IA (US $) 16,500 0 0 12,014 0 0 28,514
2.3 |Cooperating IA (UNIDO) agreed 49,860 0 0 55,800 0 0 105,660
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 6,482 0 0 7,254 0 0 13,736
3.1 |Total agreed funding (US $) 176,787 0 0 148,213 0 0 325,000
3.2 | Total support costs (US §) 22,982 0 0 19,268 0 0 42,250
3.3 | Total agreed costs (US $) 199,769 0 0 167,481 0 0 367,250
4.1.1 | Deduction of HFCs under this Agreement (CO,-eq tonnes) 101,243
4.1.2 | Deduction of HFCs from previously approved projects (CO»-eq tonnes) 0
4.1.3 |Remaining eligible consumption for HFCs (CO»-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of

the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request

will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
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implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment, will be
responsible for monitoring the progress of implementation of the Plan’s tranches and ensuring
that the planned activities, including training, are efficiently and effectively carried out throughout
the Plan’s duration. In addition to monitoring overall project coordination, stakeholder
engagement, and the delivery of outcomes, the NOU will facilitate the verification of HFC
consumption to be undertaken by the Lead IA.

2. The Ministry of Environment is the institution responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;
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Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating IA[s] and ensuring the appropriate
sequence of activities;

In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating 1A, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and the Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the
indicators;

Providing assistance with the policy, management and technical support when
required;

Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.
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2. After consultation with the Country and taking into account any views expressed, the Lead
IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b)  Assisting the Country in the implementation and assessment of the activities
funded by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;

(©) Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $7.00 per COz-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. During the implementation of stage I of the Plan, a project to phase out HFCs contained in
imported pre-blended polyols in the Country’s polyurethane foam sector will be subject to the
decision taken by the Committee on whether it would fund the phase-out of HFCs contained in
imported pre-blended polyols.
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Annex XXXV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF VIET NAM
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Viet Nam (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
12,592,224 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of Annex F
substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final reduction step
under this Agreement for Annex F substances specified in Appendix 1-A, and in respect to any
consumption of Annex F substances that exceeds the level defined in row 4.1.3 (remaining
consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding at
the Executive Committee meetings specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement.
The aforementioned verification will be commissioned by the relevant bilateral or implementing
agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in

advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all
relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
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implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not be
required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans™)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved tranche
was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which
the Funding Approval Schedule foresees the submission of the next tranche or, in
case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance, either
in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a
revision to an existing Tranche Implementation Plan to be submitted 10 weeks
prior to any meeting of the Executive Committee, for its approval. Major changes
would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual bilateral
or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed
Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
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of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in COz-eq
tonnes to be phased down if applicable, as well as confirm that the Country
agrees that potential savings related to the change of technology would
accordingly decrease the overall funding level under this Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(©) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

0. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. The World Bank has agreed to be the lead implementing
agency (the “Lead IA”) and UNEP has agreed to be the cooperating implementing agency (the
“Cooperating IA”) under the lead of the Lead IA in respect of the Country’s activities under this
Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA
and/or the Cooperating A taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating IA will support the Lead IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and the Cooperating 1A are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead IA and the Cooperating IA with the
fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement
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11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement,
then the Country agrees that it will not be entitled to the Funding in accordance with the Funding
Approval Schedule. At the discretion of the Executive Committee, funding will be reinstated
according to a revised Funding Approval Schedule determined by the Executive Committee after
the Country has demonstrated that it has satisfied all its obligations that were due to be met prior
to receipt of the next tranche of funding under the Funding Approval Schedule. The Country
acknowledges that the Executive Committee may reduce the amount of the Funding by the
amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect of
each CO»2-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this
Agreement and take related decisions. Once decisions are taken, the specific case of non-
compliance with this Agreement will not be an impediment for the provision of funding for future
tranches as per paragraph 5 above.

12.  The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IA to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IA with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of the
year following the implementation of the remaining activities. The reporting requirements as per
subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the completion
of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.
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APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO;,-¢eq tonnes n/a 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 12,592,224 n/a
1.2 | Maximum allowable | Reduction in % n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances CO,-¢eq tonnes n/a 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 12,592,224 n/a
2.1 |Lead IA (World Bank) agreed funding (US $) 1,557,792 0 0| 1,513,187 0 0 522,204 | 3,593,183
2.2 | Support costs for Lead IA (US $) 109,045 0 0 105,923 0 0 36,554 251,522
2.3 | Cooperating IA (UNEP) agreed funding 461,696 0 0 440,301 0 0 155,983 | 1,057,980
Us $)
2.4 | Support costs for Cooperating IA (US $) 55,150 0 0 52,595 0 0 18,633 126,378
3.1 | Total agreed funding (US $) 2,019,488 0 0] 1,953,488 0 0 678,187 | 4,651,163
3.2 | Total support costs (US $) 164,195 0 0 158,518 0 0 55,187 377,900
3.3 | Total agreed costs (US $) 2,183,683 0 0] 2,112,006 0 0 733,374 | 5,029,063
4.1.1 | Deductions of HFCs under this Agreement (CO,-eq tonnes) 1,438,128
4.1.2 | Deductions of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the

year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND

PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a)

A narrative report, with data provided by tranche, describing the progress achieved
since the previous report, reflecting the situation of the Country in regard to phase-
down of Annex F substances, how the different activities contribute to it, and how
they relate to each other, including, where applicable, activities related to energy
efficiency approved in the context of HFC phase-down pursuant to decision 91/65.
The report should include the amount of Annex F substances consumption reduced
as a direct result of the implementation of activities, by substance, the alternative
technology used and the related phase-in of alternatives, to allow the Secretariat to
inform the Executive Committee on the resulting change in climate-relevant
emissions. The report should also include quantitative information on the activities
implemented and further highlight the successes, experiences, and challenges
related to the different activities included in the Plan, reflecting any changes in the
circumstances in the Country, and providing other relevant information. The report
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should also include information on and justification for any changes vis-a-vis the
previously submitted Tranche Implementation Plan(s), such as delays, use of
flexibility for the reallocation of funds during implementation of a tranche as
provided for in paragraph 7 of this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which a
verification report has not yet been acknowledged by the Committee, as specified
in subparagraph 5(a) of the Agreement;

(c) A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes to
the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The Viet Nam National Focal Point for the Implementation of the Montreal Protocol,
which is the Country’s national ozone unit (NOU) under the Department of Climate Change
(DCC) in the Ministry of Agriculture and Environment (MAE), is responsible for managing and
coordinating the Country’s overall Montreal Protocol implementation programme, including all
phase-down activities and measures controlling Annex F substances (HFCs). The management
and implementation of this Agreement will be undertaken by the Plan’s project management unit
(PMU) which falls under the direct authority of the NOU in the DCC.

2. The MAE, through the PMU and the NOU, will collaborate and coordinate with the
Ministry of Industry and Trade (MOIT) and the Department of Customs (DOC) to implement the
import/control system for HFCs; review annual HFC import/export license applications; and
establish and publish the annual import quotas for HFCs for the period 2024 through 2029.

3. In order to assist the MAE in monitoring and evaluating the progress of implementation of
this Agreement, the PMU and the NOU will:

(a) Update the NOU’s management information system (MIS) that captures and tracks
all relevant and required data on the importation of Montreal Protocol-controlled
substances on an annual basis;



(b)
(©)

(d)
(e)
(®

(2

(h)

(1)
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Update the data on the actual amount of imported HFCs;

Monitor and report, in cooperation with the DOC, any incidents of illegal import of
HFCs;

Monitor the progress of HFC phase-down on the demand side;
Maintain a project MIS on HFC consumption and related activities;

Compile periodic progress reports of the Plan implementation and HFC phase-down
achievements for sharing with the MAE, the MOIT, and the Ministry of Finance
(MOF);

Prepare Tranche Implementation Reports and Plans according to the schedule set
forth in Appendix 2-A;

Prepare other monitoring reports as required by the MAE or other Government
authorities and by Executive Committee decision, in coordination with the Lead IA;
and

Carry out safety and technical reviews of all relevant activities undertaken under the
Plan.

4. The MAE, along with its Government partner agencies (MOIT and MOF), will be
responsible for the sustainability of consumption reduction targets achieved through this
Agreement; reviewing the PMU reports and data; and instituting control and policy measures
which facilitate HFC control and reductions according to the Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and

Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating IA;

7



UNEP/OzL.Pro/ExCom/98/6

Annex XXXV

®

(2

(h)
(1)

In the event that the last funding tranche is requested one or more years prior to the
last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

)] Coordinating the activities of the Cooperating IA and ensuring the appropriate
sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country and
the Cooperating IA, the allocation of the reductions to the different budget items
and to the funding of the Lead IA and each Cooperating IA;

) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead

IA will select and mandate an independent entity to carry out the verification of the Plan’s results
and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(a) Providing assistance for policy development when required;

(b) Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating IA, and referring to the Lead IA to ensure a coordinated
sequence of activities;
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(c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated
reports as per Appendix 4-A; and

(d)  Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $6.47 per CO2-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.
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Annex XXXVI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF ZIMBABWE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION
PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Zimbabwe (“the
Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
761,510 COz-equivalent (COz-eq) tonnes by 1 January 2029 in compliance with the Montreal
Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set
out in row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the
Montreal Protocol reduction schedule for Annex F substances mentioned in Appendix 1-A. The
Country accepts that, by its acceptance of this Agreement and performance by the Executive
Committee of its funding obligations described in paragraph 3, it is precluded from applying for
or receiving further funding from the Multilateral Fund in respect to any consumption of
Annex F substances that exceeds the level defined in row 1.2 of Appendix 2-A as the final
reduction step under this Agreement for Annex F substances specified in Appendix 1-A, and in
respect to any consumption of Annex F substances that exceeds the level defined in row 4.1.3
(remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the
Executive Committee agrees, in principle, to provide the funding set out in row 3.1 of
Appendix 2-A to the Country. The Executive Committee will, in principle, provide this funding
at the Executive Committee meetings specified in Appendix 3-A (“Funding Approval
Schedule™).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali
HFC implementation plan (“the Plan’) as approved. In accordance with subparagraph 5(b) of this
Agreement, the Country will accept independent verification of the achievement of the annual
consumption limits of Annex F substances set out in row 1.2 of Appendix 2-A of this
Agreement. The aforementioned verification will be commissioned by the relevant bilateral or
implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding
Approval Schedule, when the Country satisfies the following conditions at least 10 weeks in
advance of the applicable Executive Committee meeting set out in the Funding Approval
Schedule:

(a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all

1
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relevant years. Relevant years are all years since the year in which this Agreement
was approved. Years for which there are no due country programme
implementation reports at the date of the Executive Committee meeting at which
the funding request is being presented are exempted;

(b) That the meeting of these Targets has been independently verified for all relevant
years, unless the Executive Committee decided that such verification would not
be required;

(©) That the Country had submitted a Tranche Implementation Report in accordance
with Appendix 4-A (“Format of Tranche Implementation Reports and Plans”)
covering each previous calendar year; that it had achieved a significant level of
implementation of activities initiated with previously approved tranches; and that
the rate of disbursement of funding available from the previously approved
tranche was more than 20 per cent; and

(d) That the Country has submitted a Tranche Implementation Plan in accordance
with Appendix 4-A covering each calendar year until and including the year for
which the Funding Approval Schedule foresees the submission of the next tranche
or, in case of the final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this
Agreement. The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will
monitor and report on implementation of the activities in the previous Tranche Implementation
Plans in accordance with their roles and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate
part or all approved funds, according to the evolving circumstances, to achieve the smoothest
reduction of consumption and phase-down of Annex F substances specified in Appendix 1-A, in
accordance with the following considerations:

(a) Reallocations categorized as major changes must be documented in advance,
either in a Tranche Implementation Plan as foreseen in subparagraph 5(d) above,
or as a revision to an existing Tranche Implementation Plan to be submitted 10
weeks prior to any meeting of the Executive Committee, for its approval. Major
changes would relate to:

(1) Issues potentially concerning the rules and policies of the Multilateral
Fund;

(11) Changes that would modify any clause of this Agreement;

(iii)  Changes in the annual levels of funding allocated to the individual
bilateral or implementing agencies for the different tranches;

(iv)  Provision of funding for activities not included in the current endorsed

2
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Tranche Implementation Plan, or removal of an activity in the Tranche
Implementation Plan, with a cost greater than 30 per cent of the total cost
of the last approved tranche;

(v) Changes in alternative technologies, on the understanding that any
submission for such a request would identify the associated incremental
costs, the potential impact on the climate, and any differences in CO»-eq
tonnes to be phased down if applicable, as well as confirm that the
Country agrees that potential savings related to the change of technology
would accordingly decrease the overall funding level under this
Agreement;

(b) Reallocations not categorized as major changes may be incorporated into the
approved Tranche Implementation Plan, under implementation at the time, and
reported to the Executive Committee in the subsequent Tranche Implementation
Report;

(c) Any enterprise included in the Plan that would be found to be ineligible under the
policies of the Multilateral Fund (i.e., due to foreign ownership or establishment
after the applicable cut-off date) would not receive financial assistance. This
information would be reported as part of the Tranche Implementation Plan; and

(d) Any remaining funds held by the bilateral or implementing agencies or the Country
under the Plan will be returned to the Multilateral Fund upon completion of the last
tranche foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing
sector included in the Plan, in particular that the Country may use the flexibility available under
this Agreement to address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and
implementation of this Agreement and of all activities undertaken by it or on its behalf to fulfil
the obligations under this Agreement. UNEP has agreed to be the lead implementing agency (the
“Lead IA”) and UNDP and the Government of France have agreed to be the cooperating
implementing agencies (the “Cooperating IAs”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be
carried out under the evaluation work programme of the Multilateral Fund or under the
evaluation programme of the Lead IA and/or Cooperating IAs taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and
reporting of all activities under this Agreement, including but not limited to the independent
verification as per subparagraph 5(b). The Cooperating [As will support the Lead [IA by
implementing the Plan under the overall coordination of the Lead IA. The roles of the Lead IA
and Cooperating [As are contained in Appendix 6-A and Appendix 6-B, respectively. The
Executive Committee agrees, in principle, to provide the Lead TA and the Cooperating 1As with
the fees set out in rows 2.2, 2.4 and 2.6 of Appendix 2-A.
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Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F
substances set out in row 1.2 of Appendix 2-A or otherwise does not comply with this
Agreement, then the Country agrees that it will not be entitled to the Funding in accordance with
the Funding Approval Schedule. At the discretion of the Executive Committee, funding will be
reinstated according to a revised Funding Approval Schedule determined by the Executive
Committee after the Country has demonstrated that it has satisfied all its obligations that were
due to be met prior to receipt of the next tranche of funding under the Funding Approval
Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to
Comply”) in respect of each COz-eq kg of reductions in consumption not achieved in any one
year. The Executive Committee will discuss each specific case in which the Country did not
comply with this Agreement and take related decisions. Once decisions are taken, the specific
case of non-compliance with this Agreement will not be an impediment for the provision of
funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive
Committee decisions that may affect the funding of any other consumption sector projects or any
other related activities in the Country.

13.  The Country will comply with any reasonable request of the Executive Committee, the
Lead IA and the Cooperating IAs to facilitate implementation of this Agreement. In particular, it
will provide the Lead IA and the Cooperating IAs with access to the information necessary to
verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the
year following the last year for which a maximum allowable total consumption level has been
specified in Appendix 2-A. Should at that time there still be activities that are outstanding, and
which were foreseen in the last Tranche Implementation Plan and its subsequent revisions as per
subparagraph 5(d) and paragraph 7, the completion of the Plan will be delayed until the end of
the year following the implementation of the remaining activities. The reporting requirements as
per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A will continue until the time of the
completion of the Plan unless otherwise specified by the Executive Committee.

Validity

15.  All conditions set out in this Agreement are undertaken solely within the context of the
Montreal Protocol and as specified in this Agreement. All terms used in this Agreement have the
meaning ascribed to them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the
Country and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES
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Substances Starting point for aggregate reductions in consumption
(CO:z-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2018* 2024 2025 2026 2027 2028 2029 Total
Montreal Protocol % n/a freeze freeze freeze freeze freeze 10.0 n/a
1.1 | reduction schedule of |"~5
Annex F substances tonnesq n/a 1,210,624 | 1,210,624 | 1,210,624 | 1,210,624 | 1,210,624 | 1,089,561 n/a
Maximum allowable ﬁfﬁj“c”‘m n/a 21.9 21.9 21.9 21.9 26.3 37.1 n/a
1.2 | total consumption of o 0_
Annex F substances ton;:Sq n/a 945,654 | 945,654 | 945,654 | 945,654 | 892,463 | 761,510 n/a
2.1 (L[‘jgd;)A (UNEP) agreed funding 0| 151,500 0 0| 106,500 0| 54,000 312,000
2.2 Support costs for Lead IA (US $) 0 19,695 0 0 13,845 0 7,020 40,560
23 | Cooperating IA (UNDP) agreed | 3,6 954 | 90 009 0 0 0 0| 30000 | 446,954
funding (US $)
2.4 (S[‘Jlgpﬁg")” costs for Cooperating IA | ) gg7 | 1 700 0 0 0 0| 3900| 38487
Cooperating 1A (France) agreed
2.5 funding (US $) 100,000 0 0 0 0 0 0| 100,000
26 (Slljlgpé))rt costs for Cooperating IA 13,000 0 0 0 0 0 0 13,000
3.1 | Total agreed funding (US $) 426,954 | 241,500 0 0| 106,500 0 84,000 | 858,954
3.2 | Total support costs (US $) 35,387 31,395 0 0 13,345 0 10,920 92,047
3.3 | Total agreed costs (US $) 462,841 | 272,895 0 0] 120,345 0 94,920 | 951,001
4.1.1 Deduction of HFCs under this Agreement (CO2-eq tonnes) 449,114
4.1.2 Deduction of HFCs from previously approved projects (CO2-eq tonnes) 20,735
4.1.3 Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD

*

Approved at the 82" meeting to phase out 14.50 mt (20,735 COz-eq tonnes) of HFC-134a in the manufacturing of domestic

refrigerators at Capri (decision 82/81).

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of
the year specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND
PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request
will consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress
achieved since the previous report, reflecting the situation of the Country in
regard to phase-down of Annex F substances, how the different activities
contribute to it, and how they relate to each other, including, where applicable,
activities related to energy efficiency approved in the context of HFC phase-down
pursuant to decision 91/65. The report should include the amount of Annex F
substances consumption reduced as a direct result of the implementation of
activities, by substance, the alternative technology used and the related phase-in
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(b)

(©)

(d)

of alternatives, to allow the Secretariat to inform the Executive Committee on the
resulting change in climate-relevant emissions. The report should also include
quantitative information on the activities implemented and further highlight the
successes, experiences, and challenges related to the different activities included
in the Plan, reflecting any changes in the circumstances in the Country, and
providing other relevant information. The report should also include information
on and justification for any changes vis-a-vis the previously submitted Tranche
Implementation Plan(s), such as delays, use of flexibility for the reallocation of
funds during implementation of a tranche as provided for in paragraph 7 of this
Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of
Annex F substances, as per subparagraph 5(b) of the Agreement. If not decided
otherwise by the Executive Committee, such a verification of consumption data
must be provided with each tranche request, covering all relevant years for which
a verification report has not yet been acknowledged by the Committee, as
specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered
by the requested tranche including quantitative information, highlighting
implementation milestones, the time of completion and the interdependence of the
activities, and taking into account experiences made and progress achieved in the
implementation of earlier tranches; the data in the Plan will be provided by
calendar year. The description should include a reference to the overall Plan and
progress achieved, as well as any possible changes to the overall Plan that are
foreseen. The description should also specify and explain in detail such changes
to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information
contained in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall monitoring will be provided by the Ministry of Environment, Climate and
Wildlife, through the national ozone unit (NOU), with assistance from the Lead IA. The NOU
will submit annual progress reports of status of implementation of the Plan to the Lead IA.

(2)

(b)

2. Consumption will be monitored and determined from the official data on the

import and export of substances as registered by the relevant Government
departments. The NOU will compile and report the following data and
information each year on or before the relevant deadlines:

Reports on the consumption of the substances to be submitted to the Ozone
Secretariat in line with Article 7 of the Montreal Protocol; and

Reports on country programme data to be submitted to the Secretariat of the
Multilateral Fund.
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3. Monitoring of development of the Plan and verification of the achievement of the
performance targets will be assigned to an independent local company or to independent local
consultant(s) by the Lead IA. The company or consultant(s) responsible for verification will have
full access to relevant technical and financial information related to the implementation of the

Plan.

4. The Ministry of Environment, Climate and Wildlife will be responsible for the
sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(©)

(d)

(e)

®

(2

(h)

G

Ensuring performance and financial verification in accordance with this
Agreement and with its specific internal procedures and requirements as set out in
the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports
and Plans as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets
have been met and associated tranche activities have been completed as indicated
in the Tranche Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the
overall Plan and in the future Tranche Implementation Plans, consistent with
subparagraph 1(c) of Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and
Plans and of the overall Plan as specified in Appendix 4-A for submission to the
Executive Committee, including the activities implemented by the Cooperating
IAs;

In the event that the last funding tranche is requested one or more years prior to
the last year for which a consumption target had been established, annual Tranche
Implementation Reports and, where applicable, verification reports on the current
stage of the Plan should be submitted until all activities foreseen had been
completed and HFC consumption targets had been met;

Ensuring that appropriate independent technical experts carry out the technical
reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and
transparent implementation of the Tranche Implementation Plan and accurate data
reporting;

Coordinating the activities of the Cooperating [As and ensuring the appropriate



UNEP/OzL.Pro/ExCom/98/6
Annex XXXVI

sequence of activities;

(k) In case of reductions in funding for failure to comply in accordance with
paragraph 11 of the Agreement, to determine, in consultation with the Country
and the Cooperating IAs, the allocation of the reductions to the different budget
items and to the funding of the Lead IA and each Cooperating IA;

Q) Ensuring that disbursements made to the Country are based on the use of the
indicators;

(m)  Providing assistance with the policy, management and technical support when
required;

(n) Reaching consensus with the Cooperating IAs on any planning, coordination and
reporting arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the
activities related to the project.

2. After consultation with the Country and taking into account any views expressed, the

Lead TA will select and mandate an independent entity to carry out the verification of the Plan’s
results and of the consumption of Annex F substances mentioned in Appendix 1-A, as per
subparagraph 5(b) of the Agreement and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IAs will be responsible for a range of activities. These activities are
specified in the Plan, including at least the following:

(2)
(b)

(©)

(d)

Providing assistance for policy development when required;

Assisting the Country in the implementation and assessment of the activities funded
by the Cooperating [As, and referring to the Lead IA to ensure a coordinated
sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the
consolidated reports as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH
THE TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may
be reduced by US $3.66 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of
Appendix 2-A for each year in which the Target specified in row 1.2 of Appendix 2-A has not
been met, on the understanding that the maximum funding reduction would not exceed the
funding level of the tranche being requested. Additional measures might be considered in cases
where non-compliance extends for two consecutive years. Where the Country has failed to
comply with the Agreement due to illegal trade, the reduction in funding would not be applied if
the illegally traded controlled substances are seized and subsequently confiscated, destroyed,
exported, or returned to the country of origin.






