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Annex |
Annex I
CALCULATION OF ELIGIBLE COSTS
Overview
1. To calculate the total eligible funding for the fourth tranche, first the reduction attributable to

HFC-23 generated and destroyed in 2025 (US $24,576) and the reduction attributable to HFC-23
generated in 2024 and destroyed in 2025 (US $14,016) are summed (US $38,592); this total reduction is
then subtracted from the agreed maximum IOCs for 2026 (US $58,968) to give US $20,376; and this
amount is finally subtracted from the agreed maximum funding for 2026 (US $101,853) to arrive at
eligible funding of US $81,477 (plus agency support costs of US $5,703) for UNIDO, as further detailed
below.

Summary of calculations
2. Paragraph 6 of the Agreement between the Government of Argentina and the Executive

Committee, approved at the 88" meeting, states that the funding specified in row 2.1 of Appendix 1-A in
any given year will be reduced according to the following table:

Xw,i-1 > 3.24 Xw,i-1 < 3.24
Pucrc-22i-1 1,540
and i < 2025 10Cpmay,; — min(1000 X Pycre_22i-1 10Cpmgy; — max(1000 X Pyepc_22i-1
Pucrcanit <1,300 X 0.0324, Dype_p3,i-1) X 1.40 X 0.0324, Dype—z3,i-1) X 1.40
and i > 2025
Prcrc221> 1,540 | 10Cinqx,; — min(1000 x 1,540
and i < 2025 X 0.0324, Dypc_z3i-1) X 1.40 0
Prcrc221> 1,300 | 10Cinax,; — min(1000 x 1,300
and i > 2025 X 0.0324, Dype_p3i-1) X 1.40 0
Where:
Pycrc.22; = production of HCFC-22 in year i (mt)
Onrc-23i = quantity of HFC-23 by-product generated in year i (kg)
Drrc.23; = quantity of HFC-23 by-product destroyed in year i (kg)
X = QHFC-23,i %)
PHCFC-22,i
10C4xi = the agreed maximum [OCs in year i =
{1,540 % 0.0324 x 1.40 x 1,000 = US $69,854 when i < 2025
1,300 x 0.0324 x 1.40 x 1,000 = US $58,968 when i > 2025
3. The requested funding year i is 2026 (i > 2025) to be calculated using production and destruction
data from the previous year, 2025.
4. As the 2025 by-product generation rate is 3.20 per cent (x,,; < 3.24), and the 2025 production of

HCFC-22 is 541.81 mt (Prucrc-22; < 1,300), the following overall calculation is used:
IOCmax'i - maX(lOOO X PHCFC—ZZ,i—l X 00324‘, DHFC—23,i—1) X 14‘0

where /OCaxi = US $58,968
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Step 1: Destruction of HFC-23 produced in 2025

5. We first calculate the IOC reduction from the agreed maximum IOCs in year i (10Cy, 4y ;) for the
quantity of HFC-23 by-product generated in 2025 and destroyed in the same year. The quantity of
HFC-23 by-product generated in 2025 and destroyed in 2025 is 17.357 mt.

6. The reduction from the agreed maximum IOCs in year i is calculated as follows:

[max (1,000 x 541.81 x 0.0324) or (27,368 — 10,011)] x 1.40
= [max (17,554.64) or (17,356.88)] x 1.40
= US $24,576

7. Paragraph 7 of the Agreement does not apply to the requested funding for 2026, as there was no
increase in the x,,; that was due to circumstances beyond the control of FIASA in 2025.

Step 2: Destruction of HFC-23 produced in 2024

8. At the 97" meeting, it was noted that the level of eligible funding for the requested second and
third tranches did not include the destruction of HFC-23 that had been generated in 2024 but then
destroyed in 2025. In line with paragraph 8 of the Agreement, the country would be eligible to request
funding for that destruction when it submitted its request for its next tranche in 2026, which would
include verification of that and other destruction undertaken in 2025. The quantity of HFC-23 by-product
generated in 2024 and destroyed in 2025 is 10.011 mt.

9. Decision 87/52(b)(iii) states that the IOCs in each annual tranche would be calculated by
multiplying the quantity of HFC-23 destroyed by US $1.40/kg. As 10.011 mt from 2024 was destroyed,
this would be calculated as 10,011 kg x US $1.40/kg = US $14,016.

Step 3: Calculating the full reduction in funding and total eligible

10. Row 2.1 of Appendix 1-A specifies a maximum level of funding of US $101,853 for the year
2026.

11. Using the applicable equation from paragraph 6 of the Agreement shown above, the reduction in
funding from this maximum funding level would be US $20,376, calculated as follows:

58,968 — (24,576 + 14,016) = 58,968 — 38,592 = US $20,376

12. Removing the total reduction amount (US $20,376) from the maximum funding level
(US $101,853) results in the country being eligible for US $81,477, plus agency support costs:

101,853 — 20,376 = US $81,477




