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ITyHKT 6 a) npeaBapUTEIHLHON OBECTKU JHS |

JOKJIAJBI O ITOJIOKEHUUA JEJ X JTOKJAJBI ITIO ITPOEKTAM, BKJIIOYAIOIIINM
KOHKPETHBIE TPEBOBAHNS O ITIPEACTABJIEHUA OTYETHOCTH, BE3
HEYPEI'YJIMPOBAHHBIX BOITPOCOB

1. Hacrosmuii JOKYMEHT COCTOMT W3 [BYX pAa3[eloB, a MMEHHO: i) IMPOEKTHl C 3aJepKKaMu
peann3ayy U IPOEKTHl, B OTHOIICHUH KOTOPBIX OBUTH 3aIpOIICHBI CIICIHATbHBIE JOKIIAIBI O TOJIOKEHUH
Jen, W ii) MPOEKTHl, BKIIOYAIONIME KOHKPETHbIE TPeOOBAaHUS O TIPEACTABICHHHM OTYETHOCTH, Oe3
HEYPETYJIMPOBAHHBIX BOMPOCOB. OTUYETHOCTD MO 3TUM MPOEKTaM Iocie paccMoTpenus: CekperapuaTom He
UMEeT HEYpPeryJHpOBAaHHBIX BONPOCOB, W TIOTOMY OSTH MPOEKTHl HE TPEeOYIOT pPacCMOTPEHUS
HcrionmHUTETbHBIM KOMHTETOM B MHAUBHYJIEHOM MTOPSIIKE.

I. HpOCKTI)I C 3aJIcpKKaMHU pea/im3allid U NMPOEKTHI, B OTHOINCHUU KOTOPBLIX ObLIN
3alIPOIICHBI CMCHHUAJBHBIC TOKJIA/AbI 0 IMMOJO0KCHUHU A€

2. Ha 97-m coBemanuu McnogHUTENBHBIH KOMUTET OTMETHJI, YTO ABYCTOPOHHHE YUPEXKICHHUSI U
YUPEKACHUSI-UCIIOIHUTENH MIPEACTAaBAT Ha 98-M COBEIIAHMM OTYETHOCTH MO 78 MPOEKTaM € 3aJepiKKaMu
peanuzanuy ¥ 14 TeKymMM MPOEKTaM WJIM TpaHIIaM B paMKax MHorojeTtHux coriamenuit (MJIC), mo
KOTOPBIM PEKOMEHJIOBAHO MPE/CTABICHUE JOMOIHUTEIbHBIX JOKIAI0B O MMOJI0XKeHuU aen (pemenue 97/9
c)). B oToil CBA3M COOTBETCTBYIOIIME JIByCTOPOHHHE YUPEXKICHHS U YUPEKICHHUA-UCIIOIHUTEIH
MIPECTaBWINA 3alpOLIEHHBIE NOKIaael 98-My coemjanuto. [Ipu paccmorpennn poknanoB Cekperapuar
MPOBEJ JUCKYCCHUU C JIBYCTOPOHHUMHM YUPEXKACHUSAMHU U YUPEKICHUIMU-UCIIOIHUTENSIMHU, B pe3ybTare
KOTOPBIX P/ BOIIPOCOB ObUT yIOBIETBOPUTEILHBIM 00pa3oM perieH. B Tabnuie 1 npencTaBieHbl KpaTKue
CBEZICHHS O ITPOEKTaX C 3aJIEPHKKAMHU PEATTU3ALUH U ITPOEKTaX, 10 KOTOPBIM PEKOMEHI0BAHO MIPECTABICHUE
JOTIOJTHUTENBHBIX JIOKJIAJ0B O TOJIOKEHWH J1eJ, BKJIIOYas YPOBHH HX IIpOrpecca, peKOMEeHIAIuu
CekpeTapuaTa U CCBUIKM Ha MPUIIOKEHUS K HACTOSIILIEMY JOKYMEHTY.

I UNEP/OzL.Pro/ExCom/98/1

JIOKyMEHTBI, TOJrOTOBJICHHBIE K COBEIaHUI0 VICoMHNTEIbHOrO KoMHuTeTa MHOTOCTOpOHHEr0 (hOHAA JUTs OCyIecTBICHUT MOHpeanbCKoro
MIPOTOKOJIA, HE NIPEJIPEIIAOT HU OJHOT'O U3 PEIIEHUH, KOTOpbIe VICTIOMHUTENbHBIN KOMUTET MOKET IPUHSATH 110CJIE BBITYCKA JIOKYMEHTA.
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Tabauna 1. KpaTkue cBeleHHs 0 MPOEKTAX ¢ 3aePKKaAMHU peau3alud U J0MO0THHTEIbHBIMH

AOKJIAAAMM O MOJIOKEHHH €1

Yposens nporpecca KonuyectBo | Pemenue Pexomennanmst [puioxenune
MPOEKTOB
3aiepKKHN peain3anuu
[Iporpecc 64 32/4 VY nanute u3 Oymyrie H.IL.
(otnenbHBIe TPoekThl 1 MJIC) OTYETHOCTH
HexoTopsrit mporpecc 11 32/4 [ponomxkare MouuTopuHr n0 | Ilpumoxxenue I
(otnenbHBIe TPoekThl 1 MJIC) OKOHYATEIILHOTO 3aBEPIICHUS
Brepsrie nporpecc 0 84/45 [Ipomomkare MOHHTOPHHT IO H.IL.
orcyrctByeT (MJIC) OKOHYATEIILHOTO 3aBEPIICHUS
OtmeHa 3 H.IL. OTMEHUTH H.II
Hroro 78
Jlokjaabl 0 MOJI0KEHUH e
Her HeyperynmmpoBaHHBIX 10 51/13 Y manute u3 Oymymeit H.IL.
BOIIPOCOB OTYETHOCTH
Bomnpocs, Tpebytomme 4 51/13 3anpocuTh MpeiCcTaBICHUE IIpunoxenue 11
pemnieHust JOTIOJTHUTENBHBIX JOKJIA/IOB O
TIOJIOKEHUH JIeJT
Hroro 14
OTMeHa IPOEKTOB
3. Ha 97-m coBemanun McnonnutenbHbld koMuTeT nopyuui CekperapuaTy HalpaBUTh ITUCBMO

Adranuncrany u FOHUJIO, B kauecTBe BemymIero y4peKICHHUS-UCTIOTHUTENS, B OTHOIIEHHUH BO3MOXHON
OTMCHBI IIJIaHA OPTaHU3AIMOHHON NEATEIBLHOCTH MO Mo3TanmHoMy oTkazy oT ' XDV (IIOHIIO) mis stoi
ctpansl (3Tan I, Tpernii Tpanm (AFG/PHA/79/INV/22), atan 1, uetBepTorit Tpanin (AFG/PHA/85/INV/28)
u atan 1, nepseiii Tpanm (AFG/PHA/85/INV/30)) (pemenne 97/13 d)).

4. B cootBerctBum ¢ stum pemenneM IOHUJIO npomndpopmupoBana CekperapuaT O TOM, 4TO
caakiun Cosera besonacnoctn OOH mpegycmarpuBaroT 1iefieBble MEpPhl B OTHOIIEHHH AQraHUCcTaHa, B
COOTBETCTBHH C KOTOPBIMH BCE MPOEKTHI JOJDKHBI TPOXOANTH OPHUIIMATHHYIO TTPOBEPKY HAa COOTBETCTBUE
TpeboBanmsM mepen ux peanmsanuedt. FOHUJO noGasumna, uro cucrema OOH B Hacrosimee Bpems
BO3/ICPIKUBAETCS OT ACUCTBHI, KOTOPBIE MOTYT CO37aTh BICUaTIIiCHHE NpWU3HAHUs Ae-(hakTo BiacTeil B
Adranucrane, a TakKe OT NPSAMON OFOHKETHOW TOIEPKKH WM JEHCTBHH, KOTOpPHIE MOTYT OBITh
PacCIleHEeHbI KaK JITUTHMU3AIUs TaKUX BIACTEW. YUWTHIBAs, YTO 3Ta CUTYaIMs CO3[alia 3HAYUTEIhHBIE
MpolielypHbIe, IpaBoBbie U onepaTtuBHble mpensTcTBus s FOHU/IO B npoaomkeHNn peann3aniy 3TUX
npoektoB, IOHUJIO xotema OBl 3ampocHTh OTMEHY CIEAYIOMIUX JONOJHUTENBHBIX TPOCKTOB B
Adranucrane: [IOJIIO (aran I, werBeptorit Tpanmr) (AFG/PHA/95/TAS/33); IIOAIIO (3tam 11, mepBorit
tpanm) (AFG/PHA/95/TAS/34); mupojjieHue TpoeKkTa IO  YKPEIUICHHIO  OpraHu3allMOHHON
uHppacTpyktypel (3tan X: 1/2022-12/2023) (AFG/SEV/95/INS/35); u moarotoBka HallMOHAJIHLHOTO
MIepPEeYHs XPaHWIUI OTXOJIOB PETYJIMPYEMBIX BEIIECTB M pa3pab0TKa HAI[MOHAIBHOTO TUIaHA PETYITUPOBAHUS
atux Berniects (perienue 91/66) (AFG/DES/94/PRP/32).

5. B Ta6J'II/II_Ie 2 MMPUBCACHDBI JAHHBIC O MOJIOKCHUU C PACXOJaMHU 10 KAXKAOMY IIPOCKTY.

Tabauna 2. IlpoexThl, peKOMEHI0BAHHBbIE K 0TMEeHe B A(pranucrane

Koxa npoekra Ha3zpanmue npoekrta YTBep:kaeHo Broigeneno Heuncnoan30BaHH
CpeicTB CpeacTB bIH 0CTATOK
(mon. CLIA) (monn. CIIA) (monn. CIIA)
AFG/PHA/79/INV/22 IInan opranu3aliMOHHON AEATEIBHOCTH 83 000 11914 71 086
0 MO3TAanHOMYy 0TKa3y oT ' XDV (3tan
I, TpeTuii TpaHI)
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Kona npoekra Ha3Banue npoexra YTBepaxkIeHo Boigeneno Heucnoab3oBanu
cpeiacTs cpencTs bIii 0CTATOK
(mou1. CHIA) (moa1. CIIA) (moa1. CIIA)

AFG/PHA/85/INV/28 IInan opranu3aliMOHHON AEATEIBHOCTH 28 276 0 28276
0 TTO3TanTHOMY OTKa3y oT [ XDV (stan
1, yeTBepTHI TpaHII)

AFG/PHA/85/INV/30 TInan opraHu3alMOHHON AEATEIBHOCTH 90 000 54 580 35420
[0 O3TanTHOMY OTKa3y oT I XDV (3tan
11, mepBbIit TpaHI)

AFG/PHA/95/TAS/33 TInan opraHu3alMOHHON AEATEIBHOCTH 28 453 0 28 453
0 TTO3TaHOMY OTKa3y oT [ XDV (stan
1, yeTBepTHI TpaHII)

AFG/PHA/95/TAS/34 IInan opraHu3anoOHHON AEATEILHOCTU 180 908 0 180 908
[0 O3TaTHOMY OTKa3y oT I XDV (3tan
11, mepBbIit TpaHI)

AFG/SEV/95/INS/35 TIpomyenne poeKTa Mo yKPEIuIeHu o 192 000 0 192 000
OpraHU3alMOHHOM HHPPACTPYKTYPHI
(aram X: 1/2022-12/2023)

AFG/DES/94/PRP/32 ITonroToBka HaIMOHATIBHOI'O MEPEUHS 90 000 0 90 000
XPaHWIHI] OTXOJIOB PETYIIUPYEMbIX
BELIECTB U pa3paboTKa HallMOHAJIBHOTO
IUIaHA PETYJIMPOBAHMUS ATHX BELICCTB
(peurenne 91/66)

6. B xoncynpramun ¢ KOHNUJIO Obuto perreHo OTMEHUTH ITEPEYHCICHHBIE BBIIIE MPOSKTH U BEPHYTh

octaTtku cpeacts 99-my coemannro. Kpome Ttoro, stan Il TIOAIIO ams Adranucrana BKIrOYan aBa
OCTaBIINXCS TpaHIa, YTBEPKACHHBIX B MPUHLIUIE U 3alJIAaHUPOBAHHBIX K MpecTaBieHuto B 2025 u 2026
roflax COOTBETCTBEHHO; MOCKOJIbKY OHHM HE OBUTM MPEJCTaBJICHBI, UX TAaKXKe PEKOMEHIYETCS OTMEHHTH.
VcnonHuTenbHBIl KOMUTET, BO3MOXHO, MOXKEJIAeT OTMEHUTh IPOEKTHI, MIEPEUHCIICHHbIE B Tabauue 2, a
TaKXKe JIBA OCTABIIUXCS TPAHIA, YTBEPKIACHHBIX B TpuHLMIE B pamkax dtamna [ [TOI1O nnst Adranucrana.

JIoKJ1aJ1 0 X0J/1e BHeApeHus cucTeMbl KBOT Ha I ©Y na Maspukun

7. Ha cBoem 95-m coBemanmy, yreepxaas 3tan [ miana peannszannu Kuranniickoit nonpasku o 'Y
(ITPK) nns MaBpukus, UcnomHUTETbHBIH KOMUTET OTMETHII, YTO TIPABUTENHCTBO | €pMaHnU MIPEICTABHT B
paMKax CBOETo JOKJaJia o Xojie paboThl U puHaHCOBOTO oT4eTa 3a 2024 T0/1 AJIs pACCMOTPEHHUS Ha BTOPOM
copemanuu B 2025 roxy, oOHOBJIEHHBIE TaHHBIC O TIOJIOKEHUH JIeI C BHEAPEHHUEM CHCTEMBI KBOT Ha [ DY
Ha Maspukuu (pemenne 95/67 b) ii)). [IpasurensctBo ['epmanuu coobumio, 4yTo cucrema KBoT Ha [OY
neiictByer Ha MaBpukun c sHBaps 2025 roma M mpemycMaTpuBaeT paclpeneieHHe UMIOopTa MEeXIy
nmnoprepamu 'Y Ha ocHOBe cpenHero 6a3oBoro ypoBHs umnopra I'OY. Cucrema Takke BKIIOYAET
MOJIOKEHHE O BBIACIICHUH HEOONbLION YacTH mmnopra ['®Y ans pemeHns upe3BbYAHHBIX CUTYalUHd H
YAOBJIETBOPEHUS CHELUAIBHBIX 3aIIPOCOB HA UMIIOPT I'DY €O CTOPOHBI rOCYIapCTBEHHBIX YUpEXKICHUN. B
2025 romy OBl TpOBEINEH OJHOJHEBHBIH CEMHHAp C y4YacTHEM COOTBETCTBYIOIIMX HMIIOPTEPOB H
3aWHTEPECOBAHHBIX CTOPOH C LENbI0 MH()OPMHUPOBAaHUS HMX O NOJOKEHHsIX Kuraimickod mompaski,
pexomennanusix [1PK, a Takke 06 ocHOBax pacuera kKBOT Ha @Y u o ToM, Kak OHU MOTYT 3P PEKTUBHO
YIPaBIATh CBOUMHU KBOTaMH.

Pexomenganusa
8. HcnomHuTenbHBIN KOMUTET, BO3MOXKHO, ITOJKEJIaeT:
a) IIPUHSATH K CBEJICHUIO:
1) JOKJIQJIBI O 3a7IePKKaX peaTn3aIiii U JOKIIA IbI O TIOJI0KEHUH JIE, IPEICTaBICHHBIC

ABYCTOPOHHUMH YUPCKIACHUAMU W YUPCKIACHUAMU-UCIIOJTHUTEIISIMHA, KOTOPEBIC
coaepxkarcs B qokymente UNEP/OzL.Pro/ExCom/98/6;
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b)

d)

i) YTO JIByCTOPOHHHE YUPEXKICHHA M YUPEKICHHUSI-UCIIOIIHUTEIN IPEICTaBAT
HcnomautensHOMy KOMUTETY Ha 99-M coBemaHuu OTIETHOCTH 1m0 11 mpoekTam ¢
3aJIep’KKaMHU pealln3allii, Kak yKa3aHo B IPUJIOKEHUH | K HacTosIeMy JOKyMEHTY,
W 1O 4dYeThlpeM IPOEKTaM, IO KOTOPHIM PEKOMEHIOBAHO IPEICTABICHHUE
JOTIOJIHUTEJIBHBIX JOKJIAI0B O MOJIOXKEHUH Jell, KaK yKa3aHo B npuioxeHud Il k
HACTOAIIEMY JOKYMEHTy, B paMKaX TOJOBOrO JOKJIaga O XoJe paboTel H
¢unancoBoro oruera 3a 2025 r0A, MPEACTABIAEMBIX JBYCTOPOHHUMHU
YUPEXKICHUSIMH U YUPEXKACHUAMU-UCIIOIHUTENAMU;

YTBEPAUTHh PEKOMEHJIAINH B OTHOLLIEHUH TEKYIIHUX IMPOEKTOB C KOHKPETHBIMH BOIIPOCAMH,
MEPEYNCICHHBIMI B TOCIEAHEM cTonOue Tabnuuel B mpwiokeHun 1l k Hacrosmemy
JOKYMEHTY;

OTMEHUTH CJeAyIommue MPoeKTsl il Adranucrana u npeanoxuts IOHUJO BepHyTh
OCTaTOK CpeACTB Ha 99-M COBENIaHMHW: IUIAH OPraHU3AlMOHHON JESTEIBHOCTH II0
nostamHoMy oTkazy oT [ XDV (ITOATIO) (atan I, pernii Tpanm) (AFG/PHA/79/INV/22);
[NOAIIO (atam I, werBeptsiii Tpanm) (AFG/PHA/85/INV/28); IIOAIIO (atan 1, uerBepTsIit
tpanm)  (AFG/PHA/95/TAS/33);  TIOAINNO  (sran  1I, mepBelii  Tpanm)
(AFG/PHA/85/INV/30); TIOAITIO (3tam II, mepmeiii Tpanm) (AFG/PHA/95/TAS/34);
MPOJAJICHAE TPOCKTa MO YKPEIUICHHIO OpPraHM3alHOHHON HHGpAacTpyKTypbl (3Tam X:
1/2022-12/2023) (AFG/SEV/95/INS/35); W mTOATOTOBKA HAIMOHAIBHOTO TIEPEYHS
XpaHWJIHIL OTXOJOB PEryJIHPYEMBIX BEIISCTB W pa3padoTKa HAIMOHAJILHOTO ILIaHa
perynupoBanus 3TuX BeecTs (pemrenue 91/66) (AFG/DES/94/PRP/32); u

aHHYJIMPOBATh HEBBIIUIAUYCHHBIC TPAHILIY, YTBEP)KICHHBIC B IMPHHIMIE B paMKax dTama 11
I[NOAIIO nst Adranucrana.

II. IIpoekTsl, BKIOYAOIINE KOHKPETHbIE TPEOOBAHUS 0 MPeACTABJIEHHU OTYETHOCTH,
0e3 HeyperyJJMpOBaHHBIX BOIIPOCOB

00630p

9. B Ta6J'II/II_Ie 3 MNEPEUYHCIICHBI OOKJIAAbl IO IMPOCKTAM, BKIIOYAOMIUM KOHKPETHBIC Tpe6OBaHI/I$I )
NpeaACTaBJICHUN OTUCTHOCTH, 0e3 HCYPCTYJINPOBAHHBIX BOIIPOCOB.

Tadauua 3. Jokaaapl mo NpoexkTaM, BKJINYAKWIIUM KOHKpPETHble TPeOOBAHHMS O NpPeICTABJIECHUU
O0TYEeTHOCTH, 03 HeyperyJ1ipoBaHHbIX BOIPOCOB

Crtpana

Ha3zBaHue npoekra | IIyHKTBI

A. Jlokaanasl, cBA3aHHbIE € IJIAHAMM OPraHM3aLMOHHOM JeSITeJIbHOCTH 10 N0ITANHOMY 0TKa3y oT ' XDY

ApreHntuHa

IInan opraHM3alMOHHOM AESTENBLHOCTH MO MO3TAHOMY OTKazy oT [ XDV 10-21
(Oran II. locTymHOCTD aXbTEPHATUB ¢ HU3KUM IOTEHIMAIOM TII00aJIEHOTO
noreruieHust s [ XDOVY-141b B cekTope IEeHOMAaTepHallOB M BpPEeMEHHOE
UCIIONIb30BAaHWE aJbTEPHATUB C BBICOKAM ITOTCHIMAJIOM IJI00AILHOTO
MOTEIICHHST)

Banrnagem

IInan opraHM3allMOHHON NEATENBHOCTH MO MO3TANHOMY OTKa3y oT [ XDV 22-29
(Oran II. [lokmax o KoiWdecTBE KOHAMIMOHEPOB, paborarommx Ha R-
290/T®Y-32, B pamMKax TIpoeKTa IO KOHBEPCHH B  CEKTOpe
KOHJIMITMOHMPOBAHHUS BO3/TyXa)

Byran

IInan opraHU3aMOHHON JIEATEIBHOCTH TI0 MO3TATHOMY OTKa3y oT [ XDV u 30-35
JIOTIOJTHUTEIbHBIC MEPOTIPHSITHS 110 MOAACPKAHUIO SHEProd(h(HEKTUBHOCTH B
CeKTOpe OOCITY)KUBAHUS XOJOAMWILHOTO OOOpPYJOBaHHsSI B COOTBETCTBHHU C
penrenreM 89/6 (3ampoc Ha MPOAJIEHUE CPOKOB 3aBEPIISHUS IPOEKTA)

Hpax

IInan opraHu3alMOHHON AESTENBHOCTH IO MO3TANHOMY OTKasy oT [ XDV 36-41
(Oran II. 3aBepmienue stana I, HATMOHABHBIN TJIAH MOJTAIMHOTO OTKAa3a U

4
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Ctpana HasBaHue npoexra ITyHKTBI
npoekt 3ameHbl X®VY-12 Ha m300yraH u XDPVY-11 Ha IUKIONCHTaH B
NPOM3BOJICTBE  OBITOBBIX  XOJIOJMJIBHUKOB Ha mnpennpustuu  «Light

Industriesy)

Kyseiir IInan opraHM3alMOHHON AEATEIBLHOCTH IIO MO3TAIHOMY OTKasy orT ['XDY 42-47
(Oran II. 3anpoc Ha npojUIeHHE CPOKOB 3aBEPILEHHSI IPOCKTA)

MaspuTanus IInan opraHM3allMOHHON NEATENBHOCTH IO MO3TANHOMY OTKa3y oT [ XDV 48-56

(Oran 1. [loknan o xoxe BBHINOJHEHUs paboyel MporpaMmbl, CBSI3aHHOM C

TPETHUM M NOCJICTHIM TPaHIIIEM )

Typuus IInan opraHM3alMOHHON AEATEIBLHOCTH IIO MO3TAIHOMY OTKasy orT [ XDV 57-67
(Otam 1. dokman o xozie BBHITOMHEHHS paboueil mporpaMMEbl, CBSI3aHHOM C

ISITBIM ¥ TOCJICAHUM TPAHIIEM)
B. Jlokuaan, cBA3aHHBIN € cOTJIAlIEHUSAMM B paMKax nJjana peajuzanuu Kuraauiickoii nonpasku no 'dy
Heckomnbko Cormamenns o0 cokpamennd norpebmeHus [®Y B cooTBeTcTBUH 68-72

¢ stanom | mmanoB peanu3zanuu Kuranuiickoit nonpasku o 'OV

C. Joxnaja, CBA3aHHBbIN € JONOJHUTEJIbHBIMH MEPONIPUSATUSIMY 110 NOJAEPAKAHUIO FHepProdgpekTuBHOCTH
B CEKTOpe 00CTyKUBAHUS X0J10IMJILHOr0 060pyaoBaHus (pemenue 89/6)

Manpausckue | JJONOTHHUTENBEHBIC MEPOIPUATHSA 110 TIOAIEPIKAHHUIO SHEPTo3 () (HEKTUBHOCTH B 73-81

OctpoBa CEKTOpe OOCITyKMBaHUS XOJOAWIFHOTO OOOpPYJOBaHMS B COOTBETCTBHHU C

peuienueM 89/6 b) (urorossiii qokiaan o xoae padotsr) (FOHEIT)

D. [doxnan, cBA3aHHBIH € IKCIIEPUMEHTAIbHBIM IIPOEKTOM 110 COXPAHEHHIO M/WJIM OBBILIEHHIO
3Hepro3(ppeKTHBHOCTH 3aMeIA0IIMX TEXHOJIOTHi H 000Py10BAHMS NPH MOITANTHOM COKPAIlleHNHU
norpedJenus @Y (pemenue 91/65)

KawmepyHn OKCHEepUMEHTANBHBIN MPOEKT MO COXPaHEHHWI0 W/WMJIM  TOBBILICHUIO 82-86

9HeprodPEeKTUBHOCTH 3aMEIAIOLINX TEXHOJIOTHH M 00OpYHOBaHHS MPH

MO3TAaHOM  CoKpamieHun notpebieHuss ['DY  (HeuHBECTUIIMOHHAS

JIeSITeTIbHOCTD) (3aIIpOoC Ha MPOICHUE CPOKOB 3aBEPIICHUS IPOEKTA)

E. [oknan, cBA3aHHBIH C OATOTOBKOM NPOEKTA O MOBBLIIECHHIO JHEPIro3(PPeKTUBHOCTH IIPH OITAITHOM
cokpaueHun norpedaeHust 'PY B cekTope NPoU3BOACTBA X0JI0ANILHOI0 000PYAOBAHNUS M CHCTEM
KOHAUMIIMOHMPOBAaHMsA BO3ayXxa (pemeHue 94/60)

Typuus Xox MOATOTOBKHM MPOEKTa IO TOBBIIIEHUIO 3SHEProd(pPEeKTHUBHOCTH U 87-91

KOHBepcHH 29  TpeanpusiTHd 1O  MPOM3BOJCTBY  XOJIOIMIBHOTO

000py/ZIOBaHUST M CHCTEM KOHIWIMOHUPOBAHMS BO3/1yXa B IIEPEBOJE OT

UCIIONIB30BaHMUS  THAPOQPTOPYIIICPOJIOB HA  TEXHOJIOTMH C  HU3KUM

MOTEHIIMAIOM ITI00aJIbHOTO TIOTETUICHHS

F. Joxnan, cBA3aHHBIN C MOATOTOBKOM HAIIMOHAJIBHOIO NepeYyHs XPAHUIUIL OTPA0OTAHHBIX MJIU
HeKeJIaTeJIbHBIX PeryJiMpyeMbIX BellecTB H MJIaHa c00pa, TPAHCIOPTHPOBKH M YTHIN3ALMH TAKHX
BellecTs (pemenue 91/66)

Magpukuit IToaroToBka HallMOHAJILHOT'O MEPEUHS XPAHWIHIL OTXOJIOB PETYIUPYEMBIX 92-96

BEIIIECTB M pa3pabOoTKa HAIMOHAIBHOTO [UIAHA PETyITUPOBAHMS ITHX

BeriecTB (pemerue 91/66) (3anpoc Ha MPOAJICHUE CPOKOB 3aBEPIICHHS

MIPOEKTA)
A. IlOK.]IaIlbI, CBfiI3aHHBbIC C IIJIAHAMHU OpFaHI/I3aHHOHHOﬁ ACATCIbHOCTH MO MO3TAITHOMY
orka3y ot I'XDPY

Aprenruna: I11aH opranm3anuoOHHON AeATEJHLHOCTH 10 MO3TAMHOMY 0TKa3y oT ' X®Y (Jran
II. JIoCTYIHOCTHL AJbLTEPHATHB ¢ HHU3KHM TOTEHIHAJIOM IJI00AJLHOI0 NOTEIJICHHS JJIsI
I'X®DY-141b B ceKTOpEe NMEHOMATEPHAJIOB M BpPEMEHHOE HCHO0Jb30BaHHE AJLTEPHATHB C
BbICOKHUM MOTEHUMAJIOM I100a1bHoro norenenus) (FOHUJIO u npaButenbcTBo UTanumn)
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Hcropus Bonpoca

10. Ha cBoem 92-m coBemianunu, yTBepKaash TpeTHi TpaHm dTtama Il 1utaHa opraHW3anOHHON
JeSITeNbHOCTH M0 modTanHoMy oTkasy oT ['X®Y (IIOAIIO) s Aprentunsl (pemenue 92/31),
HcnonHuTenbHBII KOMUTET, B YACTHOCTH, OTMETHII:

a) Ipo0JIeMBbl, CBSI3aHHBIE C OTCYTCTBUEM IPEITIOKEHUS AIbTEPHATUB C HU3KUM ITOTEHIAJIOM
rnobansHoro morternenus (III'TI) mns XDVY-141b B cekrope meHOMaTepuanoB, YTO
3ajepkajo peanuzanuio Meporpuatuii stama Il B cextope menomonmmyperana (III1Y),
KOTOpBIE TO3BOJIMIM OBl MPaBUTENHCTBY APreHTHHBI BBHIBECTH W3 YIOTpeOneHus 85,92
ToHHBI OPC I'XDV; n

b) YTO B ClIy4yae OTCYTCTBUS ajlbTEPHATHB HA MECTHOM PBIHKE anbTepHATHBEI ¢ BbICOKUM [11'TI
MOTYT HCIIOJIb30BaTHCSI UCKJIIOYUTEIBHO Ha BPEMEHHOH OCHOBE M YTO IIPABUTENIBLCTBO
ApreHTuHbsl OyAeT IOKJIAAbIBaTh Ha KaKIOM COBEIaHWX lcronHUTENpHOr0 KOMHUTETa O
mporpecce B OOCCIICYCHUM KOMMEPYECKOM JOCTYIMHOCTH BBIOPaHHBIX TEXHOJIOTHUH,
BKJIIO4Yas CBA3aHHBIC C HUMU KOMIIOHCHTBI, B CTpaHE IIPHU YCJIOBHU, YTO JOIOJIHHUTCIILHBIC
dKCIDTyaTaloHHbIe pacxo sl ([1OP) He OyayT duHaHCHpPOBATHCS 10 3aBEPIICHNUS MTEPEX0/Ia
K COTJIACOBAaHHBIM aJbTEPHATHBAM.

11. IOHUIO mpencrapisia AOKJIAALI MO JaHHOMY BOMPOCY Ha TOCIEAOBATEIBHBIX COBEHIAHUSIX
VCTIONHUTENBHOTO KOMHUTETA?, B TOM YHCIIE HA CAMOM HOCIIEHEM 97-M COBEIAHNH, OTMETHB, YTO K aBTYCTY
2025 rona Tpu cUCTEMOTEXHUUECKUE npeanpudatus noayuniu 'O u Hayany BEIBOIUTH HOBBIE COCTABbI HA
MECTHBII PBIHOK. XOTS TIOCTaBIIMKKM H CHUCTEMOTEXHHUYECKHE TIpeAnpusATHs paboTaidm Haj
COBEpILICHCTBOBaHUEM IIpoliecca, 1 o0mias noctynHocts ['PO yBennuniach, HEONPEIEICHHOCTD B LIETIOUKE
ITOCTaBOK COXPaHsIACh, IOCKOJIBKY Ha JaHHBI MOMEHT TOJIBKO OJHMH MOCTaBIIMK MPUCTYIHI K IIOCTaBKaM,
a HepaBHOMepHBIH nepexo/ Ha [' DO B kauecTBe BCIIEHUBAIOIIMX areHTOB B PETHOHE ellle He ObLT OJTHOCTHIO
ycToiunBbIM. HecMOTpsi Ha 3aMeTHBIH Mporpecc, MpoOJieMbl, CBA3aHHBIE C JOCTYIHOCTBIO H
LEHOO0Pa30BaHNEM, CTAOMIBHOCTHIO LIETIOYKH MOCTABOK M OIPAaHWYEHHON 0a30 MMOCTABIIMKOB, OCTAJIUChH
HEPEUICHHBIMHU, YTO MPUBEIO K IPOAODKEHUI0 BPEMEHHOIO MCIIOJIb30BaHMs BemecTs ¢ Boicokum IITTI
FOHHM /IO Takxe noguepkHysa TOTOBHOCTh MECTHBIX CHCTEMOTEXHHUUECKUX MpeAnpusaTHii nepeiitu Ha [ DO,
KaK TOJIbKO OYIyT yCTpaHEHBI MPOOJIEMBI ¢ IICHAMH U IIOCTaBKaMHU.

12. CooTBeTcTBEHHO, Ha 97-M coBemaHUW VICTIONHUTENBHBIH KOMHUTET MOpPYYHI INPaBUTEIBCTBY
Aprentunsl 1 FOHU/IO B cootBetcTBUUM C pemeHneM 92/31 c) ii) mpeacraButh Ha 98-M coBellaHWU
OOHOBJICHHYIO HH(POPMAIHIO O TOCTYITHOCTH HA MECTHOM phIHKE anbTepHaTuB ¢ HU3KUM [T mst XDV -
141b B cekTope MeHOMATEPHAIIOB U O BPEMEHHOM HCIIOIh30BaHUU allbTepHATUB ¢ BhicokuM [1I'T] (pemenue
97/35)°.

Hoxsag o xoxe padoTsbl

13. Or wumenu npaBurenscTBa ApreHtunsl FOHWMJIO npencraBuina AOKIad, COAEpKaIIMA
0OHOBNIEHHYI0 MH(POPMAIIAIO O TMOJOKEHUU AEN C MOCTYITHOCTBIO, TIOCTaBKaMu | IleHamMu Ha ['PO ms
cektopa [1ITY Ha oCHOBE TOTIOJHUTEIHHBIX KOHCYILTAITUH, MPOBEACHHBIX C KITFOYEBBIMH ITOCTABITUKAMHA 1
MECTHBIMHU CUCTEMOTEXHUYIECKUMU TIPEAIIPUATHIMHU.

14. Uro kacaercsi AOCTYHHOCTH, TO B Aprentune mnoctraBku ['®@0-1233zd(E) B Hacrosmee Bpems
MEPEXo/IAT OT OKCIEPUMEHTANbHONH (a3pl K Ooiee peryisipHOMY pPExXHMYy IIOCTaBOK. MeCTHBIe
CHCTEMOTEXHUUECKHUE TPEATIPUSATHSI COOOIIMIIH O TOIeP KaHUM JIOCTATOYHBIX OTIEPAIIMOHHBIX 3aMacoB JUIs

2 MyukTer 2-9 poxymenta UNEP/OzL.Pro/ExCom/93/20, mymktel 5-14 noxymenta UNEP/OzL.Pro/ExCom/94/9,
myHKTBl  5-18  gokymenta UNEP/OzL.Pro/ExCom/96/11 wm mymkter 10-15 w  31-32  nokymeHnra
UNEP/OzL.Pro/ExCom/97/36.

3 O6miee yTBepxkaeHue yeTepToro Tpanma stana I IIOAIIO mis ApreHTHHBI.

6
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MIpeAOTBpaIIeHUs epedoeB ¢ MocTaBKaMu BO BTOpoM kBapTane 2025 roma. EXMHCTBEHHBIH MOCTaBITUK
TaKXKe U3ydaeT abTePHATHBHBIC CXEMbI OPTaHU3AIIH IIETTOYKH TOCTABOK C IENTbI0 CHUKEHHSI 3aBUCIMOCTH
OT TOHHAXHBIX IIUCTEPH M 00ECIIeUeHUS] HEMPEPBIBHOCTH TIOCTABOK B CPETHECPOTHON MEPCIICKTHBE.

15. Pacmipenenerne ['@O B HEOOMpImMX 00BEMaxX MO-TIPEKHEMY B OCHOBHOM OCYIIECTBIISIETCS C
UCTIONIb30BAaHWEM TOHHAXHBIX LUCTEPH, W COXPAHAIOTCS JIOTUCTUYECKHE IIPOOJEMBI, CBA3AaHHBIE C
BO3BPAaTOM M poOTalel 3TUX KOHTeHHepoB. BeayTcs oOCykIeHHs MO MOBOLY CO3AaHUS MECTHOM CXEMBI
(pakUMOHUPOBAHUS, KOTOpas MOTjia Obl yAYYIIUTh CUTYalMI0O C JOCTYHNHOCTBIO B KpPaTKOCPOYHOU
nepcriektuBe. IlpencraBurenn cekTopa BBIPA3WIIM O00ECHOKOEHHOCTh TEM, YTO B YCIOBHSX HAJMYHS
€IMHCTBEHHOTO MOCTABIIMKA TaKasi CXeMa MOXKET He 00eCleUnTh KOHKYPEHTOCIOCOOHBIE IICHBI 1 IPUBECTH
K JIOTIOJTHUTEIIbHBIM 3aTpaTaM Ha IOCPETHIIECTBO.

16. IOHU/IO Ttaxke coobmruna, 94TO pacTymiash HEONMPEOeIEHHOCTh B OTHOIIEHHH MEXITyHapPOTHBIX
HOPMATHBHBIX TpPEOOBAaHUA MOXKET MOBIUATHL Ha BHeaperwme 'O B ApreHTHHE B IOJTOCPOYHOU
nepcrekTuBe. XoTs B HacTosiiee Bpems ['DO spiseTcst ocHOBHOM anbrepHaTuBoi [ XDVY-141b ¢ HU3KUM
II'TT mns ompeneneHHBIX BUIOB HCIOJIB30BAaHUS, OMACEHHS MO TMOBOJY (TOPUPOBAHHBIX BEIICCTB H
BO3MOXKHBIE OTpaHWYEHHUs Ha mep- u nonudTopankmwisHeie BemecTBa (IIAB) Ha HEKOTOPHIX PBIHKAX
CO3Jar0T PUCK 6y}1yHII/IX H3MEHEHHI B HOPMAaTHUBHBIX TpC6OBaHI/IHX, YTO IIOTCHIUAJIbHO MOXKET HOTp€6OBaTI)
JONOJHUTCIIbHBIX NEPEXOJHBIX MEP. 9t0 OCO6€HHO BaXXHO IJId MPUMCHCHUA paCHBIHHCMOI\/'I IICHBI, TAC B
HacTosIee BpeMs HeT APYTHX KU3HECTIOCOOHBIX anbTepHaTuB ¢ HU3kuM [1TT1.

KommenTapun Cekperapuara

17. Nudopmupys Cekperapuat o Tekynux nenax aa ['@0-1233zd(E) B Apreatune, KOHNU/JIO ykazana,
9TO OHM BapbUPYIOTCS B 3aBUCHMOCTH OT psifia ()akKTOPOB, B TOM YHCIIE OT TOTO, MOXKET JIM OINPEAEICHHOE
CHCTEeMOTEXHHYECKOE MPEANIPUATHE 3aKyIaTh KOHTEHHEPBI-IIUCTEPHBI MEXIyHAPOIHOTO CTaH/IapTa BMECTO
TOHHAXXKHBIX IIUCTEPH, OT 00beMa 3aKyNOK, HAIWYHS JOJITOCPOYHBIX KOHTPAKTOB Ha IMOCTABKY, a TAKKE OT
BO3MOKHOCTH 3aKyINIOK 4Yepe3 IpeAcTaBuTenbcTBa B bpaswiun. Cyns mo pesyinpTataM oOCYXKICHUH
MOCTaBIIMKOM TEXHOJIOTUH, OXKHJIAETCS, YTO MpHOIM3nTeNbHas 1eHa He npesbicut 18 nomn. CLUA 3a kr,
OCTaBasiCh PU STOM 3HAYUTEIIFHO BBIIIE, UM y AIbTEPHATHBHBIX BAPHAHTOB.

18. YuuteiBas pacTyuryio A0ocTymHOCTh ['@O U MpoAOIDKAONIYIOCS KOOPAWHAIUIO NEUCTBHHA II0
MpeoTBpalleHnto 1epedboeB ¢ moctaBkamu, (Cekperapuar IOWHTEPECOBAJICS, NPEKPATHIOCh JIM K
HACTOAIIIEMY MOMEHTY BpEeMEHHOe ucnoiab3oBaHue [ DY CHCTEMOTEXHUYECKHMH IPEANPHUITHIMU.
IOHUO coobmuna, 4YTO EIWHCTBEHHOE MpEanpusTHe, ucnonp3ymomee [ DY, sapngercs He
CUCTEMOTEXHUYECKHUM TPEIIPUITHEM, & TOPTOBBIM MTOCPETHUKOM, KOTOPBIH MO-TTPEKHEMY CTATKHBAETCS C
TPYJHOCTSIMH TIpH 3aKyIKe€ M WMIIOpTe CHUCTeM Ha ocHoBe ['@O 0Oe3 motepu Ooublleil yacTw WX
CTaOMILHOCTH TP TPAHCTIOPTUPOBKE.

19. CekperapuaT ¢ yJOBICTBOPEHHEM OTMEUAET, UYTO IPABUTEIBCTBO APreHTHUHBI IPOJIOJIKUIO
neperoBopsl ¢ noctaBkoM ['®O u cHCTEMOTEXHHMYECKMMHU NPEANPUATHIMHU, TOCTUTHYB JAJIbHEHUIIETo
mporpecca B TMOBBINICHHH JIOCTYTHOCTH W CHW)KEHUHM 1EH. YUYHUTBHIBAas, YTO BOIMPOC JIOCTYITHOCTH
anpTepHatuB Uit mpomsBoacTBa IIIIY Oymer paccMoTpeH B pamKkax MyHKTa 9 moBecTkn AHS 98-r0
coBemranusi, CekpeTapuar BKJIIOUMI OOHOBIEHHYIO HMH(popMmauuio no mpoekry IIIIY B Aprentune B
nokymeHT UNEP/OzL.Pro/ExCom/98/56.

20. HecmoTps Ha 3HAUMTENBHBIN IPOTPECC, BOTPOCH JJOCTYITHOCTH M IIEHOOOPa30BaHNS AIbTEPHATHB C
Hu3kuM III'TI 1o cux mop HOJHOCTBEO HE peuieHsl, a anprepHaTuBbl ¢ BbicOkuM III'TI mpogospkaror
HCTIONB30BaThcs BPEMEHHO. B cBsi3u ¢ »TuM, B cooTBeTcTBUH C pemieHneM 92/31 c¢) ii), Cekperapuat
PEKOMEH/IyeT MPABUTENbCTBY APTEHTHHBI TPOJIOKATh HHPOPMUPOBATh VCIIOMHHUTENLHBIH KOMUTET T10
JaHHOMY BOIIPOCY.
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Pexomenganus
21. HcnonHuTeNbHBIM KOMHUTET, BO3MOXKHO, ITOKEIIACT:
a) MPUHSATH K CBEICHUIO TOKJIAJ O TEKYIIEM MOJOKEHUU AeIl ¢ JOCTYIHOCTHIO alIbTEPHATHB C

HU3KAM moTeHnuaaoM riobansHoro moteruienus (IITTI) mrs 'XDY-141b B cekxTope
MeHOMAaTEPUAIOB U O BPEMEHHOM HUCITI0JIb30BaHUU anbTepHATUB ¢ BhicOkUM III'TI B pamkax
srana [l maHa opraHuM3allMOHHOW [EATENBHOCTH MO MO3TAalHOMY OTKazy oT ['XDY
(ITOATIO) mnst Aprentunsl, npeacrasieHHsiii FOHUO u comepxamuiicss B JOKyYMEHTE
UNEP/OzL.Pro/ExCom/98/6; u

b) MPeIoXKUTh TpaBuTeNnbcTBY AprenTrnbl 1 FOHMJIO B cooTBeTcTBUU ¢ perienueM 92/31
c) i) MpeaoCTaBUTh B paMKax €XEerogHOro JOKJIaJa O Xoje paboThl MO peann3aluu
nocnenaero tpanma 3tama I [TOJI1IO, koTopelii moIDKEeH OBITH MpeacTaBicH Ha 99-Mm
COBEIaHNH, OOHOBIICHHYIO HH(POPMAIIHIO O JOCTYITHOCTH HA MECTHOM PHIHKE aJbTePHATHB
¢ HmkuMm [II'TT gms I'XDVY-141b B cekTope NEHOMATEPHAIOB W O BPEMEHHOM
KCIIOJIb30BAaHUU aNbTepHATUB ¢ BhIcOKUM [II'TL.

banraangen: Ily1aH opraHnu3anuoHHOM 1€ TeILHOCTH 0 O3TANHOMY 0TKa3y 0T ' XDY (Dtan
II. Jlokaaa o0 KOJMYECTBE KOHJIHIMOHEPOB, padorammx Ha R-290/T'®PY-32., B paMKax
IPOEKTA 110 KOHBEPCHHU B CeKTOPe KOHANUMOHMPoBaHus Bo3ayxa) (IIPOOH)

Hcropus Bonpoca

22. Ha 94-m copemanuy McromHUTENBHBIM KOMUTET YTBEPAWI TPETUNA U MOCAeAHUM TpaHul »Tana 11
IJJaHa OPTaHM3ALMOHHON NeATeNbHOCTH MO modTanmHoMy oTkazy oT I'XDY (IIOMAIIO) nns banrnage,
OTMETHB, YTO NpaBuTensCTBO Yepe3 [IPOOH Oynet nmpencTaBisTh TOKIA Bl O KOTUIECTBE KOHIUIIMOHEPOB,
B KOTOPBIX B Ka4eCTBE XJaaarenra ucroib3yercs R -290/I'®Y-32, 3a uckmouernem npeanpustas «Unitech
Products», koTopble ObLITH M3TOTOBJIEHBI €XKeroAHo B nepuoj 2025-2027 TT. KaxIbIM U3 MPEANpHUsITUH,
MONMyYamyM (UHAHCHPOBAaHME B paMKaX TMpoeKTa 0 KOHBEPCHHM MPEANpUSATHI  CeKTopa
KOHIWLMOHUPOBAHUS BO31yXa, U OyJET MPEACTABIATh 3Ty HHPOPMALMIO Ha IIEPBOM COBEILAHUU KaXI0T0
rocneAyromnero roja (pemenue 94/32 b) ii)).

23. B cooTtBercTBHMM ¢ 3THM perieHuEM mpaBUTENbcTBO banrmanmem depes [TPOOH mpencraBuiio
JOKJIAJ] O TISITH TIPEIPUATHSX, TIOTYJarouX ((MHAHCUPOBAHKE B PAMKAaX IIPOEKTA M0 KOHBEPCHUU B CEKTOPE
KB.

Hoxsag o xoxe padoTsbl

24. B tabnuie 4 HKke npuBeNeHB! JaHHBIE 0 KonndecTBe cucteM KB, Mpon3BeNeHHBIX KaKIbIM U3
MPENPUITHH B IEPUO]T ¢ STHBaps 1o Jiekadbps 2025 rona.

Tabauna 4. Cucremsl KB, npou3Benennbie B nepuoj ¢ 1 suBaps no 31 gexadps 2025 roaa

MpeanpusiTie Cnianr-cucTeMbl Bce cucrembl
penp (ObITOBBIE) (KkoMMepuecKHe)

. . R-290 547 0
«Walton Hi-Tech Industries» TdY-30 298 521 3300
. . . . . R-290 0 0
«Cooling Point Engineering Services» TDY-32 0 20
. . R-290 688 292
«Elite Hi-Tech» TdY-30 1517 0
. R-290 400 0
«AC Bazar Industries Ltd.» TdY-30 900 333
«Supreme Air Conditioning Co.» R-290 1682 0
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HpezmpnﬂTne CninT-cucTeMbl Bce cucrembl
(0bITOBBIE) (KkoMMepuecKHe)
roy-32 14 9214 6758
Hroro R-290 3317 292
roy-32 325 859 10 961
25. B noxnazne ykaspIBaeTcsi, 4T0 IO COCTOSIHUIO Ha Jiekabpb 2025 rona npennpusitus « Walton Hi-Tech

Industries» u «Elite Hi-Tech» B onepanimoHHOM OTHOIICHWH 3aBEPIIIIA KOHBEPCHIO CBOMX MPEATIPHSITHIA,
HavaB ¢ TpeThero kpaprana 2025 rojga mocTaBKM Ha MECTHBIN PHIHOK MO/IeNIel KOMHATHBIX KOHAHIIMOHEPOB
Ha ocHOBE R-290 u momnocThio Menee 1,5 TO’. OcranbHble TP HPEANPHATHS BHIIOIHUIA BCE STAIlbl
KOHBEPCHH W TIPOILIA MPOBEPKY AIKCIUTyaTallMOHHOHN Oe3omacHocTH. MapkeTuHr HOBBIX cucteM KB c
WCTIONTF30BaHNEM aJIbTEPHATUBHBIX TEXHOJIOTHI Havalcs ¢ yerBepToro kBaprana 2025 roma. Kpome Toro, ¢
1 saBaps 2026 rojga BCTYyHMJI B CHIY W MPUMEHSETCS 3allpeT Ha MECTHOE MPOM3BOJICTBO U HUMIIOPT
KOMHATHBIX KOHIUIIHOHEPOB Ha ocHOBe [ XDVY-22 momHocThIO 10 1,5 TO.

26. I[TPOOH Taxxe coobmmia, 9To, X0TS BHeApeHue TexHonorun R-290 moctenenHo pacmupsieTcs Ha
IIATH TPEIIPUATUSIX OJaronaps ee BBICOKOW dHEprod(h(HEeKTHBHOCTH H HU3KOMY TOTEHIHATY TI00aIbHOTO
HOTEIUIeHHs, ee Oosee MIMPOKOe MPUMEHEHUE CAEpKHUBaeTcsi Oojiee BBICOKMMH 3aTpaTaMy, MpoliieMaMu
0e30MacHOCTH W OTPaHUYEHHBIMH BO3MOXKHOCTSIMH TEXHHYECKHX CHenuaaucTtoB. TexHomorus ['DY-32
OCTaeTcsl MPeNNOYTUTENFHBIM BapHaHTOM Oaromapsi HaJla)KeHHOHW HHQPACTPYKType OOCIYyXKMBaHUS U
0oJiee HU3KHM 3aTpaTaM.

KommenTapun Cexperapuara

27. CekperapyuaT OTMEYACT, YTO B PaMKax IPOEKTa Ha ISATH YYaCTBYIOIIMX NPENIPUATHAX ObLIN
YCHELIHO CO3/aHbl NMepBOHAYAIBHBIE MPOU3BOJCTBEHHbIE MOIHOCTH IO BBIMYCKY KOHIWIMOHEPOB 0€3
ucnonb3oBanug [ XDY. B pamkax uX Npou3BOACTBEHHBIX moptdeneit ['®Y-32 cran momMuHUpYrOLIEH
MEPEXOJHOM TEXHOJIOTHEH, B TO BpeMs Kak R-290 mo3umoHupyeTcs B KaueCcTBE NOTEHIUAIbHOTO BApUAHTA,
KOTOpbI B OyIylieM MOXET ObIThb pacUIMpeH YeTHIPbMsI W3 STHX HPEANPUATHH, HPOU3BOASLIMMU
KOMHATHBIE KOHIUITMOHEpHl MomHOCThI0 MeHee 1,5 TO. Coueranwe 3aBepIIEHHBIX KOHBEPCHIA,
MEpBOHAYANIBHBIX OOBEMOB IPOM3BOJACTBA M  OOECIIEYEHHUs] COOJIOACHUS Mep peryjJupoBaHus,
OrpaHNYUBAIOIIUX HcHonb3oBaHue [ XDY-22, cozpaeT O1aronpusTHYIO OTIIPaBHYIO TOUKY AJIsl yCTOHUMBON
Tpanchopmaiuu peiaka mocie 2025 roaa.

28. B koHTekcTe BHeApeHUs KOHAUITMOHEPOB Ha ocHOBE R-290 ocTraeTcst psAnl PHCKOB, TPEOYIOIUX
pemwenns. K HuM OTHOcCATCS, TpeXIe BCEro, BOCIPHUATHE BOIPOCOB O€30MAaCHOCTH B CBS3U C
BOCIIJIAMEHSIEMOCTBIO, OTPaHWYEHHOE YHCIO OOYYeHHBIX M CepTU(QUIMPOBAHHBIX TEXHUYECKUX
CHEIMAIUCTOB, CIIOCOOHBIX paboTaTh C TEXHOJOTHSMH Ha OCHOBE YIJIEBOJOPOAOB, a TAKXKE PHIHOYHBIC
(akTopbl, NPUBOIAIINE K 00JI€€ BBICOKOH CTOMMOCTH KIIFOUEBBIX KOMIIOHEHTOB /ISl TAKOTO 000PYJOBaHUSL.
Osxupaercsi, 9YTO HEKOTOpPhIE M3 3TUX NpoOIeM, B YACTHOCTH T€, KOTOPbIE CBA3aHBI C BO3MOXKHOCTSIMH
cekTopa oOciyxuBaHHs MO0 pabore ¢ ycraHOBKamMH Ha R-290, nx MOHTaxy U OOCITyXHBaHHUIO, OyayT
pemensl Ha 9tame Il TIOJIIO, xortopeii momxeH ObITh 3aBepmieH K 2030 romy. Osxumaercsi, 4TO
JOTIOJTHUTENIbHBIE MEPBI 10 COAEHCTBUIO Oojiee ObICTPOMY BHEIPEHHIO albTEPHATHBHBIX TEXHOJOTHH H
0e3omacHOMy OOpalleHHI0 C YIJIeBOJOpOJaMH OyayT paccMOTpeHbl Ha 3Tarne | IijaHa peanu3aiuu
Kurammiickoii monpasku mo ['@Y, xoropslit OyneT npeactasieH B Oy IyHieM.

Pexomenganus

4 Benencraue Henpennamepennoil onedatku [TPOOH mnpencraBuna Ha 97-M coBellaHUM HEBEPHBIE IaHHBIE O
kosmuecTBe B pazmepe 136 480 enunui. Ilo cocrostHuio Ha OkTsI0ps 2025 ToNa NpaBUIBHBIN MOKa3aTeIb COCTABIISLI
13 648 egunu, a o coctosuuro Ha 31 mexadps 2025 roma 0OHOBICHHBIH YPOBEHB IPOU3BO/CTBA cocTaBiseT 14 921
eIMHUILY.

> TOHHBI OXJIAXKICHHS
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29. HcnomHUTENHBIA KOMHUTET, BO3MOXKHO, ITOXKETIAeT MPUHATh K CBEICHUIO JOKJIAX O KOJIHYECTBE
KOHIWIIMOHEPOB, B KOTOPHIX B KAU4eCTBE XJIafareHTa ucnois3yercs R-290/I'®Y-32, nuzroroBneHHsx B 2025
roAy KaXIblM W3 TPEANPUATHHA, MOMYYalomUM (UHAHCHPOBAaHHE B paMKaxX MPOEKTa MO KOHBEPCHH
OpeANpUATHA CEKTOpa KOHIULIMOHUPOBAaHUS Bo3ayxa sTana Il miaHa opraHM3allnOHHON AESATEILHOCTH IO
nmoatarmHoMy oTKazy oT [ XDV mis banrnanem, npencrasnenusiii [IPOOH u comepskarmiics B JOKyMEHTe
UNEP/OzL.Pro/ExCom/98/6.

byran: IliaH opraHu3anyMoOHHOM JesTeJbHOCTH 10 NO03TamHOMY o0TKa3y or I'XDY mu
AONOJHUTEIbHbIE MEPONPUATHSA 10 _NMOMAEP:KAHNI0 _3HeprodddeKTHBHOCTH B _CEKTOpE
00CJY;KHBAHHS XO0JIOJIHJILHOI0 000PYIOBAHHS B COOTBETCTBHH ¢ pemenneM 89/6 (zampoc Ha
NnpojJieHue cpokoB 3aBepmeHusn npoekta) (FOHEII u IIPOOH)

Hcropus Bonpoca

30. Ha cBoeM 95-m copemianny VCTIOTHUTENBHBIN KOMUTET YTBEPIUI YETBEPTHIA U MOCIECAHUMN TPaHII
IJIaHa OPraHU3aLMOHHOM IeATENbHOCTH 1o Mo3TanHoMy oTka3y oT [ XDV (ITOAI1O) ana byrana Ha cymmy
147 000 momn. CIIA rumroc BcrioMoraTeNlbHBIE pacxoabl yupekaeHus B pasmepe 18 350 momn. CIIA,
Biroyas 100 000 momn. CHIA miroc BCOMOrateibHbIE pacXolbl yupexaeHusa B pazmepe 13 000 gom.
CIOA pmns FOHEIL, Ha nomomHHUTENbHBIE MEPOIPUATHS MO MOJACPKAHHI0 SHEProdh(HEeKTUBHOCTH
(pewenue 89/6)°. Jlata 3aBepIlleHHs peanM3aluy poekTa B cootseTcTBur ¢ Cornamenuem no IOJIIO —
31 nexabps 2026 rona.

3anpoc Ha npoasieHue

31. FOHEII cooOmima, 9To O 3aBEpUICHHS MPOEKTa IO JOMOJHUTENBHBIM MEPONPHUATHSIM I10
MO PKAHHIO SHEProd(H(HEKTUBHOCTH B CEKTOPE 0OCTYKUBAHUS XOJIOIMIBHOTO 000PYI0BaHUS TpeOyeTcs
JOTIOJTHUTENIEHOE BPEMsI, B YaCTHOCTH ISl PEATU3allii MEPOIIPHUSATHIA TI0 COBEPIIEHCTBOBAHUIO IPOTPaMMBI
MOOIIPEHHUST HCIIONB30BaHUS OBITOBOM TEXHWKM C HU3KUM TOTCHIHAIOM TJ00aTbHOrO MOTEIUICHUS H
VKPEIUICHUIO IPOLIeCCa PETUCTPalMU OBITOBOM TEXHHMKH, KOTOpPbIE HW3HAYAIBHO CTAJKUBAINCH C
3aJep>KKaMH, HO B HACTOSIIIEe BPEMs 3TH MPOOJIEMBbl YCTPaHEHBI.

32. CootBercTBeHHO, 0T UMeHH cTpanbl FOHEII B kauecTBe Bemymiero y4pexIeHUS-HCIIONHUTENS
rmo1ajia 3amnpoc Ha npojyieane cpoka ocymectsieHus [IO/I10 no 31 nexadps 2027 roxa ans odecriedeHUs
BO3MOKHOCTH 3aBEPIIICHUS BBITIICYTIOMSHYTBIX MEPOIPHSITHA.

KommenTapun Cekperapuara

33. Cexperapuat otMeTu, 4to B 2025 rony crpana notpetisiia 122 xr, nunu 0,007 Torast OPC, ' XDV -
22, 4YTO COOTBETCTBYET LEJIEBOMY IIOKa3aTenio, ykKa3aHHOMy B CornameHuu Mexay CTPaHod Hu
UcnonuutensHpiM KoMuTeToM. CekpeTapuar TakKe OTMETHJI, YTO MEPONPUATHS IO IMOBBIIICHUIO
sHeprodekTuBHOCTH, CBs3aHHBIE C OOydeHWeM, W Jpyrue Mmeporpuatus B pamkax I[IOATIO, kak
OKUJaeTCs, OyayT 3aBEpIICHBI B CPOK, K Jiekadbpro 2026 roja.

34. YunteiBas, 94T0 MPOOIEMBI, KOTOPBIE CTAIM MPUYMHON NEPBOHAYAIBHBIX 33JIEPKEK B peaTu3aliui
KOMIIOHEHTA MPOEKTa, CBA3aHHOTO C MOBBIIICHHEM 3HEprodpPeKTHBHOCTH, ObUM perieHbl, Cexperapuar
CUMTAET, YTO 3alpolIeHHOE npoyieHne cpoka peanuzauuu [IOAIIO Oyaer cmocoOCTBOBATH 3aBEPILICHHIO
OCTABIIMXCS MEPONPUATUI B PAMKAX 3TOI0 KOMIIOHEHTA.

Pexomenganus

35. HcnonmHuTenbHEBIN KOMHTET, BO3MOXKHO, ITOXKEIIAET:

® IMpunoxenue XVII k nokymenty UNEP/OzL.Pro/ExCom/95/94.
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a) NPUHATH K CBEACHHIO 3alpOC O MPOJJICHUH CPOKa pealn3alyyl IJIaHa OpraHH3alHOHHON
JesATeNbHOCTH TI0 TodTanHoMy 0TKa3y oT [ XDV (IIOAI1O) ansa byrana, mpeactaBneHHbBII
FOHEII u cogepxamruiics B nokymente UNEP/OzL.Pro/ExCom/98/6; u

b) YTBEpIHUTh, B MOPSAKE HCKIIOYCHUS W TPH YCIOBUH, 4YTO HajbHEHIIee NpoiseHne
3ampammBaThCs He OyneT, MpOUIEHHE CpPOKa 3aBEpIICHHs IPOEKTa, YIOMSHYTOTO B
MOJNyHKTe a) BbIime, A0 31 mexadps 2027 roxma, ¢ TeM 4TOOBI 00eCleUnTh 3aBEpPLICHUE
JOTIOJTHUTENIBHBIX MEPOIPUATHH MO0 MOJACPKAHHIO SHEProd(pPEeKTHBHOCTH B CEKTOpE
00CIy)KNBaHUS XOJOAWIGHOTO OO0OpPYJIOBaHMS, IPEACTABICHHBIX B COOTBETCTBHH C
pemerueM 89/6.

Hpak: [1J1aH OpraHu3anuoOHHON JeSTeJbLHOCTH 0 ModTAnHOMY 0TKa3y oT I'X®Y (Jran II.
3aBepuienne dTana I, HAMOHAJBLHBIN IJIAH MOTANHOI0 0TKA32a M MPOEKT 3aMeHbl XDY-12
Ha n300yTaH M XPY-11 Ha HMUKIONEHTAH B NPOU3BOJACTBE OLITOBLIX XO0J0NMJILHHMKOB Ha

npeanpusatuun «Light Industries») (FOHEII u FOHU10)

Hcropus Bonpoca

36. Ha cBoem 87-M coBemanuu VcnonuurenbHblil KoMuTeT yTBepAua »Tan Il mnana opranu3aliuoOHHON
JEeSTeNbHOCTH TI0 Mo3TanHoMy oTkazy oT I' XDV (IIOAIIO) ans HUpaka, ykazas, 4To BTOPOM TpaHII MOKET
OBITh PacCMOTPEH TOJILKO mociie 3aBepiiuenus dtana [ [TOAIIO (IRQ/PHA/74/INV/23), HallMOHAJILHOTO
miana nostamHoro otkaza (HIIIO) (IRQ/PHA/58/INV/09) u mpoekra 3ameHsl xnagarenra XDVY-12 Ha
n300yTaH u BerieHuBaromiero areara XPVY-11 Ha MUKIIOTIEHTaH B IPOU3BOJICTBE OBITOBBIX XOIOAMIEHUKOB
1 MOpPO3WIILHBIX Kamep Ha npeanpusatun «Light Industries» (IRQ/REF/57/INV/07) (pemenue 87/40 c)). Ha
MOMEHT IPEACTaBJICHUS BTOPOIr0 TPpaHIIa Ha 95-M COBELIAHWHU yKa3aHHbIE IMPOEKThl He ObUIN 3aBEPILICHEI
IOHU/IO; B cBsa3u ¢ atuM Tpanmr Obut yTBepx)aeH Tonbko mns KOHEIL ¢ oroBopkoi, 9To nanpHeMIee
¢unancuposanue ans FOHM/IO He Oyner paccMaTpuBarbesi O BBIMONHEHHS ycioBui. Kpome Toro, Ha
HCKIIIOUUTENIbHON ocHOBe cpoku 3aBepmenus dtama | [TOAIIO wu mpoextoB IRQ/REF/57/INV/07 u
IRQ/PHA/58/INV/09 6pumn mipoutensr mo 31 nexadps 2025 roga, npu ycnosuu, uto FOHUJIO uzmenut
CTaTyC peajin3alliy MOCIEAHUX JIByX MPOEKTOB Ha «mponomkaerca» (ONG) B cBOeM T'OI0BOM JOKJIAJE O
xoJ1e paboThl ¥ (PrHAHCOBOTO OT4eTa 3a 2024 TO/ ¥ NPEeACTaBUT Ha 96-M COBEIIIaHUY JIOKIIA]] O Iporpecce B
peanu3anmy Bcex Tpex MpoeKToB (pemeHue 95/52).

37. IOHU/IO mnpeacraBuna moxiansl o xone paboTsl Ha 96-M u 97-M coBemaHusx. B moxmane,
MIPeICTaBICHHOM Ha 97-M COBelaHuM, OBLIO TIOATBEPHKACHO, YTO BCE MEPOIIPHUITHS, OCYIIECTBISIEMbIE B
pamkax srtama | IIOHIIO, Bkmtouas pacmpeneneHHe HHCTPYMEHTOB cpeau OeHeduuuapoB, OyayT
3aBepIIeHbl K 1ekadpro 2025 roa B COOTBETCTBUU C IMPENOCTABICHHBIM POJICHHEM CPOKOB. B pamkax
HIIIIO rocynapctBennoe mpennpuarue «Nassr State Company» Takke 3aBEpIIUT BCE MEPONPHUATHS K
nexabpro 2025 roxa, npeanpustue «lIraqi Steel» Oomnbiie He OyJeT y4acTBOBaTh B MPOEKTE W 3aBEPIIUT
YCTaHOBKY CaMOCTOSITENILHO 32 CUET COOCTBEHHBIX PECYpPCOB, B35B Ha ce0st 0053aTEhCTBO HE HCIIOIb30BaTh
I'X®Y wiu 'OV ans npoussoxactsa [IITY, a mpoekt mns npeanpustus «Light Industriesy Oymer B
OTlepaIioHHOM OTHOIIEHNH 3aBepiieH K 31 gexabps 2025 roma, xorma IOHMJIO mepemact mpaBo
COOCTBEHHOCTH Ha 000pyI0BaHUE pH ycinoBuu, uTo «Light Industries» 00si3yeTcst HECTH OTBETCTBEHHOCTb
3a 3aBepIIeHUE eCJIM PabOTHI IT0 KOHBEPCUH MTPOJUISATCS U ITOCIIE ATOW NaThl. HarmoHanbpHBIN OpraH 1o 030Hy
OyZleT OCYIIECTBISATh MOHUTOPUHT coOIofeHuss Hacrosiero coriamenns, a FOHWJIO mnpomomxut
OKa3bIBaTh TEXHUYECKYIO IOMOIIb ITOCIIE 3aBepIIeHHs MpoekTa B nekadpe 2025 roga ans obecriedeHus
HaJIexKaled KOHBepcuu. VICOTHUTENbHBIA KOMUTET NPUHSII K CBeIeHUIO Aokian u nopyuun FOHUIO
MPEICTaBUTh Ha 98-M COBENIaHM TOKIA]T O X0JIe Pa0OTHI IO 3aBEPIICHUIO ATHX MPOEKTOB (penienue 97/16).

Joxnan o xone padboTsl

38. Ot numenu npasutenscTBa Mpaka FOHM/IO npencraBuia 10K1abl O X0/1€ pean3aliu CIeTyIOIMNX
MIPOEKTOB:
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a) HO/IIO (3man I, emopoti mpanut) (mexHuueckas NOMOWb CEKMOPY OOCHYHCUBAHU)
(IRQ/PHA/74/INV/23): B CBS3M ¢ 3a7iep>KKaMH TP TaMOKEHHOM 0(hOPMIICHUN KOMIUICKTHI
uHCTpyMeHTOB’ st 100 TEXHUYECKHMX CIELHUAIMCTOB OBbUIM 3aKyIUICHBI, JOCTaBJICHbLI M
MepeIaHbl morydaTessM B anpene 2026 rosa; B TOM K€ MecsIe ObUT IPEeICTaBICH JOKIa
o 3aBepmennn npoekra (/3I1), a ocratok cpencts B pasmepe 8 063,71 momn. CLLIA Gyner
BO3BpaIleH Ha 98-M COBEIaHNH;

b) HIIIO (konsepcus ¢ XOVY-11 na yuxnonenmawn Ha 08yx Npeonpusimusix no npoussoo0cmey
nenononuypemana)) (IRQ/PHA/58/INV/09): mnpenmpusitue «Nassr  State Company»
MOJTyYnJIO BCe 00OpY/I0OBaHKE, TPOBEIIO MCIBITAHUS U 00ydYeHHUE MepCcoHaa Jis 3aIlycKa
KOMMEPUYECKOT0 MPOM3BOJICTBA M 3aBEPIIMIO MOJSPHU3ALNIO B ieka0pe 2025 rosa; mpoeKT
Ha npeanpusaTan «Iraqi Steel» ObUT OTMEHEH, M OCTATOK CPEACTB B pazmepe 26 319,69 momr.
CIIIA Oynet Bo3BpalieH Ha 99-M coOBeUIaHUM; U

c) npoexm 3amenvl X@V-12 na uzobyman u X®YV-11 na yuxionewman 6 npou3eoocmee
ObLIMOBLIX XON00UNLHUKOE Ha npednpusmuu «Light Industriesy (IRQ/REF/57/INV/07):
IOHM/JO 3aBepmmia MOHTaXX W BBOJ OOOpYAOBaHUS B JKCILTyaTallWio; MPOEKT OBLT B
OTIEepallMOHHOM OTHOIICHHH 3aBepliieH B aekadpe 2025 rona u puHaHCcOBO OyIET 3aKpHIT B
ntoHe 2026 roxa.

YpoBEeHL OCBOCHUS CPEACTB

39. ITo cocrosinuio Ha anpens 2026 roga ocBoeHUE CpeAcTB o BTopomy Tpanmry 3tana I I[IOJIIO u
HIIIIO coctaBwio 96,5 % wu 95,8 % coorBerctBeHHo. OOmias cymma B 2 161 581 nomr CIIA,
YTBEpXKICHHAS /ISl TpoeKTa KoHBepcuu Ha mpeanpustiu «Light Industries», ocBoeHa, Kak MMOKa3aHO B
tabnuue 5. OctaTku CpeCTB Oy IyT BO3BpalleHbl 98-My U 99-My COBEIIAHUSM.

Taéinua 5. DMHAHCOBBIN 0TYET MO MOMJIEKAIUM 3aBePIICHUIO poeKTaM i1 Upaka 1o cocTosiHII0
Ha anpeyb 2026 roaa (B noju1. CIIIA)

Koy¢ppunuent Ocratok
YTBep:xkneHnnie | BoinenenHbie
IIpoekTsbI pacxo10BaHus cpeacTB
cpeacTBa cpeacTBa o
cpencts (%)

MMOAIIO (3tam I, 2-i Tpanm) 230 000 221 936,29 96,5 *8 063,71

sk
HHHQ («Nassr State Company» u 4353 530 4171 591,85 26 319,69
«Iraqi Steel») 95,8
KonBepcus Ha npeanpusatuu «Light 0
Industries» 2 161 581 2 161 581 100,0

* CpencTBa, IOIEXKAIIHE BO3BPATY HA 98-M COBENIAHUH
** OCTaToOK CPECTB, MOJIEKALINIA BO3BpATy Ha 98-M COBENIaHUH TOCTIE TIOTalIeHHs] HEBBIOIHEHHBIX 0043aTeLCTB Ha cyMMy 155
618,46 nomn. CLLIA.

KommenTapun Cekperapuara

40. CekperapuaT OTMEYaeT, YTO BCE HE3aBEPIICHHBIE MPOEKTHI B HACTOSIIEE BPEMS B OTIEPAI[IOHHOM
OTHOILIEHUH 3aBepiieHsl, 4to npeacrasieH J3I1 nmo sramy I IIOAIIO, u 9to octatku cpencTs mno 3tamy I
[NOAIIO u mo HIIIO O6ymyT Bo3BparieHs! Ha 98-M 1 99-M coBelaHusIX COOTBETCTBEHHO. B cooTBeTCTBMU
¢ peteaneM 87/40 c) sropoit Tpanm FOHUO no stany 11 TIOIIO mis Mpaka MokeT ObITh MpeACTaBICH
Ha paccMoTpeHHe VICTONHUTENBPHOrO KOMHTETa TOJNBKO Tmoclie Toro, kak B Cekperapwar OyayT
npencrasiensl J311 mo HIITIO u mo mpoekTy koHBepcuu Ha npennpusatin «Light Industriesy.

7 Biouasi 3JIEKTPOHHBIE JETEKTOPHI YTEYEK, MACIIHBIE HACOCHI [UIS 3allPaBKH, MOPTATHBHOE O00OPYIOBAHME IS
MIPOAYBKH a30TOM, HAOOPHI TMHAMOMETPHUYECKHX Kiroue, kiremu Lokring, KOMIIIEKT ryOOK M COeIMHUTENH Pa3HOTO
JuamMerpa.
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Pexomenganus
41. HcnonHuTeNbHBIM KOMHUTET, BO3MOXKHO, ITOKEIIACT:
a) NPUHATH K CBEICHUI0O OKOHYATENbHBIC JOKIAAbl O MPOTPECcCe B 3aBEPUICHUU BTOPOTO

TpaHuIa 3tamna | miaHa opraHu3alMOHHON AESTENBHOCTH 10 MTO3TAMHOMY OTKa3y oT I XY
(IRQ/PHA/74/INV/23), mepBoro TpaHIla HAIHOHAIBHOTO IUTAHA IIOJTAITHOTO OTKa3a
(IRQ/PHA/58/INV/09) wu mnpoekrta 3ameHbl xiaaareHTa X®VY-12 Ha wu300yTan wu
BcrieHuBaroniero areHra X®VY-11 Ha 1UKIONEHTaH B MPOU3BOACTBE OBITOBBIX
XOJIOMWIBHUKOB W MOPO3WIBHBIX Kamep Ha mpenmpusatuu «Light Industries» mms Upaxa
(IRQ/REF/57/INV/07), mnpencraBinennbie FOHUJIO wu conepxkammecs B JOKYMEHTE
UNEP/OzL.Pro/ExCom/98/6; u

b) nopyunts FOHNJ1O nipencraButs mokmanst o 3aBepinenny mpoektoB IRQ/PHA/58/INV/09
n IRQ/REF/57/INV/07 no wnawama 99-ro coBemmmanms, ¢ TeM 4YTOOBI 00ECIICUYUTH
BO3MOXKHOCTh paccMoTpeHus Borpoca o Beiaenenun KOHUJIO BToporo Tpanma stama 11
I[TOAIIO B cootBercTBHH ¢ pemeHueM 87/40 c).

Kygeiit: Il1aH opranu3anmoHHo 1eaTeJILHOCTH 10 M03TanHoMy 0TKa3y oT ' X®Y (Jran 11,
3anpoc HA npojIeHNEe cPOKOB 3aBepuieHun npoekra) (FOHEII u OHU/10)

Hcropus Bonnpoca

42. Ha 88-m coBemanuu McnonHuTtenbHbl koMuTeT yTBepAwi 3Tan Il miaHa opraHu3anoHHON
JEeSTeNFHOCTH 110 mo3TarmHoMy oTKa3y ot I' XDV (IIOI10) xns Kyseiita, KOTOophIii OyIeT OCYIIeCTBIATHCS
IOHEIT u FOHUJO, na nepuox 2021-2025 tr. ¢ menbio cokpameHus mnorpebnenus ['XDY na 67,5
mporeHTa OT 0a30Boro ypoBHs cTpaHbl (pemeHue 88/51). Bropoi TpaHml, yTBepXIeHHBI Ha 95-Mm
COBEIL[aHUH, B HACTOSAIIEE BpeMsl HAXOJUTCS B CTaANU peanu3anuu. [IpencTaBienne TpeThero 1 nocieaHero
TpaHia ObUT0 3amaHupoBaHo Ha 2025 ron, a monHoe 3aBepuienue [TIOAIIO — Ha mexkabpps 2026 rona B
cooTBeTCTBHH ¢ CornameHneM Mex 1y paBUTEILCTBOM U VICTIONHUTENBHBIM KOMUTETOM.

3anp0c Ha IMPOAJIEHHUE

43. C cepemunabl 2025 roma KyBeHWT CTOJKHYJICS € MCKIIOUUTENBHBIMH OOCTOSTENbCTBAMH,
BBI3BAaHHBIMU COOBITHSIMH B PETHOHE, KOTOpBIE TOBIHUSIIM Ha OOIIYI0 JKCILTYyaTallMOHHYIO Cpeay H
CIOCOOHOCTD OCYIIECTBIIATD 3aIUIAHMPOBAHHBIE MEPONPUSATHS B paMKax npoekra. Kpome Toro, n3mMeHeHus
B PYKOBOJICTBE |'OCYZJapCTBEHHOTO YIIpaBIIEHUS 10 oXpaHe okpyxaromiei cpeapl (EPA) B mae 2025 roma
MIPUBENN K MEPEXOJHBIM KOPPEKTHPOBKAM, KOTOPbIE MOBIHIIN Ha MPOIECCHl KOOPAWHAIMN U MPUHSATHS
pellleHUH, UMEIUe pellarollee 3HAYEeHUE s HAUIEKALIEr0 U CBOEBPEMEHHOIO OCYIIECTBIICHUS
3arIaHUPOBAHHBIX MEPONPUATHH.

44. B pamkax ocymiectBieHus mpoekra moj pykoBojctBom FOHEII 0wl gocTurHyT mporpecc B
OCYIICCTBJICHNUHN KIIFOYCBBIX MepOHpHHTHﬁ, BKJIFO4Yas MHTOAIIMCAaHHE COTJIallIEHUHA O COTPYAHHUYECTBE I10
MPOEKTY B OTHOLIECHUH O0OMX TpaHIIEH M MepBOHavYaIbHbIe BeIIUIATHl B EPA; TeM He MeHee, BBIIIOJIHEHHUE
psiia MEponpHUsATHH OCTaeTcs HEPEHICHHBIM A0 YpEeryJHUpOBAaHUS BHILIEYKA3aHHBIX OOCTOATENHCTB. B
cooTBeTcTBHH ¢ TuiaHoM ocymectsierns KOHMJIO Obut co3man m Havdan (yHKIIMOHHUPOBATH LEHTP IO
perenepanuu; B EPA Obuto mocraBieHo JiabopatopHoe 000pyaOBaHHE, ObLIM BBIMOJHEHBI 3aadd I10
OTIpENIENICHUIO YUeOHBIX LIEHTPOB U pa3paboTke cucteM cepTudukanuu. OnIHAKO MOCTaBKa ONMPEAEICHHOTO
00opymoBaHUs ISl YI€OHBIX IEHTPOB, a TAKXKe 000PYOBaHNUS AJIS TaOOpaTOPHH LIEHTPA O PEKyIepalH,
PEUMPKYJISIIUA U PEreHepalvi MO-NMPEeKHEMY HE OCYIIECTBIEHA H3-3a OTPaHUYECHMM Ha NEPEBO3KH,
CBSI3aHHBIX C CUTyallMed B PETHOHE; II0CJe MOCTaBKM 000pydoBaHHE OyAeT YCTaHOBJICHO M BBEACHO B
IKCIUTYaTaIHIO.
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45. B cBere Bemmemsnoxennoro IOHEIl or mmenu mpasutensctBa KyBeiiTa mopama 3ampoc Ha
MIPOJJICHUE CpoKa peanm3aruy ImpoekTa a0 31 gexabps 2027 roma mis oOecredeHHMS BO3MOXKHOCTH
3aBepIICHHUS BCEX OCTABIINXCS MEPOTPHATHH.

KommenTapun Cekperapuara

46. CekperapuaT OTMEYaeT TPYJHOCTH, C KOTOPBIMH CTOJIKHYJIOCh MNpaBHUTeNbcTBO KyBelTa mpu
peanmuzanuu stana Il csoero IIOJIIO, uyto mpuBeno K 3ajepXKe 3aBEpLICHUs IJIaHUPOBAHUA U
ocymectBieHus psna mepompustuii. Cekperapmar 3ampocun y HOHEII u IOHUJIO paswsacHeHus
OTHOCHTENIBHO TEKYIIEro CTaTyca OCYIIECTBICHHS W Mep, MPUHATHIX Uil OOECTeUeHMs 3aBEpILICHHUS
MIpOEKTa B paMKax 3amnpoueHHbIX npoaneHHsx cpokoB. FOHEIT u FOHM/IO noatBepannu, 4To CUTyaIus
HaXOIUTCS O] aKTUBHBIM KOHTPOJIEM, YTO II03BOJISIET OOOMM YUPEKACHUSM-UCIIOIIHUTEISIM JOOUBATHCS
CYLIECTBEHHOT'O IIPOrpecca, YTO MPEACTABICHUE TPETHEr0 U IIOCISAHEr0 TPaHIla 3alUIaHUPOBaHO Ha 99-¢
COBEIIAHUE U YTO BCE OCTABIIMECS MEPONPHSTHS, KaKk OXHaaeTcs, OyayT 3aBepuieHsl kK 31 mexadps 2027
roja.

Pexomenganus
47. HcnonmanuTe nbHBIN KOMHTET, BO3MOXKHO, TTOKETIACT:
a) NPUHATE K CBEACHHMIO 3alpoc O TMpojaieHuu odrtana [l mmaHa opraHu3aiuoHHON

JesATEIbHOCTH N0 odTanHoMy oTkazy oT I XDV g Kyselita, npeacrasienssiii KOHEIL u
conepxkarutics B jokymenre UNEP/OzL.Pro/ExCom/98/6; u

b) YTBEPJUTh, B TOPSJKE HCKIIOUYEHUS W MpPU YCIOBHM, YTO JajbHEWIlEee MpOAJICHHE
3ampammBaThCs He OyneT, MpOUICHHE CpOKa 3aBEpIICHHs IPOEKTa, YIOMSHYTOrO B
MOAITYHKTe a) Beiwle, 10 31 nekadps 2027 roza.

Maspuranus: Ili1an opranu3anyMoHHON JAeTeJLHOCTH IO NMOTANmHOMY O0TKa3y orT I'XDY
(Otan 1. Jlokaaa o Xoae BBINMOJHEHHS padodyeil NMporpaMMbl, CBSI3aHHOW ¢ TPEeTLUM H
nocjaenuuMm Tpaimem) (FOHEII n KOHUJ10)

Hcropus Bonnpoca

48. YTBepxkaass TPETUl W MNOCIEIHUM TpaHIl 3Tana | miuaHa OpraHu3allMOHHOW JIEATEJIbHOCTH IO
nostanHoMy oTka3zy or I'XDY (IIOAIIO) mns Masputanuu, McnoiaHUTENBHBI KOMHUTET MOPYYMII
npaButenbcTBy MaBputanuu, IOHEIT u FOHUJIO npeacraButs Ha 98-M COBELIAHUU AOKIAL O XOJE
OCYIIECTBJICHHUS OCTABIIMUXCS Meponpusatuil B pamkax dstama [ ITOMAIIO, Bkitouass pe3ynabTaThl OIECHKU
TEXHUKO-DKOHOMHYECKOH I1e1ecO00pa3HOCTH ¢ MOAPOOHBIM YKa3aHWEM TOTOo, OYJEeT JIM HallMOHAJIhHAs
cXeMa peKyrepanuu, penupkyisinuu u peredeparuu (PPP) mms MaBputanum ycToilumBoil MM HeT,
OTIEPAIOHHYIO CTPYKTYPY 3TOH CXEMBI U €€ CBA3HM C CYIIECTBYIOIIMMH IEHTPAMH I10 PEKYTIEPALINH, a TAKKe
000pyI0BaHKE, KOTOPOE HEOOXOAMMO 3aKyIIHTES,

49. [IpaBuTenscTBO MaBpuTaHuyu B JaHHBIX IO CTPAHOBOW MporpamMme ykasaio notpedienue ' XDV B
ooseme 6,32 tomasl OPC B 2025 romy, uro Ha 69 mpolEHTOB HIDKE 0a30BOTO YpOBHS CTpaHbI IS
obecniedenus coomoieHust mo ' XPY 1 cOOTBETCTBYEeT MaKCHMAIBHO IOITYCTUMOMY 00beMy MTOTpedIeH s
3a 3TOT I'OJ.

8 Pemenne 97/35 (obee yTBEpkKaEHHUE)
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Joknaan o xone padoTsl

50. Ot nmenn npaButenscTBa Masputannu IOHEII B kauecTBe BeaymIero yupexaeHns-UCTIOTHATES
MpeACTaBMIIa JIOKIA] O XOJIe OCYIIECTBICHHUS OCTaBIIMXCS Meponpusatuil B pamkax stama [ TTIOIIIO,
BKJIFOYAsl pe3yJIbTaThl OLIEHKH YCTOMYMBOCTH HAlMOHAIBHOM cxeMbl PPP.

51. Bce mepomnpusTus, 3amiaHIpOBaHHBIE B ceKTOpe oOciyxuBaHUS B paMkax kommnoneHTa FOHEIL
BTOPOTO TpaHIIa, OBLTH 3aBEPIIEHBI CIECAYIONIIM 00pa3oM:

a)

b)

d)

NpOSPAMMA NOO2OMOBKU COMPYOHUKOS MAMOICEHHBIX U NPABOOXPAHUMENbHBIX OP2AHO8!
OBLIO MIPOBENEHO MMATH YUYEOHBIX CEMHUHAPOB, B pe3yNbTaTe Yero mponum odydenue 125
COTPYJHUKOB TAMOKEHHBIX U MPABOOXPAHUTEIBHBIX OPT'aHOB;

npozpamma noo20moeKU MexHUYeCKUx CneyuaIiucmos no Xoju00uIbHoOMy 000py008aHUIO:
ObUIN 3aBEpILIECHB! TPEHUHIH U1l HHCTPYKTOPOB U MOCIEAYIOLINE HAIMOHANbHBIEC YdeOHbIE
CECCHH, B X0JIe KOTOPBIX B 0011e# croxxHOoCcTH 30 HHCTPYKTOPOB U Oornee 200 TeXHIIECKUX
CICIMAUCTOB MPOIUIM OOyYeHHUE TEepPeZOBBIM METOAaM OOCIY)KUBAHUS, BKJIHOYAS
PeKyIepaIuio, peHUpPKYJISLHIIO U 6e301acHOe 00pallleHHe C XJIadareHTaMu;

uccnedosane u oyeHKa nompebHocmeli 8 CeKmope X0100UlbH020 000PYO08AHUS U CUCTEM
KOHOUYyUoHuposarust 6030yxa (XOKB): ObUH TPOBENECHBI BCECTOPOHHEE MCCIICIOBAHUE U
OIICHKa TMOTPEOHOCTEH, B pe3yJbTaTe 4ero ObLIM TONYYCHBI OOHOBJICHHBIC JAaHHBIC O
notpebnennn [ XDV, Hanumuun o00pyA0BaHHS U IOTPEOHOCTSIX CEKTOPA; U

MOHUMOPUH U OMYEMHOCMb: OBUIH CO3aHBI CUCTEMBI MOHUTOPHHI'A 1 yCOBEPIICHCTBOBAH
cOOp JaHHBIX B COTPYIHHYECTBE C TAaMOXXEHHBIMH OpraHAMH M COOTBETCTBYIOLIUMHU
3aMHTEPECOBAaHHBIMU CTOPOHAMHU.

52. Meponpusrus, ocymectsiaiembie KOHNO, nponomxkatores, u B CekperapuaT Obliia IpeAcTaBlieHa
OIIEHKA TEXHUKO-3KOHOMHYECKON 11e1ecO00pa3HOCTH HAITMOHATBHOH cxeMbl PPP:

a)

b)

OYEHKA MEXHUKO-IKOHOMUHECKOU yenecoobpasnocmu cxemvl PPP: B pe3ylbTaTe OLCHKH
ObUT CJeNaH BBIBOJ O TOM, YTO CXEMa pPEKyNepaluu W PEHUPKYISAIUHA SBISICTCS
1IeIeco00pa3HoO W MOXKET OBbITh CO3/laHa B KAdyeCTBE PEaIbHOIO KPAaTKOCPOUHOTO
pe3yiibTaTa; OJHAKO pereHepaius BpsJ JU OyIeT 3KOHOMHYECKU IIeJiecoO0pa3HON B
Ommxaiimei nepcriektuBe. OO0beM, HEOOXOAMMEBIN sl oOecriedeHrus peHTa0eTbHOCTH
pereHeparuu, cocrapiseT MeHee 60 TOHH B rojl B MaciTabax CTPaHbI, YTO CUMTACTCS
TPYIHOIOCTHKMMBIM TPU HBIHEITHUX YPOBHSIX MOTpeOJicHUs. B olleHKe Takke U3I0KEHbBI
HOpPMAaTHBHAsI JJOPOXKHAS KapTa JJIsl BBEICHUS CXEMBI B JieiicTBUE, HHPOPMAIHS O HATUYNH
HHOPPACTPYKTYPHI, MOAPOOHBIN TIAH PEaTH3allii, COCTOSIIMN U3 MIECTH ITANOB, EPEUYCHb
000pyIoBaHMs, BOTPOCHI O0y4YeHUs] U CepTU(UKAIIUK, MEPHI 110 KOHTPOJIO KavyecTBa, a
TAKXKE WHCTUTYIIUOHATLHBIE POJIM U 00SI3aHHOCTH;

NPOSPAMMA MEXHUYECKOU NOMOWU U ROCIMABKU 0O0PYOOBAHUS OIS YEHMPOS8 PeKynepayuu
u xparenus: niocie nepeadn noxaomouuii ot [IPOOH x FOHNJIO 3akynku mo nepBoMy u
BTOPOMY TpaHIIaM ObUIM OOBEAMHEHBI B OJMH 3aKa3 C IEeNIbI0 ONTHMH3AIUKN 3aTpaT U
noructuky. IIporecc 3akynok ObL1 3aBepieH, 1 000pyI0BaHUE ObLIO MTOCTABJICHO B aripelie
2026 rona;

Hapawueanue MexHu1ecko20 NOMEHYUana 6 00AACU ATbINEePHAMUBHBIX X1A0A2eHMO8,
eKaOuas  yenesodopoost (R-290): obopynoanue moctaBieno; HOHUJO Oyner
KOOPJIMHUPOBATh C HAIMOHAJIBHBIM OPraHOM II0 O30HY OPTraHM3ALUI0 OOYYEHHUS I10
HapalyBaHUIO MOTEHIIMAA, 3aIJIaHUPOBAHHOIO Ha UioHb 2026 rona; u
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d) MIOSIBIIIUCH  UOEHMUDUKAMOPbL X1A0a2eHmos, W BIOCIEICTBHUN OBUIM 3aKyIUIEHBI TPHU
yCTpOMCTBa, KOTOPBIE OBUIM TOCTaBIeHHI B anpesne 2026 roxa.

53. [To coctosnuto Ha Mait 2026 roga U3 yTBepKAEeHHOW B paMkax 3tana I cymmsel B 607 500 mom.
CIIA 65u10 m3pacxomoBano 348,101 qomn. CILA (216 595 momn. CIUA ms FOHEIT u 131 506 momn. CIIA
s FOHMJIO), kak mokazano B Tabmutie 6. Ocratok B pazmepe 259 399 nomn. CLIA OyneT m3pacxomoBaH
K 31 mexabps 2027 rona.

Tabauua 6. @Punancosblii Jokiaan no yrany I HOAMNO nas Masputanuu (B o, CIIA)

Tpanm IOHEII IOHHJIO0 Hroro Koo @uument
pacxoaoBanus cpeacts (%)
TepBbiii YTBepxIEHO 150 000 105 000 255 000 79
Boigeneno 149 845 50336 200 181
Bropoii YTBepxIEHO 66 750 200 000 266 750 55
Brigeneno 66 750 81170 147 920
Tperuii YTBepxkaeHO 85 750 0 87750 0
Brigeneno 0 0 0
YTBepxIeHo 302 500 305 000 607 500
Hroro Bobieseno 216 595 131 506 348 101 57
HewucnoJsn3oBa 85905 173 494 259 399
HHBI€ 0CTATKH
KommenTapun Cexkperapuara
54. [Tockonmbky B pe3yjbTaTe OIEHKH ObLI CAEJaH BBIBOJ O TOM, YTO CXeMa pEKylepalud |

PELMPKYJISIIMN  SIBIISIETCSL  1IeJIecO00pa3Hoi, B TO BpeMs KaK cXeMa pereHepaluy Bpsa JH OyneT
9KOHOMMYECKH 1IeJieco00pa3Hoi, Obula pazpaboTaHa TOPOXKHAS KapTa pealn3aliy, BKIIOYAIOIAs TOJIbKO
MEpOTPHITHUS, CBA3aHHBIE C PEKyIepaliell U pelupKyIsanreil. B moknane He ykazaHO HANW4YHE KaKHX-THO0
JeHCTBYIONMX OQUIHATBHBIX IIEHTPOB peKyrepaluy B MaBputanun. [lomydns noapoOHyro nHdpopMalmio
0 KOJIMYECTBE W TUIE 00OPYIOBAHUS, 3aKYIUIEHHOTO /I IIEHTPOB PEKYNEPAMU U XPAHEHHs , a TAKKeE
nepedyensb 3akynok '© nus neHtpoB pekynepaiu, Cekperapuar 3anpocHil pasbACHEHUS OTHOCHTENBHO
0OIIIero Yncia NeHTPOB XPaHEHHUs U PEKyTIepaIii, KOTOPhIM OyIeT OKa3aHa TIOMOIIIb, U YHCIIa TEXHUIECKUX
CIELMAIMCTOB, KOTOPBIE IOJDKHBI OyayT npoitu obyuenue. FOHWUJIO noarsepauna, yto o6opyaoBaHue
OyZeT yCTaHOBJICHO U BBEACHO B SKCIUIyaTaLMIO B IBYX LEHTPAaX XpaHEHUs], MISITH PETHOHAIBHBIX LIEHTPax
peKymepay 1 OAHOM LIEHTPaIbHOM IIEHTPE XPaHEeHHs, a TAKKe YTO B yUEOHBIX IIEHTpax OyIeT MPOBeIEHO
oOyueHne 1o Oe30macHOMy OOpAIlEHHI0 C BOCIUIAMEHSIOIMMUCS —XJIaJareHTaMH, MpoIleaypam
peKyIepanuy U PeLMPKYJSIIMM U 3KCIUTyaTaluu OOOpYAOBaHHMS Kak MHUHUMYM Ui 240 TeXHMYECKHX
cnenuanuctos XOKB.

3akaroueHue

55. MaBputaHuss NpPOAOIDKACT BBINOJIHATH KOHTPOJIBHBIE IIeNEBble MokazaTenu 1o ['XDVY,
ycTaHoBiIeHHbIE B ee CornamieHn ¢ VICIIoNHUTENBHBIM KOMUTETOM, TIPU 3TOM MOTPEOJIEHHE TPOAO0IDKAST
cokpaniarbes. Ctpana 3 (HeKTUBHO MPUMEHSIET CUCTEMY JIHUIICH3UPOBAHMS M KBOTUPOBAHUS JJIsI KOHTPOJIS
3a ummnopToM ['XDY. HecmoTps Ha 3aiepKKU B OCYILIECTBICHUHU, CBSI3AHHBIE CO CMEHOM yUpEeXICHUS-
WCTIOJTHUTEIIS,, OTPaHUYCHUSIMU B TIIO0ATBHBIX ITOCTABKAaX W JIOTHCTUYSCKUMH ITPOOJIEMaMU, CBSI3aHHBIMU C
OTIPY3KOH U YTOUHEHHEM IPOLEAYP OCBOOOXKICHHSI OT HAJIOTOB, OBLIM MPUHATHI KOPPEKTHUPYIOIINE MEPHI.

 BKJIIOYaeT TOCTaBKy, B YAaCTHOCTH, YCTAHOBOK JUIS DEKYNEpallMd XJIaJareHTOB, IUIAHTOB, OAIOHOB, BECOB,
BaKyyMHBIX HACOCOB, KOJUIGKTOPHBIX MaHOMETPOB, JIETEKTOPOB YTEYEK, IaTYMKOB, PYYHOTO HHCTPYMEHTa WU
NACHTH(HUKATOPOB XJIaAareHTOB.

10 BxyrouaeT, B 4aCTHOCTH, BaKyyMHBIE PEKYEPAMOHHBIE OAJUIOHBI, YCTAHOBKH Ul PEKYIEPAIMH XJIaJarcHTOB,
BaKyyMHbIE€ HAcCOCHI, MMOPTATUBHBIC CTAHIUH TMOJ3APSIKH, BEChI, KOJUIEKTOPHbIE MaHOMETPBI, AETEKTOPbI YTEUEK U
HAOOPBI [T TaKH.
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OTH Mephl BKIIOYAIOT MIEPECMOTP MEpeyHs 00OpYIOBaHMUA C YYETOM €ro HalW4Msi Ha PhIHKE, pelleHHe
po0jeM, CBSI3aHHBIX C OTTPY3KOM M TaMOXKEHHBIMHM HPOLEAYPAaMH, a TAKXKE 3aBEPLICHUE IIPOLECCOB
3akynok. B cektope oOcmyxuBanuss XOKB Obu10 mpenocraBieHo o0opyqoBaHHE W HMHCTPYMEHTBI JJIS
MOJAEP’KKU IPOrpaMMbl TEXHUUECKOW TIOMOIIM M MOCTaBKH 000pYJOBaHUs IJIs IEHTPOB PEKylepaluu 1
XpaHEHUs, a TAKXKe ITOCTaBKU UAECHTU(UKATOPOB XJIanareHToB. Ilocnennuil Tpani Ol yTBepKIeH HaA 97-
M COBEIIAHHH, U TeKYIIUH KOAPPHUIUEHT PacX0I0BaHUS CPEICTB, BKIIOUAs [TOCIEIHUN TPaHII, COCTABIACT
57 mpouentoB. FOHEIT u FOHUIO noaTBepauiu, 4To Bce OCHOBHbBIE MEPOIIPUATHSI OyAyT 3aBEpIICHBI K 3 1
nekadbpst 2026 roma, mpy TOM 3aBepIiaroniiue padoThl W KOHCOJIHIANMS OIEPAITMOHHON IeATEeIHbHOCTH
npomisates g0 2027 rona.

Pexomenganus

56. HcnomHUTENBHBIA KOMHUTET, BO3MOXKHO, TOXKENAeT NPUHATh K CBEISHHIO JOKIAA O XOfe
OCYIIECTBJICHHUS OCTAaBIIUXCA MepompusaTuii B pamkax dtama | [TOAIIO mms MaBputanuu, BKITIO9ast
pe3yIbTAThl OLIEHKH TEXHUKO-3KOHOMHYECKOH I1e1eco00pa3HOCTH HAIMOHANBHOW CXEMBl peKylepalu,
PEUMPKYJISIIUN U PETEHEPALIMH, ONEPALMOHHYIO CTPYKTYpPY 3TOM CXEMBbI U €€ CBS3M C CYIIECTBYIOIIUMU
LIEHTPaMH TI0 PEKYIIEpaIny, a TaKXKe 000pyIoBaHHE, KOTOPOe HEOOXOIMMO 3aKyITUTh B PAMKaX TPEThEro U
nocneanero tpanma stana [ [NOAIIO, npeacraBnennsii FOHEII u copepxkamuiics B JOKyMeHTE
UNEP/OzL.Pro/ExCom/98/6.

Typuusi: Il1aH opraHu3auMOHHON 1eATEJbHOCTH M0 NO3TANHOMY 0TKa3y oT ' XDV (Jran L.
JIoKJIaJ 0 XoJ€e BbBINOJHEHHS padodeil NMpOrpaMMbl, CBSI3aHHOW ¢ NATHIM M NOCJAEIHHM
Tpanmem) (FOHUJIO u FOHEID)

Hcropus Bonpoca

57. Ha cBoem 96-M coBewmaHuu, yTBep)KIas NATBIA M MOCHeOHUN TpaHm »dTana | miana
OpPraHM3allUOHHON JEATENbHOCTH M0 modTamHoMy oTkazy oT [XDY ([IIOAIIO) mma Typuuw,
UcnonuutensHplid komMuteT mopyumsn npasutensbctBy Typuuu, FOHUJO u FOHEIL exeromno o
3aBEPILICHHS MPOEKTa MPEACTABIATh JOKJIAAbl O XOJE OCYIIECTBICHUS INPOrpaMMbl paboThI, CBA3aHHOH ¢
BbIIENIeHreM nocieHero tpauia [TOITO, u 1oKIais! 0 pe3yibrartax npoBepku' .

58. [paBurenscTBo Typiuu coodumio o notpediaeHuu 2,75 Touusl OPC 'XDY B 2024 roay, 4to Ha
99,5 npoueHTa HUXE 6a30BOr0 YPOBHS, IPEAYCMOTPEHHOTO Ul COOIIOACHUS 0053aTEIbCTB B OTHOLICHUN
I'X®V. Typuus yxe 3anpermna umnopt [’ XDV ¢ 1 suBaps 2015 roaa, pazpelins BBO3 JTUILIb ONPaHUYEHHBIX
00beMoB [ XDV-22 uckmounTtensHo ais nesnerd oocmyxusanus. C 1 ssaBapst 2025 rona ummopt [ XDY-22
U151 00CITy>KUBaHHSA Takxe OBl 3aIpelIeH, YTO MPHUBETIO K osIHOMY BeIBOy I XDV u3 oOpamienus. JlanHble
o norpebnennu ' XDV B 2020-2025 romax npeacrasieHbl B TadIHIE 7.

Tabauua 7. [lorpedsenue ' XDY B Typunu (1aHHbIE B COOTBETCTBHH €O cTaTheii 7 3a 2020-2025 roabl)

rXoy 2020 | 2021 | 2022 | 2023 | 2024 | 2025+ | Basomeidt
YpOBeHb
I'Xaoy-22
Metpuueckue TOHHBI (T) 33,15 63,96 47,16 42 .48 50,00 0,00 8 007,00
Tounusl OPC 1,82 3,52 2,59 2,34 2,75 0,00 551,47
MakcuMaJibHO I0MyCTHMOe 50,00 40,00 30,00 20,00 10,00 0,00 H.IIL
noTpedJieHne

* JIoKJIaz O pe3yJIbTaTax IMpOBEPKH
** Bba3oBbIil ypoBeHb NOTpebneHus BkimodaeT [ XOVY-22, IXDVY-141b, IXDVY-142b, IXDVY-123 nu I'XDVY-124. B 2013-2024
rogax Typuus ucnosnb3oBana Toabko [ XPVY-22.

' Pemenne 96/26 (o6miee yTBEpKIACHUE)
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59. [IpaBurenscTBo Typummn mpenctaBuiio JaHHBIE O CEKTOpalbHOM mOTpebnennu [ XDV B pamkax
nokimanga o peanmsanuu crpaHoBoit mporpammbl (CII) 3a 2024 rom, KOTOpBIE COOTBETCTBYIOT JaHHBIM,
MPEJICTABICHHBIM B COOTBETCTBHHM CO CTaTheil 7 MoHpeanbckoro mpotokona. 5 mas 2026 roga ObLl
MIpeCTaBIeH NpoekT moknana o peanmsanuu CII 3a 2025 rox, moATBep:Kmalomuii HYJIEBOH ypOBEHB
notpebnenus ' XDV, kak ykazaHo B pe3ylbraTax NMpoBepkH. B Hacrosiee BpeMs BereTcs qopaboTka
OKOHYATEIFHOTO JOKIIAa.

Loknao o pezynvmamax nposepxu

60. Jlokan o pe3ynpTaTax MPOBEPKH MOATBEPANI, YTO TypIys MOJHOCTHIO IIPEKpaTUiIa noTpedieHue
I'’X®DYV k 1 auBaps 2025 roga, Ha MATH JIET paHbIlIe CPOKOB, PETyCMOTPEHHBIX MOHpPEaIbCKUM IPOTOKOJIOM,
U YTO 3TO JOCTIDKEHHE CTall0 BO3MOXKHBIM Onarojapsi HaJlU4YUIO HAAEKHOM HMHCTUTYIHOHAJIBHON U
HOPMAaTHUBHO-IIPaBOBOM 0a3bl, Mepexoqy OTpacield Ha albTePHATHBHBIE TEXHOJIOIMH M PEIIUTEIbHBIM
BcIoMorarenbHbeIM MepaM B pamkax [TIO/I1O.

61. s nopnepkaHus yCKOPEHHOTO Iporecca no3tanHoro orkasa ot I'’ XDV B Typuuu B noknane o
pe3yabTaTax MpOBEPKHU ObLIO PEKOMEHIOBAHO YCHIUTD MEPHI MO MPEAOTBPAIICHUIO HE3aKOHHOTO UMIIOPTa
32 CYeT IOBBIIICHUS OAWTENBPHOCTH TAMOKCHHBIX OPIraHOB, BKIIOYAs HCIOJIb30BaHWE LUGPPOBBIX
WHCTPYMEHTOB, HWACHTH(UKATOPOB XJaJarcHTOB, CaHKIHH, PETHOHAIBHOIO COTPYyJHHYECTBA H
MOCTOSIHHOTO OOydYeHHs COTPYIHHKOB TaMOXXCHHBIX OpraHoB. B HeMm Takke MOJUEpKUBACTCS
HEOOXOIUMOCTbh MOJAEPKaHUS CHCTEM HENPEPhIBHOTO 00yUYCHHS M CepTU(HKALNY, & TAKKE HUHTETPALlIH
LIEHTPOB pPEreHEpalii B HAIMOHAIBHBIE CHCTEMBI PETYJIHPOBAHHSA OTXONOB, CTHMYJIHPOBAaHUSI HX
WCTIONB30BaHMA ¥ PacIIMpeHusl UX MaHaata ¢ BkiodeHueM ['@Y u apyrux ¢propocoaepxkamux razos (F-
ra3oB). HakoHer, B JokJazne colep UTCs MPU3bIB K AaJbHEHIIEMY YKPEIUICHUIO HHCTUTYIMOHAIBHOM 0a3bl
Uil o0ecrieyeH sl TOro, YTOObl HOPMATHUBHO-TIPABOBbIE PAMKU OCTABAINCh HAIEKHBIMH, MPO3PAuHBIMHU,
COTJIACOBaHHBIMU CO cTaHAapTamu EBporefickoro coro3a B OTHOIIEHHWH F-Ta3oB M MOJIKPEIUIINCH
3(h(HheKTUBHOI OTYETHOCTHIO U MOHUTOPHHTOM.

Jloknan o xoae padoTsl

62. Ot umenu npasutensctBa Typrun FOHUJIO npencraBuna oknaj, cofepxaminii 0OHOBIEHHYIO
I/IH(bOpMaHI/IIO O XOJ€ BBITIOJIHECHHUA OCTAaBIIMNXCHA MepOHpI/ISITI/Iﬁ B CCKTOPC O6CJ]y)KI/IBaHI/I$I XO0JOAUIIBHOI'O
000pyIOBaHUS, B TOM YHCJIC:

a) no020MoeKA  COMPYOHUKOB — MAMONCEHHbIX U  NPABOOXPAHUMENbHLIX — OP2AHO8:
JIOTIOJIHUTENIBHO it 141 COTPYJHHUKOB TaMOXXEHHBIX OpPraHOB M HHCIIEKTOPOB OBLIO
OpraHM30BaHO OOydYeHHWe [0 BONpPOCAM JICWCTBYIOIINX HOPMATHBHBIX  aKTOB,
MIPEeIOTBPAICHNS] HE3aKOHHOW TOPTOBIH U BEISBIICHUS 3aMPEIICHHBIX 030HOPA3PYIIAIOIIIX
BemtectB (OPB) ¢ ncnonb3oBanueM WACHTH(PHUKATOPOB XJIAJareHTOB, B PE3yJbTaTe Yero
o0I11ee YHCII0 COTPYAHUKOB, MPOIISANINX 00YUCHHE B paMKax JaHHOTO 3Tara, COCTABHUIIO
250 genoBek, BKIItOYas 62 KEHITUHBI;

b) NnO020MOBKA U  CEepMUPUKAYUL  MEXHUYECKUX —CHeYUATUCmo8 No  XOLOOUTLHOMY
0bopyoosanuio u cucmemam KoHOuyuonuposanus 6o3oyxa (XOKB): 66110 ocHammeHo'? 25
TOCY/IapCTBEHHBIX TPOGECCHOHAILHO-TEXHUYECKUX YUYWIHI, PACIOIOKEHHBIX B 23
MIPOBUHITUSAX, C IIETBI0 YKPEIUICHUS UX MOTEHI[HANIA B 00JIACTH MPAKTUIECKOTO O0yUYESHHUS B
CEKTOpE 00CTYKUBAHUS XOIOAMILHOTO 000py 10BaHMs. B paMkax HallMOHAILHOM CHCTEMBI
KBaIM(UKALMK CepTH(GHUKAIMIO MPOUUIM B 0OIIeH CilokHOCTH 7 289 TEXHHYECKHX
CHEINAUCTOB, a ceprudukanus eme 2 000 TEXHUYECKHUX CIENUANINCTOB 3aIllaHUpOBaHA
Ha Texkymwuil nepuon. Kpome toro, B mepuon ¢ 2025 mo 2026 rox 1 276 TeXHUIECKUX

12 O6opymoBanne BKIIOYATO Ta30aHAM3ATOPHI, YCTAHOBKH JUIS PEKYNEPAIMH XJIAJareHTOB, Ta30BLIE OALIOHBI U
KOMIDIEKTBI JJIs a30Ta.
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criequanucToB u3 11 TPOBMHIMI TponIIM OOyYeHHE [0 HaUICKAIIUM METOIaM
oOcyXuBaHHuS U 0e30macHOMY OOpAIeHUIO C XJIaJareHTaMH, B pe3yibTaTe dero oodiiee
YHCII0 MPOIIEAIINX 00yYeHHE B PaMKax JaHHOTO 3Tarna cocTaBuio 2 178 yenoBek, BKI0Uas
295 KeHINWH;

npozpamma pexynepayuu, peyupkyiayuu u peeenepayuu (PPP): tpm uenrpa PPP
¢dakTHueckn (YHKIMOHUPYIOT (000OpylOBaHME YCTAHOBJIEHO, OOYy4YeHHE MPOBEICHO,
JeSITENbHOCTD BEJETCS), HO OHU ellle He BBEACHHI B KCIUTyaTalUIO B IOPHIUYECKOM ILIaHE.
Wx momuas mHTETpAaIys B HOPMAaTUBHYIO 0a3y OyJIeT 3aBepieHa Tobko B 2026 romy mocie
BCTYIUIGHHSI B CHJIy COOTBETCTBYIOWIErO LUpPKymsipa. Llupkynsp, perynupyromui
9KOJIOTHUYECKH 0€30MacHbIi cOOp, BpeMEHHOE XpaHEeHUe, TPAHCTIOPTUPOBKY U PEreHEPaIIUIo
¢TopcomepxKaMX TIa3oB, IOATOTOBIEH W  OOCY)XXIEH C  COOTBETCTBYIOLIMMH
3aMHTEPECOBAaHHBIMI CTOPOHAMM M HPOXOJUT OCTABIIMECS HALMOHAJIBHBIC IPOLETYPbI
YTBEPXKACHHUS IUIsI OKOHYATEIBHOTO YTBEpXKIACHHS Tepell OQUIHAaTbHON MyOIMKaIien.
Ob6opynoBanue sl YKperuieHUs NpodecCHOHaTbHO-TEXHUYECKUX LIEHTPOB (BKJIIOYAs
JNETEKTOPBbl yTE4eK, HHCTPYMEHTBHl MJsl PpeKynepaudd M BeChbl) 3aKylaercs MAjs
pactpenenenus B 2026 rony; u

epynna no peanusayuu u monumopuney npoexma (I'OIl): npoaomxKeHue KOOpAMHALUH
ocrammxcsa wmepompusataid [IOJIIO mms  obecmedeHnss yCTOWYMBOCTH — Ipoliecca
nodtanHoro otkaza or I['XDY mnpu mnoagepKke HAUMOHAIBHBIX TEXHUYECKHX
KOHCYJIbTAaHTOB, TEXHUYECKOI'O COBETHUKA U MPOBEICHHUS ayAUTOB.

63. ITo cocrosiHuto Ha anpenb 2026 rona u3 14 223 540 momn. CILIA, yTBepKIE€HHBIX B pamMKax 3tamna [
(14 120 090 momn. CIHA mms FOHUJAO u 103 450 momn. CIIA mnms FOHEID), Osmmo m3pacxomoBaHO
12 345 708 momn. CIIA (12 242 258 momn. CIIA mns FOHUO u 103 450 momn. CIIA mns FOHEIT), a 318
150 momn. CIIA Obu10 BO3BpalleHo, Kak moka3aHo B Taduuie 8. OcraTok B pazmepe 1 877 832 momn. CIIA
Oynet uzpacxoaoBas B 2026 roxy.

Taboauna 8. @®unancosblii foxaan no yrany I HOJAMNO aas Typuuu (B noaia. CHIA)

Koa¢puuuent
I[IpoexT/Tpaniu IOHUJIO | IOHEIN * Htoro pacxoioBaHUsA
cpencts (%)
KommnekcHsrit MPOEKT 1o | YTBepKIeHO 7713 490 0 7713 490
[IEHOIIOINYPETaHy (I1I1Y) u 96.2
IKCTPYAUPOBAHHOMY Beigeneno 7419 768 0 7419 768 ’
neHonosmctuponay (3I1C)
Tlepbiii Tpanms YTBepKACHO 807750 | 103450 911 200 99.7
Bsiieneno 805 351 103 450 908 801 ’
Bropoii Tpatm Y1BepKaCHO 2 500 000 0 2 500 000 98.5
Beiienero 2 461 825 0 2 461 825 ’
Tpernii Tpanms YTBepKIeHO 1 598 850 0 1 598 850 716
BeieneHo 1 144 850 0 1 144 850 ’
N YTBepkIeHO 859 400 0 859 400
HersepThili Tparr Bzesero 382057 0 382057 44,5
N Y1BepKaeHO 640 600 0 640 600
TIsmoiid Tparir Bzesero 28 407 0 28 407 44
Hroro YrBepxknaedo | 14 120 090 103 450 14 223 540 86.8
Boigeaeno 12242258 | 103 450 12 345 708 ’

* IHBECTULIMOHHBIE MPOEKTHl Ha MpeAnpuATHAX 1o npoussoiactsy IITY u DIIC Gbun 3aBepiuensl B aekabpe 2019 roma, a
HEM3PacXOJOBaHHbIE oOcTaTku B pasmepe 293 722 nomr. CHIA Obutn Bo3Bpamiensl B ®oHx Ha 84-M  coBellaHuM.
Hen3spacxonoBanHble ocTaTku B pazmepe 1 605 nomn. CILA, 794 nonn. CHIA u 22 029 nonn. CIIA u3 nepBoro u BTOporo Tpauien
ObuTH Bo3BpamieHsl B @on Ha 79-M, 81-M 1 87-M cOBEIIaHUSIX.
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64. B mepomnpustus [IOAI1O 6puta maTEprHpoBaHa MoOAUTHKa MHOTOCTOpOHHETO (OHJA MO YUEeTy
reHjepHod npoOneMarukd. JKEHIIMHBI TPUHUMATH YYacTHE B MPOrpaMMax CepTHQUKAIUU JUIs
TEXHUYECKUX  CICIUAINCTOB, YYWINCh B  MNPO(PECCHOHATBLHO-TEXHUYCCKUX  yUYWIMIIAX, OBUIH
3aJIeliCTBOBaHbI B YYEOHBIX CECCHAX JIISI COTPYIHHKOB TaMOXCHHBIX OPraHOB U Pa3UYHBIX
WH(POPMAITMOHHO-TIPOCBETUTENECKUAX MPOrpaMMax. BeIlM peKOMEHIOBAHBI CTPATETHH MO PACIIUPECHUIO U
MOHHUTOPUHTY ITPUBJICUCHHUS JKEHIIWH HA TEXHUYCCKHUE U YIIPABJICHUYECKUE JOJDKHOCTH, a TAKXKE B IIPOIEccax
HaliMa u o0yueHus. Takoi MOJIXOJ| YKPEIUIIET YCTOHYMBOCTh JIOCTUTHYTHIX PE3yJbTaTOB, O0CCIICUHBAs
OoJiee MUPOKHA COCTaB paboyeid CHITBL.

KommenTapun Cekperapuara

65. CekperapuaT C YIOBICTBOPEHHEM OTMeYaeT, 4To Typuus MOITHOCTHIO BhiBena ['XOY wu3
oOpamenust 1 saBapst 2025 roja, Ha IATH JIET PaHbIIE CPOKOB, MTPETYCMOTPEHHBIX KOHTPOIBHBIM TPAQUKOM
Momnpeanbckoro mporokona. KOHWJO moareepammna, uro astam I ITOAIIO Oymer B omepannoHHOM
OTHOIIIEHUY 3aBepiieH k 31 gexadps 2026 roaa, kak 3o npeaycMorpeHo B CornameHnu ¥ ObUIO yKa3aHO
Ha 96-m coBemanuu McnonHuTebHOTO KoMuTeTa. OOBEM BBIJICICHHBIX Ha JAHHBIA 3Tall CPEACTB
coctaBiser 86,8 TMPOILEHTAa, W OXHUAAETCS, YTO OKOHYATENhHBIC BBIIUIATHI IO IMPOEKTY, B OCHOBHOM
CBA3aHHBIC C TMPOAOJDKAOIIMMUCA 3aKylIKaMH HWHCTPYMEHTOB JJid OGCHy)KI/IBaHI/IH XO0JIOAUIJIBHOI'O
o0OpyIOoBaHHA JJisi TEXHUYECKUX CIECHUAINCTOB MO XOJOAMIBHOMY OO0OpYIOBAaHHWIO, YUEOHBIMU
MEpOIPHUITHAMH, a TaKkKe JA0OpaTOpHBIM H Y4eOHBIM OO0OpYyIOBaHWEM i MpodeccnoHambHO-
TEXHUYECKUX YUYWL, OyayT 3aBeplIeHbI K 1ekadpro 2026 roxa.

66. [To 3anpocy FOHNJIO nmoarsepauna, uto ¢ 1 suBapst 2025 roaa ucnons3oBanue ' XDV B Typrun
OBUIO TIOJIHOCTBIO 3aMPELICHO, 32 UCKIIOUYEHHEM KPUTUYECKU BaXKHBIX U J1a0OPaTOPHBIX IPUMEHEHUH, 4TO
(akTHUECKH HCKIIOUWIO HX pa3MelleHue Ha pbiHKe. /1 obOecmeyeHHss YCTOHYMBOCTH Ipolecca
[IO3TAMTHOTO 0TKa3a 3aKOHOM 0 kiuMmate oT 9 uronst 2025 rojia BBei€HbI 3HAYUTEIbHBIE aIMUHUCTPATHBHbIE
CaHKIMU U (UHAHCOBBIC MTpadbl Wi QPU3MYECKUX U IOPUIUYECKUX JIUII, TPHUYACTHBIX K HE3aKOHHOMY
HCIIONb30BAaHUIO, UMIIOPTY, TOProOBJIEC WM pa3MmelieHuio Ha peiHke OPB. IIpoBogumbie MEpONPUSATUS O
00YYEeHHUIO U TIOBBIIIEHHUIO OCBEJIOMIICHHOCTH, OPUCHTHPOBAHHBIE HA COTPYTHUKOB TAMOKEHHBIX OPTaHOB,
TEXHUYECKUX CHEUHaINCTOB W JPYIMX 3aMHTEPECOBAHHBIX CTOPOH, CHOCOOCTBYIOT BHEAPEHUIO
IbTEpHATHB, B TO BPEMS KaK MeXaHM3Mbl KOOpAMHALMM, BKIIouas ['pyniy mo o30Hy, oOecreuyuBaroT
MOCTOSIHHOE BOBJICYCHHE 3aMHTEPECOBAHHBIX CTOPOH. B COBOKYMHOCTHM 3TH MEpHl CO3MAIOT MPOYHYIO
OCHOBY JUIsl JOJITOCPOYHOM yCTOMYHBOCTH ITpOLEcca MO3TamHoro otkasa ot '’ XY B Typrum.

Pexomenganus

67. HcnomHuTEeNnpHBI KOMHUTET, BO3MOXKHO, TOXENAET NPUHATh K CBEICHHIO JOKIAaa O XOIe
BBITIOJIHEHUA paloueil MNporpaMMbl, CBS3aHHOM C MATBIM M IOCIETHUM TpaHIleM dTama | 1uraHa
OpPraHU3allMOHHON JEATENBHOCTH IO No3TanHoMy oOTKazy or I'X®DY mia Typuuu, npencraBieHHbIN
FOHUO u conepxamtuiics B nokymente UNEP/OzL.Pro/ExCom/98/6.

B. Joxan, cBA3aHHBIN ¢ COrVIALIEHUSIMM B PaMKax IUIaHOB peaausaunu Kuraamiickoi
nonpasku no I'vy

CorjanmeHus 0 COKpallleHu U noTpedJaeHus 'y B COOTBETCTBUH
c ytanoM I mianoB peanmannu Kuraaniickoi monpasku no I'dy

Hcropus Bonpoca

68. Ha cBoem 95-M coBemnjanuu VICTIONMHUTENBHBI KOMHUTET JOCTHI KOHCEHCyca IO IabiIoHy
coraieHus s 3Tana [ ninanoB peanuzanuu Kuranuiickoit nonpaBku 1o T'®VY"3. CornacoBaHHBIH 111a0I0H

13 Pemenne 95/90 u npunoxenue LVII x goxymenty UNEP/OzL.Pro/ExCom/95/94
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oynet nmpumenstees k [IPK, yrBepxxnenHsIM panee B iepuos ¢ 92-ro mo 95-e copemanue. Ha cBoem 96-m
coBeliaHuM VICTIONHUTENBHBI KOMHTET JIOCTUT KOHCEHCyca TI0 PYKOBOISIIAM  MPHHITUIIAM
(unancupoBanus pacxonos Ha [®V!¥, koropsle Gosee YETKO ONMPEENAIOT OTIIPABHYIO TOUKY, YTO HMEET
MOCJIC/ICTBHS JUIS MPOEKTOB COTIANIeHWi. V3MEeHeHHs B MPOEKTaxX COTJIANICHUI ObUTH OOCYXKICHBI Ha
MEXKYUIPEKIEHIECKOM KOOPIMHALIMOHHOM COBEIAHUK', U Ha CBOeM 97-M COBel[aHuU MICIIOIHUTEIbHBIN
KoMuTeT yTBepaui cornamenus o 14 I1PK, yrBep:xkneHHbIM B mepuo ¢ 92-ro mo 95-e copemanme.

KommenTapun Cekperapuara

69. Hdus  obecmiedeHus  COTJIACOBAHHOCTH M TOYHOCTH  NIPOEKTOB  COTJIAIIEHUH  MEXKITY
COOTBETCTBYIOIIMMH MpaBUTEIbCTBaMHU U VconmHuTeNbHBIM KoMUTeTOM CekpeTapuar MOATOTOBUI UX Ha
OCHOBE COTIACOBAHHOIO MIA0JIOHA U TPaHKOB 0053aTENBCTB 0 MOATAMHOMY OTKa3y oT XDV u Tpanuiei
¢uHancupoBanns B pamkax [IPK, yrtBepxkaennpix B mepuon ¢ 92-ro mo 95-e coBemanne, W BHeEC
HEOO0XOIUMBIE KOPPEKTUPOBKH B!

a) MYHKT 2 B COOTBETCTBHM C pemeHneM 96/50 e€) i cTpan ¢ MainbIMH oObeMaMu
notpebnenus (MOII), riae noTpebieHre 0CyIIeCTBISCTCS TOJBKO B 00CITY)KUBAHUH, U TIC
OTIIpaBHAasi TOYKA HE IPUMEHSETCS, B TAKXKE Ul CTPaH, HE OTHOCSIINXCS K TPYIIIE CTPaH ¢
MOIIL, rae ornpaBHas Touka oxBarbiBaeT Bce ' DY B X COBOKYMHOCTH;

b) MYHKT 9 B COOTBETCTBHH C pelieHueM 96/4 B CBs3M C OTMEHOHM (pyHKIIMM MOHUTOPHHTA,
BBITTOJIHSIEMOH CTapIIM COTPYTHUKOM II0 OIICHKE, HCKIIIOUUTH CJI0BA «MOHUTOPUHT H»;

c) noroHeHus 1-A u 2-A, ¢ TeM 9TOOBI OTPa3uTh T€ PEUISHHs], KOTOPHIE MOTYT Pa3IHdaThCs
s ctpad ¢ MOII ¢ o6ciysxuBanueM, ctpan ¢ MOII ¢ oOciyxuBaHHEM U TPOU3BOACTBOM,
a TaKKe CTpaH, He OTHOCSIUX A K rpymmne ctpad ¢ MOIT;

d) IUIsL CTpaH, He oTHocAwmuxcs K rpymme crpad ¢ MOIL, u crpan ¢ MOII, koTopele Takxke
AMEIOT MPOU3BOACTBO, B JOMOJHEHUU 1-A U CTpoke 4 MOMOTHEHUS 2-A BKIIOUYUTEH TEKCT
«ITomyiexXUT yTOYHEHUIO», MOCKOJBKY OHU OYAYT OKOHYATEIBHO YTBEPXKICHBI TOJIBKO
rmociie 3aBeplIeHusT OOCYKJCHHI OTHOCHTEIBHO OTIPABHOW TOYKH JJISI COBOKYITHOTO
COKpaIleHUs 00bEMOB TOTPEOJICHUS U, TEM CaMbIM, OCTABILErocs o0ObeMa MOTpedIIeHus,
OTBEUAIOIIETO KPUTEPUSIM.

70. Cornamenus ans AByX cTpaH ¢ panee yreepxaeHHbIME [IPK (Mekcuka n Hurepusi) BxiitoueHsl B
MIPOEKTHBIE MPEUIOKEHNUS C 3aIIPOCAMU Ha TPAHIIH, IPEICTABICHHbIE HA JAHHOM COBELIaHNH, a OCTaJIbHBIE
cornamenust o paHee yrtBepxkaeHHbIM IIPK comepikarcs B mpunoxenusax III-XXXVI k nacrosmemy
JOKYMEHTy. Benymme yupexaeHUs-UCIIOIHATENN PacCMOTPEIN BCE COIVIAIIEHUS W IMPEICTaBHIIN CBOH
3aMeYaHusl 10 HUM, YJIEJMB 0C000€ BHUMAaHHE JONOJIHEHHIO 5-A («YupexaeHHs, OCYyIIECTBISIOIINE
MOHHUTOPHHT, ¥ UX POJIbY») C LENbIO TONyYeHHs MOAPOOHBIX U TOCTOBEPHBIX CBEJCHUN O TOM, Kak OyneT
OCYIIECTBIIATHCSI MOHUTOPUHT X0/1a pealn3aliy IIaHa, a TAKKe yKa3aHUsl Ha OpraHU3aIiy U YUpexKIeHus,
KOTOpbIe OyIyT OTBEUYaTh 3a AEATEIHHOCTb M YCTOWYMBOCTD LIEJIEBBIX MTOKa3aTelel COKpalleHuss 00beMOB
noTpeOJIeHUs], JIOCTUTHYTHIX B paMKax cornanieHus. CekperapuaT ¢ yJOBICTBOPEHHEM OTMEYAeT YCHITUS
BCEX YUYPEKACHUU-HMCIIONHUTENEH W JBYCTOPOHHHX YUYPEKICHHH 10 TPOBEPKE M YTBEP)KICHHUIO
COTJIALICHHH.

71. Hacrosimmum Cekperapuar mnpeacTaBiseT Ha yTBepxkacHue HMcmonnurenbHoro xomutera 34
npoekta cornamenuit o I1PK mis crpan: benann, Kam6omka, Yan, One-Canbanop, IcBaturan, [ 'amowus,
l'ana, I'penaga, Mopmanus, Keipreiscran, Jlaocckas Hapomno-J/lemokpatudeckas PecmyOmmka, Jlecoro,
JIubepus, MamaBu, Manaiizus, UYepHoropus, MozamOuk, CeBepHas Makenonus, 12 THXOOKEaHCKHX

14 Pemenne 96/50
13 Tposeneno B cenrsabpe 2025 T.
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octpoBHbIX crpaH (OctpoBa Kyka, Kupmbarn, Mapmamiosr OctpoBa, ®DenepatuBubie LlltaTsr
Muxkponesun, Haypy, Huy», [1amay, Camoa, Comomonossl OctpoBa, Tonra, TyBany u Banyary), [lanama,
[Taparsaii, Ilepy, Pyanna, Cent-Jltocus, Ceneran, Celtmensckue OctpoBa, Ceeppa-Jleone, Toro, Tpunuaan
u TobGaro, Tynuc, Typuusa, Ypyrsaii, BeetHam n 3umba0Be, KOTOpbIe cofepxarca B npuioxeHnsx 11—
XXXVI k HacTosIEMY TOKYMEHTY.

Pexomenganus

72.

HcnoaHutenbHbIN KOMUTET, BO3MOXHO, ITOXKEIIACT YTBCPAUTD:

a)

b)

d)

)

h)

i)

k)

npoekT CornamieHust MeXIy npaBuTeabCcTBOM beHnHa u McrionmHUTENbHBIM KOMUTETOM O
cokpameHnd moTpebnenuss 'Y B cooTBeTcTBMM C dSTamoM | IuiaHa peanu3anuu
Kuranmiickoit nonpasku no 'Y (I1PK), conepskamuiics B npunoxxenuu 111 k HacTosmemy
JOKJIany;

mpoekT CornameHus Mex Iy mpaBuTe’IbcTBOM Kambomku u MciomHUTENEHBIM KOMHUTETOM
0 cokparienuu notpedsenus 'Y B cootsercTBuu ¢ 3TanoMm I [IPK, coneprkamutics B
npuinoxeHuu IV kK HacTosnieMy J0KIany;

npoekT CorianieHus: Mexay npaBUTeNbcTBOM Yana u VICONHUTEIBHBIM KOMHUTETOM O
cokpanieanu notpedsienuss @Y B coorBerctBum ¢ 3tanoMm | IIPK, comepxainutics B
NPUWIOKEHUU V K HACTOSIILIEMY JOKJIALdY;

npoekT CornameHuss MeXAy NpaBUTENbCTBOM Onb-CanpBagopa u VCHOTHUTENBHBIM
KOMHUTETOM O coOKpameHuu mnorpebnenuss 'Y B coorBerctBum ¢ dtamom [ [IPK,
cozaepxKalluiics B puioxeHuu VI K HacTosAmeMy TOKIaay;

mpoekT Cornamenns Mexay PaBUTEIHCTBOM DCBATUHU U VICIOMHUTETHPHBIM KOMHUTETOM
o cokparmiernn notpednenus 'Y B coorBerctBum ¢ 3tanom 1 [IPK, conepxammutics B
npuwioxeHuu VII k HacTosemMy JoKIany;

npoekt CorianieHus MeXAy MpaBUTEILCTBOM ['amMOuu u VCroHUTEIbHBIM KOMUTETOM O
cokpamieanu notpediieHuss @Y B coorBerctBum ¢ 3tanom | IIPK, comepxammuiics B
npunoxenuu VIII k HacToseMy AoKIany;

npoekT CoTrNameHusi MEeXKIy MpaBUTEIHCTBOM ['aHbl M VICIOTHUTENHHBIM KOMUTETOM O
cokpamieanu notpediieHuss @Y B coorBercrBum ¢ 3tanom | IIPK, comepxammuiics B
npuwioxenuu IX k HacTosnieMy JOKIany;

npoekT CornameHusi MeX Iy MpaBUTEIHCTBOM [ peHaasr u MICTIOTHUTEIFHBIM KOMUTETOM O
cokpamieanu notpediieHuss @Y B coorBerctBum ¢ 3tanom | IIPK, comepxammuiics B
MPUWIOKEHUU X K HACTOSIIIEMY JTOKIIAIY;

npoekT CornameHust Mexxay npaBuTeiabcTBoM Mopnanun u VcomHUTENFHBIM KOMHUTETOM
0 cokpamennn norpednenus ['@Y B coorBercTBuu ¢ dtanom | IIPK, comepxarmuiicss B
npuwioxeHuu XI K HacTosAueMy JTOKIany;

npoekt CorjameHuss MEXAy TPaBUTEILCTBOM KwiprecTana u  VICIOTHUTEIBHBIM
KOMHTETOM O cokpameHnn notpednenuss 'Y B coorBerctBum ¢ dtamom [ IIPK,

cogepxatuiics B npunoxkeHuu XII k HacTodleMy JTOKIay;

npoekt CornameHuss Mexay npasuTenscTBoM Jlaocckoit Hapopno-/lemoxpatnueckoi
PecniyOnmukn w1 MICHONMHUTENLHBIM KOMHUTETOM O COKpamieHuu mnorpetinenus [dY B
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cootBerctBuM ¢ 3tanoM I ITPK, copepxkammiics B mpunoxenun XIII k HacTtosdmemy
JIOKJIaay;

npoekT CornameHuss Mexy MpaBUTEIbCTBOM JlecoTo n VMcTIoNHUTENBHBIM KOMUTETOM O
cokpamennn Torpediieans 'Y B coorBercTBuu ¢ stanom 1 IIPK, comepkammuiics B
npunoxeHuu XIV k HacTosAIEMy NOKIAAy;

npoekt CornaimeHust Mex 1y MpaBUTEILCTBOM JInOepuu u MCIoTHUTEIEHBIM KOMUTETOM O
cokpamieanu notpedsieHuss @Y B coorBercrBum ¢ 3tanoMm | IIPK, comepxaimutics B
npuioKeHnn XV K HaCTOALLEMY JOKJIady;

npoekT Coryanennus Mexay npaBuTenbcTBoM ManaBy u VIcomTHUTETbHBIM KOMUTETOM O
cokpanieanu notpedsieHuss @Y B coorBercrBum ¢ 3tanoMm | IIPK, comepxammutics B
npunoxeHuu X VI k HacToseMy TOKIany;

npoekT CornameHus: Mexay IpaBUTebcTBOM Manaiizuu u cnolHUTENbHBIM KOMUTETOM
0 cokparienuu notpedsenus 'Y B cootsercTBuu ¢ 3TanoMm I [IPK, coneprkamutics B
npunoxeHuu XVII k HacTosmemMy JOKIany;

npoekt CormamieHus MexAy MpaBUTENbCTBOM UYepHoropun u  MCHOTHUTENBHBIM
KOMHUTETOM O CoOKpamieHud norpebnenuss ['@Y B coorBerctBum ¢ 3tamom 1 [IPK,
coaepxaiuuiics B npuioxxenuu XVIII k HacTosimemMy JoKiany;

npoekt CornameHuss MeXIy NpaBUTENbCTBOM Mo3amOuka u  VcHoJIHHUTENBHBIM
KOMHUTETOM O coOKpameHuu mnorpebnenuss 'Y B coorBerctBum ¢ dtamom [ [IPK,
coaepxxaluiics B npuioxkeHuu XIX K HaCTosILEMY AOKIIAy;

npoekT Corjamenus Mexx1y npaBuTeabCcTBOM CeBepHoil MakenoHuu U cnoTHUTENbHBIM
KOMHUTETOM O CcokpameHun norpebnenuss I'@Y B coorBerctBum ¢ stanmom [ IIPK,
coJiepXKaIMICs B PUIOKEHNH XX K HACTOSILEMY JOKIAaY;

npoekT CornameHuss MEXAy MPaBUTEIHCTBAMU THUXOOKEAHCKHX OCTPOBHBIX CTpaH U
HcnomHUTENEHBIM KOMHTETOM O COKpamieHun norpednenus ['®Y B cooTBeTcTBHH C
stanom | [1PK, conepkamuiics B mpunoxkennn XXI K HacTosIeMy JOKIALY;

npoekT CornameHus: Mexay mpaBuTeabcTBOM [lanambl U VICTIOTHUTETEHBIM KOMHUTETOM O
cokpamieanu notpediieHuss @Y B coorBercrBum ¢ 3tanom | IIPK, comepxammuiics B
npuinoxenun XXII k HacrosemMy JOKIany;

npoekT Cornamenus Mexay mpaBUTENLCTBOM [laparsas u VcOMHUTETEHBEIM KOMUTETOM
o cokpariernn notpednenus 'Y B coorBercTBum ¢ 3tanom 1 [IPK, conepxammutics B
npuinoxenun XXIII k HacTosIeMy JOKIIaLy;

npoekt CornameHusi MeXay npaBuTenbcTBOM llepy u McmomHUTENEHBIM KOMHTETOM O
cokpameann norpediieanss 'Y B coorBercTBun ¢ dtanoMm 1 ITPK, conepskammuiics B
npuinoxeHuu XXIV k HacToseMy AOKJIany;

npoekT Cornamenns MeXAy MpaBUTEIsCTBOM Pyanapl u coTHUTETEHBIM KOMUTETOM O
cokpameannu norpediieans 'Y B coorBercTBuu ¢ dtanoMm 1 IIPK, conepskammuiics B
HpuioxkeHnu XXV K HacTosIIeMy JOKIALy;

npoekt CornameHuss Mexay npaBuTenbctBoM CeHT-Jlrocun u  McnonHUTENbHBIM
KOMHTETOM O cokpameHnn notpednenuss 'Y B coorBerctBum ¢ dtamom [ IIPK,
coaepxaiuiics B npuioxeHuu XX VI k HacTosieMy JOKIany;
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y) mpoekt CormameHust MeXTy npaBuTenbcTBOM CeHerana u VCIOMHATETHHBIM KOMHUTETOM
o cokpamennn norpednenns ['@Y B coorBercTBun ¢ stamom I IIPK, comepxammuiics B
npunoxeHnu XXVII k HacrosmeMy 10KIaay;

Z) mpoekt Cormamenns Mexnay mpaBurenscTBoM  Ceiimensckux  OCTpPOBOB |
HcromHUTETEHBIM KOMHTETOM O COKpamieHuH moTpedneHuss ['@Y B cooTBETCTBHH C
sranom | I1PK, conepkanuiics B npunoxxennu XX VIII k HacToseMy T0KIaay;

aa) npoekt CornameHuss Mexay npaButenbcTBoM Coeppa-Jleone u McnomHUTETBHBIM
KOMHTETOM O cokpameHnn notpednenus 'Y B coorBerctBum ¢ dtamomM [ IIPK,
cozaepxaluiics B npuioxeHuu XXIX K HaCTosIILIEMY TOKIIANy;

bb) npoekT CorjameHuss MEXIy MpaBUTEIbCTBOM Toro um McnomHUTENbHBIM KOMUTETOM O
cokpamennn morpediieans 'Y B coorBercTBun ¢ stanoMm I IIPK, comepskammuiics B
npuioxkeHnu XXX K HacTOSIIEMY JOKIANLY;

cc) npoekT CornameHnus: MexIy MpaBUTENLCTBOM TpuHunaaa u Todaro n McnoaHUTETsHBIM
KOMHUTETOM O COKpalieHuu norpebnenuss ['@Y B coorBerctBum ¢ 3tamom 1 [IPK,
cozepxaluuics B npuinoxenun XXXI k HacTosIEMy TOKIIAY;

dd) npoekT CornameHust MeXy IpaBUTENbCTBOM TyHHca U MCIOMHUTENBHBIM KOMUTETOM O
cokpanieanu notpedsienuss @Y B coorBerctBum ¢ 3tanoMm | IIPK, comepxainutics B
npunoxenun X XXII k HacrosmeMy 10KIany;

ee) npoekT CornameHus Mexy npaBuTenbcTBOM Typuuu u MCOIHUTENBHBIM KOMUTETOM O
cokpanieanu notpedyienuss @Y B coorBerctBum ¢ 3tanoMm | IIPK, comepxainutics B
npunoxenun XXXIII k HacToseMy JOKIALy;

ff) npoekT CoriameHus: MexXay IpaBUTENbCTBOM Ypyreas U VCIONHUTENbHBIM KOMUTETOM O
cokpamennn norpednenns 'Y B coorBercTBuu ¢ dtanoMm I IIPK, conepsxkarmuiics B
npuinoxeHnn XXXIV k HacTosieMy 10KIany;

gg) npoekT CornameHus Mexy IpaBUTebCTBOM BreTHama u VICIOTHUTENBHBIM KOMUTETOM
0 cokparienuu notpedsenuss 'Y B cootBercTBuu ¢ 3Tanom | [MPK, coneprkamutics B
npuioxeHnu XXXV K HacTosIeMY JOKIAy;

hh) rpoekT Coramenns Mexay MpaBUTEILCTBOM 3UMOa0Be U VICTIOTHUTETHHBIM KOMHUTETOM
o cokpariernn notpednenus 'Y B coorBerctBum ¢ 3tanom 1 IIPK, conepxammutics B
npuinoxeHnn XXX VI k HacToseMy 10KIany;

C. Hoxnan 0 AOMOJHUTEIbHBIX MepONpHUSTUSIMH no NO//IEPKAHNIO
3Hepro3(GpeKTUBHOCTH B CEKTOPe 00CTY:KUBAHHUS X0JI0UJIBHOI0 000py10BaHusl (pelieHue
89/6)

MaJabauBCKHE OcTpoBa: JIomoJIHUTENLHBIE MEPONPHUSATHS mo MOIEPKAHUIO
3Hepro3hpeKTHBHOCTH B CeKTOpPe 00CHY:KMBAHHMA __ XO0JIOAWILHOIO _000pYI0BAHUS B
COOTBETCTBUM € penienreM 89/6 b) (uToroBblii Jokaaa o xoae padorsl) (FOHEID)

Hcropus Bonpoca
73. Ha 91-m cosemanun VcrnoOmHUTENbHBI KOMHTET YTBEPAHWJ MPOEKT IO JIOTIOTHHUTEIHHBIM

MEpPONPHATUSAM Il BHEAPEHUs ajbTepHaTHB [ XDY ¢ HU3KUM MM HYJIEBBIM HOTEHLUAIOM II100aIbHOTO
norereHus (I1I'TI) 1 mo noanepxanuio 3HEPro3HHEKTUBHOCTH B CEKTOPE OOCITYKUBAHUS XOJIOAUIBHOTO
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obopynoBanus Ha Mampaueckux OctpoBax Ha cymmy 100 000 momn. CHIA tomroc BCroMoTraTelbHEIE
pacxozs! yapexaenns B pasmepe 13 000 momn. CIIA mns FOHEIT'. Ha 93-M coBemmannu cpoK 3aBepIieHus
npoexTa 6611 pouieH 10 30 urons 2025 roxa'’. Ha 95-M coBenaniu B paMKax €KeroJHOro I0KIaaa 0 X071€
peanuzaiuu npoekTa'® ObuT MpeaCcTaBIeH OOHOBIEHHBIH TUIaH PaboOThI 10 OCYHIECTBIECHUIO MEPOTPHSTHIA
MPOEKTa C YKa3aHUEeM MOCIEAHUX 0’KUIAeMBIX CPOKOB 3aBeplieHus 10 MapTa 2025 roaa.

74. Ha 96-M coBemannmu VicmoTHUTENbHBIM KOMUTET YTBEPAHI, B OPSIKE UCKIIOUEHHS U IIPH YCIIOBHH,
YTO AajbHEHIIee IpOoIeHUE 3aNpallinBaThCs He OyAeT, IpOoJIeHUE CPOKa 3aBepleHus npoekTta 10 30 uoHs
2026 roma w mopydun mpaBuTenscTBY ManbanBcknx OctpoBoB 1 FOHEII mpomomkaTts mpeacTaBisaTh
JOKJIaZIbl O XOJI€ peanu3aliy MPOEeKTa €XEroJHO N0 €ro 3aBeplLICHHs, a TaKkKe MPEACTaBUTh JOKIaa O
3aBepmieHny npoekrta ([I3I1) Bropomy coBemanuto McnomaurensHoro komutera B 2026 rony (perieHue
96/14 b) u ¢)).

75. B cooTtBercTBuu ¢ pemerneM 96/14 ¢) KOHEII ot mmenn npaButenbcTBa MamsauBckux OCcTpoBOB
MPEeCTaBUIIA JIOKJIA] O XO7Ie PA0OTHI TEKYIIEMY COBEIIAHHIO.

Hoxiazg o xoxge padorTsbl

76. Llenpto mpoekTa MO TMOBBIMICHUIO HHEProdd(HEeKTUBHOCTH OBUIO TMpHAaHHE O0SI3aTEIHHOTO
XapakTepa CyIISCTBYIOIIEH TOOPOBOIBHON MporpaMMe Mo MapKUPOBKe 3HEProd(h(HEKTHBHOCTH OBITOBBIX
npubOpoB W 00OPYAOBaHMS TOJ Ha3BaHHEM «XakaTapw», KOTOpas OXBaTbiBaia OIpPECICHHBIC BHJIBI
000pY/IOBaHKS, B TOM YHUCIIE KOHAUIHOHEPHI'’ U OBITOBBIE XONOAMIbHUKH. O0s3aTenbHble TPeOOBAHMS K
MapKHpOBKE B paMKax HpOrpaMMmbl «Xakarapu» BKIOYAOT HHPOPMALMIO O XJIaJareHTe, €ero
o3oHOpaspymaromeir cnocooHoctn u  I[II'TI. IIporpamma Takke YCTaHABIMBAaCT MHUHHMAIbHBIC
KBAIM(DUKAMOHHBIE TpeOOBaHUA K TecTUpyeMbiM 2’ mnpuOopaM i  IOJydYEeHHS MapKUPOBKU
9Hepro3(HpeKTUBHOCTH, TapaHTUPYSA, YTO OHM COOTBETCTBYIOT MHHUMAJIBHBIM  CTaHIapTaMm
9Heprod(h(HEeKTUBHOCTH, yiKe NEHCTBYIOIINM B CTPAHE.

77. IIpoexT BKIIFOYAN MEPONPHUATUS IO YIYUYUIEHUIO KOOPAHMHALMM U COTPYAHUYECTBA MEKIY
3aWHTEPECOBAHHBIMI CTOPOHAMH, COOTBETCTBYIOIIMMH JHEPreTHUECKUMH OpraHaMu M HalMOHAJIbHBIM
opranoM 1o o30Hy (HOO) mocpeactBoM yKpeluieHHs TOTEHIMada KIOYEBOrO MEpcoHala H
3aWHTEPECOBAHHBIX CTOPOH I 00ECIIeUeHHUs MOCTOSTHHOTO yUeTa XJIaJlareHTa B POorpaMMe MapKUpPOBKH,
PYKOBOJCTBa pa3pabOTKOW mojaxoma K mepecMoTpy TumnoB xyagareHTtoB u III'TI, a Takxke mOHMMaHUS
PeryasTOpHBIX NpoOseM, CBA3aHHBIX ¢ HMH(pOpMauuedl o MapKupoBKe XjiajgareHToB ¢ Hu3kum III'T];
MOBBIIIEHUIO OCBEIOMJIEHHOCTH O TPOrpaMMe MapKHPOBKH C aKIEHTOM Ha YBEJIMYEHHE CIpoca Ha
KOHJIMLMOHEPHI M XOJIOAMIBHUKY, pPadOTarolIie Ha XJlajareHTax ¢ Hu3kuM win HynessiM IIT'TL, cpenun Bcex
MapKUPOBAaHHBIX 3HEPro3(p(heKTUBHBIX MPOAYKTOB; a TAKXKE MCCICIOBaHUE TOBEIEHHS TOTpeduTenei s
OLIEHKH BO3JCHCTBUS IIPOCKTA.

78. [lo cocrosamio Ha ampens 2026 Toma ObUIM 3aBepUICHBl CIEAYIOMINE MEPOTPHUSITHS:
y4eOHble/UH(POPMALIMOHHBIE  CECCHMM Ul MMIIOPTEPOB, COTPYAHMKOB TaMOXKEHHBIX  OPraHoB,
SHEPreTUYECKUX KOMIIAHHWM, IMPOEKTUPOBIIMUKOB 3[JaHUM, 3aCTPOMUIINUKOB U CTPOUTEIBHBIX NPEATPUITHN;
nopaboTka CTaHAapTHBRIX omnepannoHHbIX mpouexyp (COIl) m pa3paboTka MOJOXKEHHS O MPHOPUTETE

16 Decision 91/60 a)

17 Decision 93/20 b)

18 UNEP/OzL.Pro/ExCom/95/20, nynktsr 72-80

19 OnHOQasHble KOHJMIMOHEPHI CILIMT-CHCTEMHOTO M MOHOOJIOUHOTO THNA Kak C (PUKCHPOBaHHOM, Tak M C
perympyeMoi CKOpOCThIO, C HOMHHAIEHOW MOITHOCTBIO 110 24 226 BTE/4 (s3xBuBanentHo 7,1 kBT).

20 Vicniprtanus mpoBoAsSTCs J1aboparopuel, aKKPeIMTOBAHHON NPU3HAHHBIM OPTaHOM, SBJSIOIMMCS y4aCTHHKOM
COTJIAIICHUs] O B3aMMHOM IIPU3HAHWH, TaKUM Kak OpraHuzaunyus Mo MEXJIyHapOJIHOMY COTPYIHHYECTBY B 00JacCTH
akkpeautanmu  gaboparopuit  (MJIAK)/ Opranusanms 1o akkpeauTaluu J1labopaTopuil  CTpaH A3HaTCKO-
Tuxookeanckoro perumoHa (AITNIAK), B COOTBETCTBHM C ONpeNeNeHHBIMH CTAaHAAPTAMU M HPOTOKOJAMH IS
HCTBITATEIbHBIX JJabopaTopuii (¢ mpumeHerneM crangapta [ISO/IEC 17025).
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MPOJYKIMH, COOTBETCTBYIOIIEH CTaHAapTaM MPOTPaMMbI «XaKaTapi», MPH FOCyNapCTBECHHBIX 3aKyIKax,
KoTopasi Oyzaer 3aBepiieHa B utoHe 2026 roma; a Takke pa3paboTka WHPOPMAIMOHHBIX MATEPHATIOB IS
KOHEYHBIX II0JIb30BaTelIel, HampaBleHHBIX Ha WH(GOPMHUPOBAHHE M OLECHKY BO3ACHCTBHSA, KOTODPBIE
OKOHYATENFHO OYyIyT pacrpocTpaHeHsl B uroHe 2026 roga, ¥ ompoc B paMKax HCCIETOBAHUS TOBEICHUS
notpebuTesei, ToKIaa o KOTOpoMy JopadartbiBaercs K utoHio 2026 roxa.

79.

U3 100 000 gomn. CHIA, yTBep>KASHHBIX AJISl 3TOTO MPOEKTa, OblI0 n3pacxomoBaHo 49 560 mom.

CIIIA (49,6 npouienTa). Octatok 00s3aTenscTB B pazmepe S50 440 momun. CILIA Oyner uzpacxomoBas 1o 30
ntoHa 2026 rona. B tabnume 9 mpuBeneHs OOHOBIIEHHBIE JTaHHBIE O MEPONPHUATHIX, OCYIIECTBICHHBIX
MocJyie MPeACTABICHUS MPEABIAYIIETO TOKIaAa O X0Jie paboThI.

Tabmmma 9. OOHOBJIEHHBIH IUIaH PadoT MO pealu3anMy MepPONPHATHI MO0 MNOJJAEPKAHUIO
3Hepro3(eKTUBHOCTH B CeKTOpe 00CJY:KMBAHHS XO0JO0AUJIbHOI0 000pyA0BaHMsI HA MallbAMBCKHX

OcTpoBax
Meponpusitue Pesyabrar/nmens | YTBepxkie Craryc Oxupaemasi
HHBbIE aarTa
cpeacTBa 3aBepLIeHUs
(moJ.
CIIIA)
HapammuBanue NOTEHIHAJIA KIIOYEBBIX COTPYIHMKOB U 3aHHTEPECOBAHHBIX CTOPOH
Koopnunanus u VYueOHast 35000 | B 2025 rogy HOO opranusoan Wrons 2026 T.
COTPYJIHUYECTBO C 1oe3/1Ka, T0KJIa] y4eOHYI0 Moe31Ky B Manaiizuio, B
COOTBETCTBYIOLTUMHU U peKOMEHaluu paMKax KOTOPOM COCTOSIICH BU3UTHI
YUPEKICHUSIMA B JlemapTaMeHT OKpy»xaroleil cpesisl
MOCPENICTBOM y4eOHOMH u KoMuccuio mmo sHepreTuke npu
MOJATOTOBKH 110 MHUHHCTEPCTBE IHEPTeTUIECKOTO
HapanBaHUIO nepexo/a 1 mpeoOpa3oBaHus BOJHBIX
MOTEHIMAaa pecypcos. Taxke ObUTH
OPTaHU30BaHBI IOC3/IKH Ha OOBEKTHI:
B J1aDOPaTOPHIO UCTIBITAaHUIH
sHeproapdexTuBHOCTH MHCTHTYTA
CTaH/IapTOB M MPOMBILIICHHBIX
uccnenpoBannit Manaiizuu (SIRIM) n
B Kommanuio «Iwatani Malaysia Sdn.
Bhd.» Oxmunmaercs, 4To 1o
pe3ynbTaTtaM yueOHOH TOe3/IKH B
ntone 2026 roga OyayT
OKOHYATEJIHFHO 10pabOTaHbI
nepecmoTtpennble COIl, Bkmrodas
HOBBIH pa3/iel Mo MPOBEPOYHBIM
UCTIBITaHMSIM, a TaKXKe
pa3paboTaHbl/yTBEPKACHBI
TIOJIO’KEHHS O TIPHOPUTETE
MPOAYKIIMH, COOTBETCTBYIOIIEH
CTaHJapTaM IIPOTPaMMEI
«Xakarapm», Ipu TOCYAapCTBEHHBIX
3aKYIKaX.
Yuebnsie/madopmaru | IIate 13 000 | Beuro mpoBeneHo aABa y4eOHBIX 3aBepIeHo
OHHBIE CECCUU IS CEeMHUHApOB/HH} CEeMHHapa I IMIIOPTEPOB, BA
MMIIOPTEPOB, OpMaIMOHHBIX ceMuHapa JJIsl COTPYIHUKOB
COTpPYIHUKOB 3aHaTui s 140 TaMO>KEHHBIX U TOPTOBBIX OPI'aHOB,
TaMO>KEHHBIX YYacTHHKOB JiBa NH(GOpPMaIMOHHO-
OpraHoB, MPOCBETUTEIBCKUX MEPOIIPUSITHS U
9HEPreTHYECKUX 0JTHO MH(OPMAIIMOHHOE
KOMITaHHH, MEpOIIPHUATHE, B KOTOPBIX IPHHSIN
MPOEKTUPOBIIUKOB ydactue B o01ieid cioxHocty 142
3[aHuM,

26




UNEP/OzL.Pro/ExCom/98/6

Meponpusitue PesyabTat/menns | YTBepikae Cratyc Oxunaemas
HHbIE aaTa
cpeacTBa 3aBepuIeHUs
(moJw.
CIIA)
3aCTPOUIIUKOB yesoseka®! (B Tom uucne 78
CTPOUTEIBHBIX JKEHIIHH).
MpeaNpHUATHIA
HNudopMannoHHO-NTPOCBETHTEILCKAS 1eATEJILHOCT 1 OIIEHKA ee BO3/1eliCTBUS
Pa3paboTka n [Tt 37 000 | KonTpakt moamucan, a cueHapuu mist | Wrons 2026 T.
pacmpocTpaHeHue MPOCBETHTENBCK BUJICOPOJIMKOB MIOATOTOBJICHBI;
MH(POPMALMOHHBIX ux pacmpocTpaHeHne HH()OPMAIIHOHHBIX
MaTepHaloB BUJICOPOJIMKOB MaTepHaJIOB [UIAHUPYETCS 3aBEPIIHTh
[Th NIPOAYKTOB B urone 2026 rona.
nHporpadpuKu
pa3paboTaHbl U
pacIpocTpaHeHbl
HccnenoBanue OnHo 15 000 | Paspaboranbl TexHu4Yeckoe 3ananue 1 | Mwonb 2026 r.
HOTPEOUTENBCKOTO uccie0BaHNe BOIIPOCHUK JUIS UCCIICI0BaHNUS,
MOBE/ICHUS MOTPEOUTETBCKO 3aKJIFOUEeH JOTOBOP C KOMITAaHHEH, 1
I'0 MOBENCHUS ompoc 3aBepiieH. KOHCYIbTaHT B
pa3paboTaHo u HacTosIIIee BpeMs 3aHUMAaeTCs
TPOBEJICHO HOATOTOBKOM JOKJIaza.
Hroro 100 000
KommenTapun Cekperapuara
80. CekpetapuaT OTMETHII TIPOTPECC, TOCTUTHYTHIN B PeaTU3alliy IMPOEKTa, B YACTHOCTHU 3aBEPIIICHUE

BCEX MEPOIPHUATHIA 110 HAPALTUBAHKIO MMOTSHIIMAJA, BKIIIOYas y4eOHY0 moe3aky B Manaiizuto B 2025 roxy,
y4eOHBIE CECCUU ISl UMIIOPTEPOB U COTPYAHHUKOB TAMOXKEHHBIX OPTraHOB, a TaK)Ke BHECEHHE MOMPABOK B
JOKYMEHT TPOrpaMMbl «XakaTapu», OTMETHB, YTO IEJIEBOM MOKa3aTelb Mo OOYYEHHIO ObII MPEBBIIICH
(oOydeno 142 yuactamka BMecTo 3armutanupoBaHHbIX 140). FOHEII moaTBepamna, 9To BCe OCTaBIIHECS
MeponpusTus OyayT 3aBepiueHsl K nioHo 2026 roga u 4ro nokian o 3asepiueHuu npoekra (A3I1) Oyner
MPEJICTABJICH B COOTBETCTBUU C perieHueM 96/14 ¢).

Pexomenganus

81. W cnonHUTeNbHBII KOMHTET, BO3MOKHO, TTOXKETAeT MPUHATH K CBEJCHHIO OKOHYATEIbHBIH JTOKIa O
XOJIe peaM3anuy MPOeKTa MO JOMOJHUTEIEHBIM MEPONIPHUATHSAM ISl BHEApPEeHUs anbrepHaTuB [ XDV ¢
HHU3KUM HUJIU HYJICBBIM ITOTCHIHUAJIOM FHO6aHBHOFO MOTEIICHUA U 110 IOAACPIKAHUIO 3Hepr03(1)(1)eKTI/IBHOCTI/I
B CEKTOpe OOCIY)KMBAHHUS XOJOAMIBHOTO 000pynoBaHusi Ha ManbanBckux OcCTpoBax, MpeaCTaBICHHbIH
FOHEII u conepxamutics B jokymeare UNEP/OzL.Pro/ExCom/98/6.

2l B TOM 4HClIE MMIIOPTEPBI, COTPYAHHUKHM TAMOYKEHHBIX OPraHOB, YHEPIE€TUYECKMX KOMIIAHUMH, MPOEKTHPOBIIUKH
3/1aHUH, 3aCTPOUILUKHU U CTPOUTEIbHBIE KOMITAHUU.
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D. Joxkaan 00 3KCHEPUMEHTAJBHOM IPOEKTE IO COXPAHEHHIO H/UJIH NOBbIIIEHHIO
3Hepro3GeKTUBHOCTH 3aMelIAIIMX TEXHOJOruii M 000OpyI0BaHHMS TMPHU MOITANHOM
cokpamieHuu norpedaeHus DY (pewmenue 91/65)

KamvepyH: OKCcHepHMEHTAJBbHBIN _ NPOEKT 10 COXPAHEHHMIO W/WJIH __ TIOBLIIIEHHIO
3Hepro3¢GeKTHBHOCTH _3aMeNIAIOIINX _TEXHOJIOruii ¥ 000pYI0BAHUS NP _TMOITANHOM
coKkpameHuy noTpedaenus 'PY (HeHHBEeCTHIMOHHAS JIEATEILHOCTD) (3aNPOC HA MPOAJIEHUE
CpPOKOB 3aBepuieHus npoekra) (FOHU0)

Hcropus Bonpoca

82. Ha cBoem 94-M coemanmnu VcroTHUTENEHBIA KOMHUTET YTBEPIMI SKCIIEPUMEHTATEHBINA TIPOEKT 110
COXPaHCHUIO W/WJIH MOBBIICHUIO SHEProdPPEeKTUBHOCTH 3aMEMIAIOIINX TEXHOJIOTHH U 000PYAOBaHHS MTPU
MO3TAITHOM cokparernn norpedierns [' @Y (HenHBeCTHIIMOHHAS A TENbHOCTD) 11l KamepyHa, KOTOpBIi
oynet ocymectBisaThest FOHUJIO, oTMeTHB, 9TO IPOEKT OyIET B OMEPalMOHHOM OTHOIIICHHN 3aBEPIIIEH He
no3nuee 30 utoHs 2026 rosa v 4TO MOAPOOHBIN TOKIIA IT0 MPOEKTY OYJeT npencTaBieH McrnomHurensHoMYy
KOMHUTETY B T€UEHHE IIECTH MECSIICB C JaThl 3aBepIIeHHs MpoekTa (perenne 94/54).

3anpoc Ha npoasieHue

83. B Kamepyne B nepuon ¢ xonua 2024 rona nmo oKOH4YaHUE MPE3UJEHTCKUX BBIOOPOB B 2025 roay
MIPOM30LIIO HECKOJIBKO MEPEeCTaHOBOK B COCTAaBE IPABUTENILCTBA. B pesynbrare paHee MOydeHHBIE
paspelLIeHus Ha 3aIyCK IPOeKTa U Hadaio cOopa JaHHBIX yTpaTWiu cuily. HannoHanbHBIA OpraH mno 030Hy
MOJTy4rJI He0OX0IuMOoe OOHOBIICHHOE pa3pelieHue B KoHIle despains 2026 roxa, mocie 4yero Havajics coop
JaHHBIX U WHpopManyu, a B MapTe 2026 roga ObLT mpoBelleH BBOJHBIN cemuHap. B HacTosiiee Bpems
WHCTUTYLMOHAJIbHBIC MEXAaHU3MBI SIBJISIFOTCS] CTAOMIIBHBIMHM, YTO HIO3BOJIIET CBOEBPEMEHHO U 3P (PEKTHUBHO
3aBEpIINTH OCTABIIUECS MEPOTIPUATHS 110 MPOEKTY K KoHIy 2026 roAa U MpeICTaBUTh JOKIAJ IO MPOEKTY
B 2027 rony.

84. B cBete 3THX 3amepKeK U Ui 00ecTiedeHns] BO3MOKHOCTH 3aBEPIICHNS MEPOTIPHUATHH 10 MIPOCKTY
IOHU/JIO ot umeHun npaButenscTBa KamepyHa mojana 3ampoc Ha NPOJUIEHHE CPOKa OCYIIECTBICHUS
mpoekTa 10 31 nexadps 2026 roxa.

KommenTapun Cekperapnara

85. CekperapuaT HpU3HAET CIIOKHOCTH, C KOTOPHIMH CTajJKMBaeTcs mpaBuTenbcTBO Kamepyna. Ilo
3anpocy cekperapuara FOHU/IO moscamna, 9To 3TH 3aIepKKH HE OBLIM OTPaXXEHBI B €€ TOJIOBOM U
(hmHAHCOBOM NOKITaje O XozAe paboTsl 3a 2024 01, TOCKOIBKY OHH ITPOU3OILIN BO BTOpO rmooBuHe 2025
rojia B CBS3M C TlepecTaHOBKaMU B cocTaBe kabmHeta MuHucTpoB. FOHUJIO Tarxke moaTBepania, 4To B
HACTOSIIee BPEMsI CUTYallHsl CTA0OMITN3UPOBAJIACh U YTO POEKT MOXKET OBITh B OTIEPAIIMOHHOM OTHOIICHUH
3aBepIleH K gexadpro 2026 roxa.

Pexomenpaumsi
86. HcnonHuTenbHBIM KOMHUTET, BO3MOYKHO, ITOXKEJIaeT:
a) MNPUHSATH K CBEIAEHUIO 3alIPOC O MPOAJICHUU SKCIEPUMEHTAIBLHOTO MPOEKTA IO COXPaHEHUIO

W/WIM TIOBBIIICHUIO 3HEProdM(EKTHBHOCTH 3aMEIIAIONUX TEXHOJIOTHH U 000pyI0BaHHS
MPU TIO3TAITHOM COKpalieHnHu notpednenus DY (HemHBeCTHIIMOHHAS JEATEILHOCTh) B
Kamepyne, mpencrasnennsii  IOHM/JIO w  coxmepxkammiics B JTOKyMEHTE
UNEP/OzL.Pro/ExCom/98/6; u
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b) YTBEPAUTh, B TOPSJKE HCKIIOYCHUS ¥ TMPH YCIOBHH, 4YTO JaJbHEHIee MPOIJICHHE
3alpaniuBaThCsl HE OyNeT, TPOJUICHHUE CpOKa 3aBEepIICHHUs] MPOCKTa, YMOMSHYTOIO B
MOAITYHKTE a) Bhimie, 10 31 mekadps 2026 roxa.

E. Jokaag o mOAroToBKe MNMPOEKTAa MO MNOBLIMIEHUI0 JYHEProdPPeKTUBHOCTH NPH
NMO3TANMHOM CcOKpameHuu norpedaenuss I'PY B cexkTrope NpoOU3BOACTBA XOJOJAMJIBLHOIO
000py10BaHUS M CHCTEM KOHAMIMOHNPOBAHUSA BO31yXa (pemeHue 94/60)

Typums: XoJ1 MOArOTOBKH NMPOEKTA M0 NOBLINIEHWIO YHEProdGGeKTHBHOCTH U KOHBepcuu 29
NpeANpUATHIA 10  NPOM3BOJACTBY  XOJOAWJILHOIO  OOOPYIOBAHMA M CHCTEM
KOHAWIMOHNPOBAHKWS BO31YXa B IEpPeBOJe OT HMCHOJb30BAHMSA THAPODTOPYIIEPOAOB HA
TE€XHOJOIMH ¢ HU3KHM MOTEHIMAJIOM I100aabHoro noremienus (FOHUI0)

Hcropus Bonpoca

87. Ha 95-m coBemaanu, yTBepx)aas 1iaH peannsanuu Kuranmiickoit monpasku mo I'OY (I1PK) ms
Typunn, VcionHUTENBHBI KOMUTET, B YACTHOCTH, OTMETHI, 4TO B XoJe peanuzauuu dtana [ I[TPK u e
no3nHee 98-ro coBeUIaHWS TMPABUTENbCTBY Typuuu OyJeT paspemieHo B MOPSAKE HCKIIOUCHHS
NpeaACTaBJIATh MHBECTUILIMOHHBIC ITPOCKTLI B CCKTOPAX XOJIOJUIBHOTO O60pyI[OBaHI/I$I, KOHANIHNOHHUPOBAHUA
BO3AyXa U [IEHOMATepHaJOB JJs JOCTH)KECHHUSl JIOTIOJHUTEIBHOIO COKpAIEHHs MOTpeOIeHus
rugpodropyrineponoB ([OY) (pemenne 95/74 b) vi)). Ha tom ke coBemanum Komurer yTBepami
MOJITOTOBKY MPOEKTa 1O MOBBIIICHUIO SHEProdpPpekTHBHOCTH U KOHBepcuu B Typin 29 npeAnpHusaTUii no
MIPOM3BOICTBY XOJIOIWIBHOTO 00OPYIOBaHUS M CUCTEM KOHIUITMOHNpOoBaHus Bo3nyxa (XOKB) B mepeBosie
0T HCmoib30BaHusd ['@Y Ha TEXHOJIOTHH C HU3KHM IOTeHITHANOM TiiobambHoro moteruienns (I1I'TI) xa
cymmy 220 000 gomn. CIIIA mmroc BcrioMorareiabHbIe pacxoabl yupexkaeHus B pazmepe 15 400 momn. CIIA
st FOHUJIO (pemenue 95/39).

Xo/x NOATOTOBKH

88. FOHU /10 npounpopmuposana Cekperapuar, 4To padoTa HaJ| MOATOTOBKOM MIPOEKTa MPOABUTACTCS
YCIIEIHO, OJTHAKO €r0 HEBO3MOKHO MPEJCTaBUTH HA 98-M COBEIIaHNH, TOCKOJIBKY HEKOTOPBIE MEPOTIPUSTHS
emnte He 3aBepuieHbl. [loaTromy mpoekt Oyzaer npeacrasieH Ha 99-M coBenlannu. B mopoOHOM MoKITae o
xozxe pabotsl, npeacrasieHHoM IOHUJIO, ykazaHo, 4TO ObIIM HAHATHI COOTBETCTBYIOILME SKCHEPTHI U
3aBepIleHa ceprsi MEPOIIPUSATHH 110 B3aUMOJICHCTBUIO C 3aMHTEPECOBAHHBIMUA CTOPOHAMH, HANPaBICHHBIX
Ha o3HakomuieHue 100 mpepcraBuTenel ceKTopa ¢ MPOEKTOM MO TOBBIMIEHHUIO HEProdd(EeKTUBHOCTH.
[lapamnensHO ¢ 3TUM OBUIM  TPOBENCHH HMH(POPMANMOHHO-TIPOCBETHTENHCKHE MEPONPHUSATHS U
WHPOPMAILMOHHBIE COBELIAHWS B OHJIAWHOBOM pEXHME IS MpPEACTaBICHUsS Iesiel, MacmTaboB |
TpeOOBaHUI MPOEKTA, & TAKIKE €T0 CTPYKTYPHI, KPUTEPUEB OTOOpa M TEXHUYECKOH HH(POpMAIINU, KOTOPYIO
YYaCTBYIOIIMM MPEATNPUATHIM HEOOXOIUMO MPETOCTABUTE. DTH MEPOIIPHUSITHS OBLIN JTOTIOJTHEHBI OHJIAH-
CEMHHApPOM, ITOCBAIICHHBIM 3HEprodG(EKTUBHOCTH, TEXHHUYECKHUM BapHaHTaM, IMOJPOOHBIM pacueTaMm
9HeprodppekTMBHOCTH U 1Iaram, HEOOXOJMMBIM JUIS IMOJITOTOBKU MPOEKTHBIX MPEAJIOKEHUH, a TakkKe
HETNOCPEACTBEHHOMY B3aWMOJCHCTBUIO C TNPEANPUATHAMU W Y4YacTUIO B OTPAcieBBIX BBICTABKAX H
MEpOIPHUSITHSAX, TTOCBSIIEHHBIX KOMMepUeckomy cektopy XOKB.

89. Ha caifre HanmoHanpHOTO opraHa 1o o30Hy Typinu ObUT 0OBsIBIICH TpreM 3asBoK. [locie momadu
NPEUIOKEHUH NPEeIIpUATHAM-3asiBUTENIIM OBIIM  TPEAOCTaBICHBl INAONOHBI sl cOopa [JaHHBIX,
pa3paboTaHHBIE MEXIYHAPOAHBIMHU 3KCIIEPTAMH, C LENbI0 TOJyYeHHS HOAPOOHONW TEXHUYECKOH |
orepaTuBHON MHpopMarun. JlonmomTHUTeNbHas TOAepKKa Oblla OKa3aHa B paMKax cemMuHapa B CtamOyre
U HWHAWBUAYAJIbHBIX KOHCYJIBTAIIMOHHBIX BCTPEY C OTACIBHBIMU HPCANPHUATUIMUA. HeKOTOpLIe
NPEONpUITHA-3asIBUTENN OB UCKIIIOYCHBI M3-32 HECOOTBETCTBHUS LIEJISIM MPOEKTa WM JOOPOBOIBHOTO
OoTKa3a OT yyactusi. Ha maHHOM 3Tame ceMb NpeANpHATHH, MpencTaBUBLIMX B oOmiei cimoxuoctu 10
MIPOEKTHBIX MPEUIOKEHUN, TIPOIOIDKAIOT cO0p naHHbIX. M3 yTBepxkaeHHON cymmbl B 220 000 momm. CIIA
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opu10 m3pacxomoBano 117 714 momn. CILIA w oxwumaeTcs, 9YTO MPOEKT OyIeT IpencTaBiieH Ha 99-m
COBCIIAHUHU.

KommenTapun Cekperapuara
90. CexperapuaT Cc YJIOBICTBOPCHHEM OTMEYACT NPOJICNAHHYI0 Ha JaHHBIH MOMEHT IOJATOTOBKY

MPOEKTa, a Takke noATeepxaeHue co croporsl KOHUO o Towm, uto mpeiokenne OyIeT mpeIcTaBiIeHo Ha
99-M coBemanuy.

Pexomenganus
91. HcnonHuTenbHbIN KOMUTET, BO3MOXKHO, IOKENAeT MPUHSTH K CBEJCHUIO:
a) JIOKJIAJ] O XOJI¢ TOATOTOBKH IIPOEKTA IO MOBBIICHUIO 3HEPT03(h(HEKTUBHOCTH U KOHBEPCHUH

29 TpeAnpHATHA 1O TPOM3BOACTBY XOJOAMJIBHOTO OOOpYIOBaHUS M  CHCTEM
KOH/IMIIMOHUPOBAHHSI BO3JyXa B IEPEBOJC OT HCIOJIB30BaHUS TMAPO(PTOPYIIIEPOIOB Ha
TEXHOJIOTMH C HHU3KMM IIOTCHI[HAJIOM TIJ00albHOrO MOTeIUIeHHs B  Typuuy,
npencrasienusiii KOHUJIO u cogepkammmuiicst B nokymente UNEP/OzL.Pro/ExCom/98/6;

"

b) YTO MPOEKT, YIOMSHYTHIN B MOMITyHKTE a) BbIMIe, OyaeT npencrasneH TOHUJIO Ha 99-m
COBCII[AHUH.

F. Joky1ag 0 MOArOTOBKE HALMOHAJIBHOIO NepPeYHsl XPAHWIMIL OTPa0OTAHHBIX WM

HeKeJIaTeJIbHBIX PeryJInpyeMbiX BelllecTB U IJIaHA ¢c00pa, TPAHCIIOPTHPOBKH H YTHIN3AINH
TaKUX BelecTs (pemenue 91/66)

Magppukuii: [1oAroToBKa HANMOHAJIBLHOIO IepeYHsl XPAHWIMIL OTXO[A0B PeryJaupyeMbIX
BellleCTB M Pa3pafoTka HANMOHATBHOIO IJIAHA PEryJHpPOBAHHMS ITHX BelllecTB (penieHHe
91/66) (3anpoc Ha MpoAIeHHEe CPOKOB 3aBepPlIeHUA NMPOEKTA) (MpaBUTeJbCTBO I'epmanum)

Hcropus Bonpoca

92. Ha 94-m coBemanuu VcionHUTENbHBI KOMUTET YTBEPAMI OJATOTOBKY HAIIMOHAJIBHOIO MEPEUHS
XPaHWIHIL OTXOJIOB PETyJIHPYEMBIX BELIECTB U pa3padO0TKy HALMOHAJILHOTO IJIAHA PEryJIUPOBaHMS dTHX
BerlecTB (pemienue 91/66) ans MaBpukus, KOTOpbIe OYIyT OCYIIECTBIISITHCS MPAaBUTEIHCTBOM [ epMaHuu
(pewenue 94/20)*%. JlaTa 3aBepIIEHUs PEANU3alMKU IIPOEKTa B COOTBETCTBHH C PELIEHHEM — HIOHL 2026
roma®.

3anp0c Ha IMPOAJIEHHUE

93. [IpaButenscTBo ['epmanun cooOmmino, 4ro mpouecc Habopa HAMOHAIBHOI'O KOHCYJIBTaHTa IS
COCTaBIICHHS HAIMOHAIBLHOTO TIEPEYHS XPaHHJIWI U pa3padOTKU HAIMOHAJIHHOTO TUTaHA JEWCTBUI OBLI
OTJIOKEH M3-3a aJIMIUHHUCTPATUBHBIX CIOKHOCTeH. B nexabpe 2025 roxa nabop nepconana k staBapio 2026
roja MpeJCTaBIIAICS BO3MOYKHBIM; OJJHAKO €r0 HE YJAJOCh 3aBEPIINTH B COOTBETCTBUU C IJIAHOM M3-3a
CMEHbI HHPOPMAaLIMOHHO-TEXHOJIOTHUECKON CHCTEMBI B YUPEXKICHUN IBYyCTOPOHHETO COTPYAHUYECTBA, YTO
MOBIHMSIO HA a]MUHUCTPATHBHBIE W (DMHAHCOBBIE MPOIIECCHI, & TAKXKE W3-32 OTCYTCTBUS IOJATBEPKICHHS
cOOJII0ZICHNUS OTIPE/INIEHHBIX YCIIOBHI CO CTOPOHBI IpeTeHieHTa. B pesynprare o coctosHUO Ha Mait 2026
rofia mpolecc HaiiMa MPOAOJDKAJICS; CPEICTBA HE OBUIM M3PAcXOJOBaHBI, a MEPONPUSATHA MO HPOEKTY
OCTaBaJINCh Ha cTaAuH mianuposanus. [IpasurenscTBo ['epmannn ykaszaio, 4To rmocie HaiiMa KOHCYJIbTaHTa

22 Penenue 110 00IIEMY YTBEPIKICHHIO
23 JIBamuaTh 4ETHIPE MECALA C JaThl YTBEPKACHHUS IIPOEKTA.
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OXHJAaeTCs ONEPATHBHOE 3aBEpUICHHE pabOoT 1Mo 00CIEeIOBAHUIO, AHAIN3Y M IOATOTOBKE OTYETHOCTH, a
MPOMEKYTOUHBIE PE3YIbTAThl OKHUIAAIOTCA K Aekadpro 2026 roxa.

94, B cBeTe BBINIEU3IIOKEHHOTO TMPABUTEILCTBO | 'epMaHUM OT WMEHH NPAaBUTEIBLCTBA MaBpHKUS
MOJAJIO 3alpoC Ha MPOJICHUE CPOKa ocyIiecTBieHus npoekra a0 30 utons 2027 roxa.

KommenTapun Cekperapuara
95. CekperapuaT TpH3HAET TPYJHOCTH, BO3HHUKIIHE MPU HAOOPE KOHCYJIBTAHTA JJIS IMPOBEICHUSI

o0cIieIoBaHuH, U, UCXOJISl U3 MIPEJICTABIICHHOW HH()OPMAIINH, CIUTAET, YTO 3aIPOIICHHOE TIPOJUICHHE CPOKA
OyZIeT crocoOCTBOBATh 3aBEPIICHHIO ITPOEKTA.

Pexomenpamus
96. HcnonHuTenbHBIM KOMUTET, BO3MOXKHO, ITOKEJIACT:
a) MIPUHSATH K CBEJICHUIO 3aIPOC O MPOJIEHUN CPOKOB IMOATOTOBKH HAIMOHAIBEHOTO MEPEUHS

XpaHWJIHI OTXOJOB PEryJlMpyeMbIX BEUIECTB M pa3pabOTKHM HAIMOHAIBHOTO IIIaHa
perynmupoBaHus 3TUX BemlecTB (pemenne 91/66) Ha MaBpuKUM, TpeaCTaBISHHBIN
npaBuUTeNbCTBOM [ epmannu U copepxkamuiics B nokymenre UNEP/OzL.Pro/ExCom/98/6;
"

b) YTBEPAUTh, B TMOPAAKE HCKIOYEHUS M TNPH YCIOBHM, YTO JaJbHEHIIee NpOAJICHHE

3ampammBaTeCsi HE OyneT, NPOIUIEHHE CpOKa 3aBEpIICHHUs IMPOEKTa, YHNOMSHYTOIO B
moAryHKTe a) Beimie, 10 30 uroHs 2027 rona.
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[Ipunosxenue 1

IMpuao:xenne I

ITPOEKTBI, OTHECEHHBIE K YACJ1Y ITIPOEKTOB, 10O KOTOPBIM JOCTUT'HY T
«HEKOTOPBIU ITPOI'PECC» U B OTHOIIEHUUN KOTOPBIX PEKOMEHAYETCS
MHPOJOJIZKKATH OCYIMECTBJIATHD MOHUTOPUHT

CtpaHna Kox mpoekra HasBanue npoexkra Yupexnenne
Jemokparnaeckas DRC/PHA/88/INV/49 [l:1an opraHN3aMOHHON NesATeTHHOCTH IO [TPOOH
Pecny6mmka Konro mo3TamHOMY 0TKazy oT [ XDV (3tam 11, nepBeiit

TpaHII)
Wpan (Mcnamckas IRA/PHA/92/INV/267 | Ilnan opraHu3aiiiOHHON IeATEIFHOCTH IO [TPOOH
Pecny6nmika) mo3TamHOMY 0TKazy oT [ XDV (3tam 11, geTBepThIit

tpaHm) (cexrop 1Y)
Wpan (Mcnamckas IRA/PHA/86/INV/245 | I1nan opraHU3allMOHHON AESATEIBHOCTH IO ITPOOH
Pecmy6iuka) nosranHoMy otkazy oT [ XDV (3tam II, TpeTnit

Tpan) (cexrop IIITY)
Upan (Mcnamckas IRA/PHA/86/TAS/248 | Ilnan opraHu3allMOHHOMN IEATEILHOCTH IO FOHEIT
Pecmy6iuka) nosranHoMy otkazy oT [ XDV (atam II, TpeTnit

TpaHI) (CEKTOp 00CIyKMBAaHHS XOJIOAUIBHOTO

000pyI0BaHUsI)
Upan (Mcnamckas IRA/PHA/92/INV/266 | Ilnan opraHu3aiiiOHHOMN IEATSILHOCTH IO ITPOOH
Pecny6nmka) mostamrHOMY 0TKazy oT [ XDV (3tam 11, geTBepThIit

TpaHI) (CEKTOp KOMMEPYECKOT0 XOJIOAMIEHOTO

000pyI0BaHNs)
KyseiiT KUW/PHA/88/TAS/42 | IlnaH opraHu3alluOHHON AEATEILHOCTH 10 TOHEII

mosTarHOMY 0TKazy oT [ XDV (3tam 11, nepBerit

TpaHI)
Karap QAT/PHA/88/INV/26 [l:1aH opraHN3aMOHHON NEATETHHOCTH IO IOHN 0

nosTanHoMy oTkazy oT ' X®YVY (3tam II, mepslit

TpaHII)
Cupuiickas ApaOckast SYR/PHA/86/INV/107 | Ilnan opranu3aliiOHHOMN JIESTENBHOCTH 110 IOHU 0
Pecmy6nuka nodTanHoMy oTkazy oT ' X®V (3tam I, nepBeit

TpaHII)
Cupuiickast Apabckast SYR/PHA/86/TAS/106 | Ilian opraHU3allMOHHOMN IESTEIBHOCTH 10 IOHEIT
Pecmy6nuka nodTanHoMy oTkazy oT ' X®V (3tam I, nepBerit

TpaHII)
Cupuiickas Apabckast SYR/PHA/91/INV/112 | Ilnan opranu3aliiOHHOMN JIESTENBHOCTH 110 IOHN10O
Pecny6nuka mo3TamHoMy 0Tkazy oT [ XDV (3tam I, Bropoii

TpaHI) (CEKTOp IMEHOMOINYPETaHA)
Cupuiickast ApaOckast SYR/PHA/91/TAS/114 | IlaH opraHU3aIllMOHHOMN NEATEITHHOCTH O FOHEIT
Pecry6nuka mo3TamHoMy 0Tka3y oT [ XDV (3tam I, Bropoii

TpaHII)




Ipuio:xkenne 11
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[Tpunoxenue 11

MPOEKTHDI, BOTHOIEHNHN KOTOPBIX BbIVIN 3AITPOLIEHBI JOINOJHUTEJIBHBIE
JOKJIAZBI O MOJIO’)KEHUU JEJI

Crpana Kona mpoexra Ha3panue npoekra Yupexaenue Pexomennanust 98-my
COBEILAHUIO
MpbsiHMa MYA/SEV/84/INS/22 | IlpomieHue npoexra 1o FOHEII ITopyunts FOHEII
YKPEIUIEHHIO OpraHU3alMOHHON peacTaBuTh 99-my
uHPpacTpyKTypHI (3Tam V: 7/2020- COBEIIAHMIO JOKJIA]l O XO/e
6/2022) paboTHI 110 BO30OHOBICHHIO
MEpOMPUSITUH
Henan NEP/PHA/86/TAS/43 | Ilnan opraHn3aniioHHON FOHEIT opyunts FOHEII
JEATENBHOCTH IO MOATAITHOMY IpeacTaBuTh 99-my
otkaszy oT '’ XDV (atan II, nepseiit COBEIIAHUIO TOKJIAJ O XOJ€
TpaHIII) OCYILIECTBICHUS
MEPOIIPUATUN U
MEPEYHCICHUH CPEJICTB
NPaBUTEJILCTBY
Ceitmensckue | SEY/EEF/93/TAS/32 | I1nan opraHu3aiiioHHON I'epmanus [Mopy4uTh NpaBUTENBCTBY
OcTtposa JIESATENIBHOCTH 110 MIOATAITHOMY I'epmanuu npencraBute 99-
otkazy oT [ XDV (3tam I) MY COBELIaHHIO TOKJIaza O
([lononHUTENBHAS AEATEIBHOCTS T10 XOZIe peaTu3annuu
TIOJIePKAHHUIO
9HEProdPPEeKTUBHOCTU B CEKTOpPE
00CITy’KMBaHHS B COOTBETCTBUH C
penreHneM 89/6 b))
Nemen YEM/SEV/93/INS/47 | IIpoanerue mpoexTa mo FOHEIT Iopyunts FOHEII

YKPEIUICHUIO OpraHU3alnOHHOM
uHdpactpykrypsl (3Tan 1X:
1/2024-12/2026)

IIpeCTaBUTh 99-My
COBEILAHMIO IOKJIAJ O XOJ€E
peanuzanuu
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Annex II1

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF BENIN
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Benin (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 1,687,551 COs-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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Annex III
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating 1A taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-eq tonnes | 1,875,057 | 1,875,057 | 1,875,057 | 1,875,057 | 1,875,057 | 1,687,551 |  n/a
1.2 | Maximum allowable | Reductionin % | 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances CO2-eq tonnes | 1,875,057 | 1,875,057 | 1,875,057 | 1,875,057 | 1,875,057 | 1,687,551 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 117,500 0 0] 102,500 0 0| 220,000
2.2 | Support costs for Lead IA (US $) 15,275 0 0 13,325 0 0| 28,600
2.3 | Cooperating IA (UNIDO) agreed 60,000 0 0 80,000 0 0| 140,000
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 7,800 0 0 10,400 0 0 18,200
3.1 | Total agreed funding (US §) 177,500 0 0| 182,500 0 0| 360,000
3.2 | Total support costs (US $) 23,075 0 0 23,725 0 0| 46,800
3.3 | Total agreed costs (US $) 200,575 0 0] 206,225 0 0| 406,800

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will consist
of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Living Environment and Sustainable Development, is
responsible for monitoring the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient and effective
implementation; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other expected
outcomes; and facilitation of the HFC consumption verification undertaken by the Lead IA.

3. The Ministry of Living Environment and Sustainable Development will be responsible for the
sustainability of consumption reduction targets achieved through the Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;
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b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating 1A;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead [A
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. Inaccordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced by
US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for each
year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding that
the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex IV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF CAMBODIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Cambodia (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 1,137,038 CO»-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead [A”) and UNDP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total

1.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule
of Annex F COx-eq n/a 1,263,376 1,263,376 | 1,263,376 | 1,263,376 | 1,263,376 | 1,137,038 | n/a
substances tonnes

1.2 zﬁi’;‘vft;‘l?to ol Ef%““‘"“ n/a 0.0 0.0 0.0 0.0 0.0 100 | n/a
consumption of CO-eq
Annex F tonnes n/a 1,263,376 1,263,376 | 1,263,376 | 1,263,376 | 1,263,376 | 1,137,038 | n/a
substances

2.1 |Lead IA (UNEP) agreed 126,300 0 0| 108,000 0 0 44,500 | 278,800
funding (US §)

2.2 | Support costs for Lead 1A 16,419 0 0 14,040 0 0 5,785| 36,244
(US $)

2.3 | Cooperating IA (UNDP) 123,810 0 0 38,075 0 0 0| 161,885
agreed funding (US $)

2.4 | Support costs for Cooperating 11,143 0 0 3,427 0 0 0| 14,570
IA (US $)

3.1 |Total agreed funding (US $) 250,110 0 0| 146,075 0 0 44,500 | 440,685

3.2 | Total support costs (US $) 27,562 0 0 17,467 0 0 5,785| 50,814

3.3 | Total agreed costs (US $) 277,672 0 0| 163,542 0 0 50,285 | 491,499

4.1.1 | Deductions of HFCs agreed under this Agreement (CO2-eq tonnes) 126,338

4.1.2 | Deductions of HFCs from previously approved projects (CO2-eq tonnes) 0

4.1.3 | Remaining eligible consumption for HFCs (COz-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a)

b)

d)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU) under the Ministry of Environment (MoE) will be responsible for
the overall monitoring of all activities under the Plan, as well as the planning, coordination, and daily work
of project implementation.

2. Monitoring will be conducted to ensure efficient and effective implementation; overall project
coordination; stakeholder engagement and coordination; smooth implementation of activities planned under
various tranches; delivery of training and other expected outcomes; and HFC consumption verification.
Stakeholders include industries, technical institutions, non-governmental organizations, the Government and
technical experts.
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3. The General Department of Customs and Excise (GDCE), in collaboration with the NOU, will carry
out annual monitoring, reporting, verification and enforcement activities related to HFC consumption in the
Country. The NOU is responsible for determining and allocating HFC quota to eligible importers, and for
issuing the import and export permits based on the allocated quota. The GDCE will control and monitor the
import and export of HFCs at the points of entry. The NOU will liaise with HFC importers and exporters to
obtain the data necessary for the reconciliation of statistics on a periodical basis.

4. The MoE will be responsible for the sustainability of consumption reduction targets achieved
through this Agreement. The NOU will undertake surveys to gauge the situation of HFC phase-down,
potential illegal imports, and the penetration of alternative technologies in the country in different subsectors
to examine the achievements of HFC phase-down at a national level.

5. The NOU will undertake regular inspections at any mobile air-conditioning training centre that has
received training equipment under the Plan to monitor the condition of this equipment.

6. The NOU will monitor the implementation of capacity-building activities for trainers, assessors and
technicians across sectors; activities to build the capacity of technicians to maintain/enhance energy
efficiency in the servicing sector; training for customs and enforcement officers; and training for importers
and customs brokers.

7. The NOU will submit annual reports on the status of implementation to the Lead IA and the
Cooperating [A to monitor the implementation progress of the Plan.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating I1A;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

2) Ensuring that appropriate independent technical experts carry out the technical reviews;
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h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a)
b)

c)

d)

Providing assistance for policy development when required,

Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating IA, and referring to the Lead IA to ensure a coordinated sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $6.98 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex V

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF CHAD
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Chad (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 3,216,251 CO»-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-eq tonnes 3,573,612 3,573,612 3,573,612 3,573,612 3,573,612 | 3,216,251 n/a

1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-eq tonnes | 3,573,612 | 3,573,612 3,573,612 | 3,573,612 | 3,573,612( 3,216,251 |  n/a

2.1 |Lead IA (UNEP) agreed funding (US $) 141,000 0 0 94,000 0 0] 235,000
2.2 | Support costs for Lead IA (US $) 18,330 0 0 12,220 0 0 30,550
2.3 | Cooperating IA (UNIDO) agreed 75,000 0 0 50,000 0 0| 125,000

funding (US $)

2.4 | Support costs for Cooperating IA (US $) 9,750 0 0 6,500 0 0 16,250
3.1 |Total agreed funding (US $) 216,000 0 0| 144,000 0 0| 360,000
3.2 | Total support costs (US $) 28,080 0 0 18,720 0 0 46,800
3.3 | Total agreed costs (US $) 244,080 0 0] 162,720 0 0| 406,800
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Environment, Fisheries and Sustainable Development,
is responsible for monitoring the progress of implementation of the Plan’s activities in the Country.

2. Monitoring will be conducted to ensure the efficient and effective implementation of the Plan;
overall project coordination; stakeholder engagement and coordination; smooth implementation of activities
planned under various tranches; delivery of training and other expected outcomes; and facilitation of the
HFC consumption verification undertaken by the Lead IA.

3. The Ministry of Environment, Fisheries and Sustainable Development will be responsible for the
sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans

5
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as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating [A and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating [A;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex VI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF EL SALVADOR
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of El Salvador (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 830,126 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead [IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or the evaluation programme of the Lead IA taking part in this
Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead A with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead A
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.
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Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of COnr-eq
Annex F substances | o - 922,362 (922,362 | 922,362 | 922,362 | 922,362 | 830,126| n/a
12| Maximum allowable Effj“cm’n 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of o 2
Annex F substances tomzl-:sq 922,362 (922,362 | 922,362 | 922,362 | 922,362 | 830,126| n/a
2.1 Lead IA (UNDP) agreed funding 180,000 0 0 144,000 0 36,000 360,000
(US $)
2.2 Support costs for Lead IA (US $) 23,400 0 0 18,720 0 4,680 46,800
3.1 Total agreed funding (US $) 180,000 0 0 144,000 0 36,000 360,000
32 Total support costs (US $) 23,400 0 0 18,720 0 4,680 46,800
33 Total agreed costs (US $) 203,400 0 0 162,720 0 40,680 406,800
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting

4
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change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment and Natural Resources
(MARN), will be responsible for monitoring the progress of implementation of the Plan’s tranches and
ensuring that planned activities, including training, are efficiently and effectively carried out throughout the
Plan’s duration. In addition to monitoring overall project coordination, stakeholder engagement, and delivery
of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA.

2. The MARN is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.

3. The project monitoring unit of the Plan will assist the NOU in the following activities:

a) Follow up on activities described in each project, including training courses, seminars,
workshops and presentations;

b) Monitor the purchase of equipment, materials and tools, as well as contracts for services, to
be in line with each project and comply with the Lead IA’s rules and regulations;

c) Assist in the reporting on project activities, taking into account schedules defined in each
component, and support the NOU in solving deviations to finalize all activities in time;

d) Support the NOU in defining and selecting beneficiaries, always as a supporting activity;
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e)

f)

2

Support the NOU in data gathering to make the required reports to the Multilateral Fund
Secretariat for the tranche requests, and also to the Lead IA;

Monitor and promote, when necessary, the actions to comply with gender balance; and

Carry out any other monitoring or evaluation activity requested by the NOU.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1.

The Lead IA will be responsible for a range of activities, including at least the following:

a)

b)

c)

d)

2
h)

)

k)

D)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

Ensuring that appropriate independent technical experts carry out the technical reviews;

Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

Ensuring that disbursements made to the Country are based on the use of the indicators;

Providing assistance with the policy, management and technical support when required; and

Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
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1. After consultation with the Country and taking into account any views expressed, the Lead [A will
select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex VII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF ESWATINI
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of Eswatini (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 94,950 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead [A”) and UNDP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating 1A taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 | 2030 Total
1.1 | Montreal % freeze | freeze | freeze | freeze | freeze 10 10 n/a
Protocol
reduction
schedule of | CO2eq 105,500 | 105,500 | 105,500 | 105,500 | 105,500 | 94,950 | 94,950 | n/a
Annex F tonnes
substances
1.2 | Maximum Reduction
allowable total | in % 0.0 0.0 0.0 0.0 0.0 10.0 10.0 n/a
consumption of co
Annex F ¢q 105,500 | 105,500 | 105,500 | 105,500 | 105,500 | 94,950 | 94,950 n/a
tonnes
substances
2.1 | Lead IA (UNEP) agreed 63,500 0 0] 51,500 0 0 0 115,000
funding (US $)
2.2 | Support costs for Lead TA 8,255 0 0 6,695 0 0 0| 14,950
(Us$)
2.3 | Cooperating IA (UNDP) 0 0 0] 30,000 0 0 0| 30,000
agreed funding (US $)
2.4 | Support costs for 0 0 0 3,900 0 0 0 3,900
Cooperating 1A (US §)
3.1 | Total agreed funding (US $) 63,500 0 0] 81,500 0 0 0 | 145,000
3.2 | Total support costs (US $) 8,255 0 0| 10,595 0 0 0] 18,850
3.3 | Total agreed costs (US $) 71,755 0 0] 92,095 0 0 0] 163,850
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a)

b)

d)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall monitoring will be provided by the Eswatini Environment Authority (EEA), through the
national ozone unit (NOU), with assistance from the Lead IA. The NOU will submit annual progress reports
of status of implementation of the Plan to the Lead IA.

2. Consumption will be monitored and determined from official data of import and export of substances
as registered by the relevant Government departments. The NOU will compile and report the following data
and information each year on or before the relevant deadlines.

a)

Reports on the consumption of the substances to be submitted to the Ozone Secretariat in
line with Article 7 of the Montreal Protocol; and

5
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b) Reports on country programme data to be submitted to the Secretariat of the Multilateral
Fund.
3. Monitoring of the development of the Plan and verification of achievement of performance targets

will be assigned to an independent local company or to independent local consultant(s) by the Lead IA. The
company or consultant(s) responsible for verification will have full access to relevant technical and financial
information related to the implementation of the Plan.

4. The EEA will be responsible for the sustainability of consumption reduction targets achieved
through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating 1A;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

2) Ensuring that appropriate independent technical experts carry out the technical reviews;
h) Carrying out the required supervision missions;
1) Ensuring the presence of an operating mechanism to allow for an effective and transparent

implementation of the Tranche Implementation Plan and accurate data reporting;

1) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;
k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating [A;
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1) Ensuring that disbursements made to the Country are based on the use of the indicators;
m) Providing assistance with the policy, management and technical support when required;
n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and
0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex VIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF THE GAMBIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of the Gambia (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 244,363 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNERP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol A

reduction schedule of
Annex F substances COz-eq tonnes 271,515 271,515 271,515 271,515 271,515 244,363 n/a

freeze freeze freeze freeze freeze 10 n/a

1.2 | Maximum allowable

) Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances COz-eq tonnes 271,515 | 271,515 | 271,515 | 271,515 | 271,515 | 244,363 n/a
2.1 | Lead IA (UNEP) agreed funding (US §) 50,150 0 0] 42,250 0 0] 92,400
2.2 | Support costs for Lead IA (US $) 6,520 0 0 5,492 0 0] 12,012
2.3 | Cooperating IA (UNIDO) agreed 30,000 0 0| 47,600 0 0| 77,600

funding (US $)

2.4 | Support costs for Cooperating IA (US $) 3,900 0 0 6,188 0 0] 10,088
3.1 | Total agreed funding (US §) 80,150 0 0] 89,850 0 0| 170,000
3.2 | Total support costs (US $) 10,420 0 0] 11,680 0 0] 22,100
3.3 | Total agreed costs (US §) 90,570 0 0] 101,530 0 0] 192,100
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the

4
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Environment, Climate Change and Natural Resources
(MECCNAR) is responsible for monitoring the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient and effective
implementation; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other expected
outcomes; and facilitation of the HFC consumption verification undertaken by the Lead IA.

3. The MECCNAR will be responsible for the sustainability of consumption reduction targets achieved
through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;
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b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

1) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex IX

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF GHANA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Ghana (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 767,003 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1



UNEP/OzL.Pro/ExCom/98/6

Annex IX
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) and UNEP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating A taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
1.1
Montr;al Protocol % n/a freeze freeze freeze freeze freeze freeze 10.0 n/a
reduction schedule
of Annex F CO2-eq
substances tonnes n/a (1,805,702 (1,805,702 (1,805,702 1,805,702 1,805,702 |1,625,132 |1,625,132 n/a
1.2 | Maximum Reduction
allowable total in % n/a 56.7 56.7 56.7 56.7 56.7 57.5 57.5 n/a
consumption of co
Annex F ¢q n/a 782,656 | 782,656 | 782,656 | 782,656 | 782,656 | 767,003 | 767,003 n/a
substances tonnes
21 (ngd;)A (UNDP) agreed funding | 35 50 0 0 0| 79,000 0 0| 20500 232,000
2.2 | Support costs for Lead IA (US §) 17,225 0 10,270 2,665 | 30,160
2.3 | Cooperating IA (UNEP) agreed
funding (US $) 55,500 0| 25,500 12,000 | 93,000
2.4 (Slljlgp$o)rt costs for Cooperating [A 7215 0 0 0 3315 0 0 1,560 12,090
3.1 | Total agreed funding (US §) 188,000 0 0 0| 104,500 0 0| 32,500 | 325,000
3.2 | Total support costs (US $) 24,440 0 0 0 13,585 0 0 4,225 | 42,250
33 Total agreed costs (US $) 212,440 0 0 0| 118,085 0 0 36,725 | 367,250
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a)

b)

d)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Environmental Protection Agency, will be
responsible for monitoring the progress of implementation of the Plan’s tranches and ensuring that the
planned activities, including training, are efficiently and effectively carried out throughout the Plan’s

duration.

2. In addition to monitoring overall project coordination, stakeholder engagement, and delivery of
outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA. The
Environmental Protection Agency is the institution responsible for the sustainability of consumption
reduction targets achieved through this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

L.

The Lead IA will be responsible for a range of activities, including at least the following:

a)

b)

c)

d)

)
h)

)

k)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

Ensuring that appropriate independent technical experts carry out the technical reviews;
Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead A
and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the indicators;

Providing assistance with the policy, management and technical support when required;

Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
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2. After consultation with the Country and taking into account any views expressed, the Lead [A will
select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. The Government of the Country is allowed to submit a funding request for phasing down HFCs in
the firefighting sector, for consideration by the Executive Committee in line with the agreed cost guidelines
for that sector, once the Government has identified the consumption and revised the Article 7 and the country
programme data.
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Annex X

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF GRENADA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Grenada (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 47,534 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNDP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
L1 Montreal Protocol % n/a freeze | freeze | freeze | freeze | freeze 10 10 n/a
reduction schedule of
Annex F substances | CO2-eq tonnes n/a 52,815 | 52,815 | 52,815 52,815 | 52,815 | 47,534 | 47,534 n/a
1.2 | Maximum allowable | Reqyctionin % | n/a 0.0 0.0 0.0 0.0 0.0 100 | 100 | na
total consumption of
Annex F substances | CO2-eq tonnes n/a 52,815 | 52,815 | 52,815 52,815 | 52,815 | 47,534 | 47,534 n/a
21 (Légd;)A (UNEP) agreed funding 27,500 0 0 0| 44,000 0 0| 16342| 87,842
2.2 Support costs for Lead IA (US $) 3,575 5,720 2,124 | 11,419
2.3 Cooperating IA (UNDP) agreed
funding (US $) 45,000 0 0 0| 12,158 0 0 0| 57,158
2.4 (Sgrs)psf))rt costs for Cooperating 1A 5.850 0 0 0 1581 0 0 0 7431
3.1 Total agreed funding (US $) 72,500 0 0 0| 56,158 0 0| 16,342 | 145,000
3.2 Total support costs (US $) 9,425 0 0 0 7,301 0 0 2,124 | 18,850
3.3 Total agreed costs (US $) 81,925 0 0 0] 63,459 0 0| 18,466 | 163,850
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.
APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS
1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:
a) A narrative report, with data provided by tranche, describing the progress achieved since

the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
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other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phasedown pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Climate Resilience, the
Environment and Renewable Energy, will be responsible for monitoring the progress of implementation of
the Plan’s tranches and ensuring that the planned activities, including training, are efficiently and effectively
carried out throughout the Plan’s duration.

2. In addition to monitoring overall project coordination, stakeholder engagement, and delivery of
outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the Lead TA.

3. The Ministry of Climate Resilience, the Environment and Renewable Energy is the institution
responsible for the sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

5
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b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

1) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF JORDAN
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Jordan (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 1,278,531 CO»-equivalent (CO,-eq) tonnes by
1 January 2030 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead A with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)*

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
1.1 |Montreal Protocol |% n/a freeze freeze freeze freeze freeze 10.0 10.0 n/a
reduction schedule COs-c
of Annex F tonnesq n/a 2,808,101| 2,808,101| 2,808,101| 2,808,101| 2,808,101| 2,527,291| 2,527,291 n/a
substances
1.2 \Maximum Reduction | ) 35.6 392 43.1 46.8 50.4 513 54.5 n/a
allowable total in %
consumption of COreq
Annex F tonnes n/a 1,809,703| 1,707,013| 1,596,587| 1,492,613| 1,393,191| 1,367,791| 1,278,531 n/a
substances
2.1 |Lead IA (UNIDO) agreed 2,540,680 0 0 0| 1,802,170 0 0| 497,233| 4,840,083
funding (US $)
22 (S{Jlgpgt costs for Lead IA 177,848 0 0 0 126,152 0 0|  34,806| 338,806
3.1 |Total agreed funding (US §) 2,540,680 0 0 0] 1,802,170 0 0| 497,233| 4,840,083
3.2 |Total support costs (US §$) 177,848 0 0 0] 126,152 0 0 34,806| 338,806
3.3 |Total agreed costs (US $) 2,718,528 0 0 0] 1,928,322 0 0 532,039 5,178,889
4.1.1|Deductions of HFCs agreed under this Agreement (COz-eq tonnes) 1,231,104
4.1.2|Deductions of HFCs from previously approved projects (CO2-eq tonnes) *211,530
4.1.3|Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD

* Noting that 36.25mt (51,837.5 COz2-eqtonnes) of HFC-134a, 39.75mt (70,516.5 CO2-¢qtonnes) of R-407C, and 42.70 mt
(89,175.6 CO2-eq tonnes) of R-410A would be deducted from the starting point for sustained aggregate reduction in HFCs once it has been
established (decision 81/62).

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

(a)

(b)

(c)

(d)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the Ministry of Environment, will monitor the
implementation of the Plan’s activities, coordinate with relevant stakeholders, follow up on regulatory
measures, monitor training and awareness activities, collect HFC consumption data, and support verification
measures undertaken by the Lead IA.

2. The Ministry of Environment, through the NOU and in coordination with relevant national
institutions, will also be responsible for ensuring the sustainability of the HFC consumption reduction targets
achieved under the Agreement, including through the continued implementation of the licensing and control
system, stakeholder coordination, and capacity-building support.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

® In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

)] In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

(k) Ensuring that disbursements made to the Country are based on the use of the indicators;

Q) Providing assistance with the policy, management and technical support when required; and

(m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.86 per COs-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF KYRGYZSTAN
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Kyrgyzstan (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 405,344 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) and UNEP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating 1A taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10.0 n/a
reduction schedule of
Annex F substances COz2-eq tonnes n/a 450,382 | 450,382 | 450,382 | 450,382 | 450,382 | 405,344 n/a
1.2 Maximum allowable | peqyction in % n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances COz-eq tonnes n/a 450,382 | 450,382 | 450,382 | 450,382 | 450,382 | 405,344 n/a
2.1 | Lead IA (UNDP) agreed funding (US $) 51,000 0 0 79,000 0 0 0] 130,000
2.2 | Support costs for Lead IA (US $) 6,630 0 0 10,270 0 0 0 16,900
2.3 (Clﬁ)é)pgratmg IA (UNEP) agreed funding 30,000 0 0 30,000 0 0 0 60,000
2.4 | Support costs for Cooperating IA (US $) 3,900 0 0 3,900 0 0 0 7,800
3.1 | Total agreed funding (US §) 81,000 0 0] 109,000 0 0 0] 190,000
3.2 | Total support costs (US $) 10,530 0 0 14,170 0 0 0 24,700
3.3 | Total agreed costs (US $) 91,530 0 0] 123,170 0 0 0| 214,700
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the

4
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context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Natural Resources, Ecology, and
Technical Supervision, will be responsible for monitoring the progress of implementation of the Plan’s
tranches and ensuring that the planned activities, including training, are efficiently and effectively carried
out throughout the Plan’s duration. In addition to monitoring overall project coordination, stakeholder
engagement, and delivery of outcomes, the NOU will facilitate verification of HFC consumption to be
undertaken by the Lead IA. The Ministry of Natural Resources, Ecology, and Technical Supervision is the
institution responsible for the sustainability of consumption reduction targets achieved through this
Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;



UNEP/OzL.Pro/ExCom/98/6

Annex XII

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:
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a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF THE LAO PEOPLE’S
DEMOCRATIC REPUBLIC AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL
FUND FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of the Lao People’s Democratic
Republic (“the Country”) and the Executive Committee with respect to the reduction of controlled use of
Annex F substances set out in Appendix 1-A (“The Substances”) to a sustained level of
291,803 CO»-equivalent (CO»-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol
schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNDP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 2030 Total
1.1 Montreal Protocol % freeze freeze freeze freeze freeze 10 10 n/a
reduction schedule of COx-eq
Annex F substances rommes 324226 | 324226 | 324,226 | 324,226 | 324226 | 291,803 | 291,803 | n/a
12 | Maximum allowable total ﬁeﬁj““"n 0.0 0.0 0.0 0.0 0.0 10.0 10.0 n/a
consumption of Annex F co 2
substances tonrzl-eesq 324,226 | 324,226 | 324,226 | 324,226 | 324,226 | 291,803 | 291,803 n/a
2.1 Lead IA (UNEP) agreed funding (US $) 34,000 0 0 80,000 0 0 0] 114,000
2.2 Support costs for Lead IA (US $) 4,420 0 0 10,400 0 0 0 14,820
2.3 (C[?S(:%f;ratmg IA (UNDP) agreed funding 76,000 0 0 0 0 0 0 76,000
2.4 Support costs for Cooperating IA (US $) 9,880 0 0 0 0 0 0 9,880
3.1 Total agreed funding (US $) 110,000 0 0 80,000 0 0 0| 190,000
3.2 Total support costs (US $) 14,300 0 0 10,400 0 0 0 24,700
33 Total agreed costs (US $) 124,300 0 0 90,400 0 0 0| 214,700
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
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other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Natural Resources and Environment
(MNRE), will be responsible for monitoring the progress of implementation of the Plan’s tranches and
ensuring that the planned activities, including training, are efficiently and effectively carried out throughout
the Plan’s duration. In addition to monitoring overall project coordination, stakeholder engagement, and
delivery of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the
Lead IA. The MNRE is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.

2. The monitoring, reporting, verification and enforcement of HFC consumption levels will be carried
out by the NOU in collaboration with the Customs Department and the Department of Industry under the
Ministry of Industry and Commerce. The NOU is responsible for determining national HFC quotas and
allocating them to eligible importers, while the Department of Industry is a licensing authority for issuing
import and export permits based on the quotas allocated by the NOU. The Customs Department will control
and monitor the import and export of HFCs at the point of entry. The NOU will liaise with concerned
stakeholders including the Department of Industry, the Customs Department and HFC importers to obtain
the data necessary for the periodic reconciliation of statistics.

3. The NOU will be responsible for the following:
5
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a)

b)

d)

Carrying out surveys to gauge the status of HFC phase-down, potential illegal imports, and
penetration of low-GWP alternative technologies in different subsectors;

Carrying out regular inspections of the condition of training equipment acquired under the
Plan for mobile air-conditioning training centre(s);

Monitoring the implementation of capacity-building activities for trainers, assessors and
technicians, including activities to maintain or enhance energy efficiency in the servicing
sector, training for customs and enforcement officers, and training for importers and
customs brokers; and

Submitting annual progress reports on the status of implementation to the Lead IA and the
Cooperating [A to monitor progress.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

2) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the

6



UNEP/OzL.Pro/ExCom/98/6
Annex XIII

allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating 1A;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;
m) Providing assistance with the policy, management and technical support when required;
n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting

arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.



UNEP/OzL.Pro/ExCom/98/6
Annex XIV

Annex XIV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF LESOTHO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Lesotho (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 49,936 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % n/a freeze | freeze | freeze | freeze 10 n/a

reduction schedule of

Annex F substances COz-eq tonnes | 103,221| 103,221 | 103,221| 103,221 | 103,221 92,899| n/a
1.2 | Maximum allowable total | Reductionin % | 39.5 | 39.5 | 395 | 395 | 395 | 516 n/a

consumption of Annex F

substances CO»-eq tonnes 62,420 62,420 62,420| 62,420| 62,420| 49,936| n/a
2.1 |Lead IA (UNEP) agreed funding (US §) 64,000 0 0] 50,000 0 0] 114,000
2.2 | Support costs for Lead IA (US $) 8,320 0 0 6,500 0 0| 14,820
23 g?g%e)ratmg IA (UNIDO) agreed funding 18,000 0 o 13,000 0 0 31,000
2.4 | Support costs for Cooperating IA (US $) 2,340 0 0 1,690 0 0 4,030
3.1 |Total agreed funding (US $§) 82,000 0 0| 63,000 0 0] 145,000
3.2 | Total support costs (US $) 10,660 0 0 8,190 0 0| 18,850
3.3 | Total agreed costs (US $) 92,660 0 0] 71,190 0 0] 163,850

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

(a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each




(b)

(c)

(d)
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other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1.

The national ozone unit (NOU), operating under the Lesotho Meteorological Services, will be
responsible for monitoring the progress of implementation of the Plan’s tranches and ensuring that the
planned activities, including training, are efficiently and effectively carried out throughout the Plan’s
duration. In addition to monitoring overall project coordination, stakeholder engagement, and delivery of
outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA.
Lesotho Meteorological Services is the institution responsible for the sustainability of consumption
reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1.

The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;
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(©) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating IA;

® In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

&) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating IA;

Q)] Ensuring that disbursements made to the Country are based on the use of the indicators;

(m) Providing assistance with the policy, management and technical support when required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:
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(a) Providing assistance for policy development when required,

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

(©) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF LIBERIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Liberia (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 122,817 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
The Government of Germany has agreed to be the lead implementing agency (the “Lead IA”) in respect of
the Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried
out under the evaluation work programme of the Multilateral Fund or under the evaluation programme of
the Lead IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead A with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead A
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.
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Validity

15.

All conditions set out in this Agreement are undertaken solely within the context of the Montreal

Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16.

This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of COx-eq
Annex F substances fonmes 180,909 | 180,909 | 180,909 | 180,909 | 180,909 | 162,818 n/a
1.2 | Maximum allowable }?3“"“0“ 00 | 278 | 278 | 300 300 | 321 n/a
total consumption of e 0_
Annex F substances ton;:sq 180,909 | 130,532 | 130,532 | 126,616 | 126,616 | 122,817 n/a
2.1 | Lead IA (Germany) agreed 72,500 0 0| 72,500 0 0| 145,000
funding (US $)
2.2 | Support costs for Lead IA (US $) 9,425 0 0 9,425 0 0| 18,850
3.1 | Total agreed funding (US $) 72,500 0 0] 72,500 0 0| 145,000
3.2 | Total support costs (US $) 9,425 0 0 9,425 0 0| 18,850
3.3 | Total agreed costs (US $) 81,925 0 0| 81,925 0 0] 163,850

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1.

The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of

4
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alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Liberia Environmental Protection Agency, will
be responsible for monitoring the progress of implementation of the Plan’s tranches and ensuring that the
planned activities, including training, are efficiently and effectively carried out throughout the Plan’s
duration. In addition to monitoring overall project coordination, stakeholder engagement, and the delivery
of outcomes, the NOU will facilitate the verification of HFC consumption to be undertaken by the Lead IA.
The Liberia Environmental Protection Agency is the institution responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

2. The NOU, with assistance from the Lead IA, will establish a robust monitoring and evaluation
process to track the implementation of the Plan. This will include development and implementation of a
comprehensive data collection system to gather information on the import, export, and consumption on HFCs,
periodic reporting to the Lead IA on project implementation status that will ensure transparency and
accountability, monitoring of reductions in HFC consumption, compliance with phase-down schedules,
assessing adoption of alternative technologies in different applications, mobilising personnel and other
resources for project implementation and monitoring project progress and coordination with relevant
national institutions and stakeholders (e.g., industry representatives, enforcement bodies, civil society) for
their active engagement in implementation of different project activities. The NOU will also undertake
quarterly and annual reviews in collaboration with the Lead IA to monitor project progress, identify
challenges, and recalibrate strategies where necessary.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

i) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.



UNEP/OzL.Pro/ExCom/98/6
Annex XV

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XVI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MALAWI
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2030)
Purpose

1. This Agreement represents the understanding of the Government of Malawi (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 197,488 CO,-equivalent (CO»-eq) tonnes by
1 January 2030 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.



UNEP/OzL.Pro/ExCom/98/6
Annex XVI

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 2030 Total
1.1 |[Montreal Protocol % n/a freeze freeze | freeze | freeze | freeze 10 10 n/a
reduction schedule of ) e nfa | 428,435 | 428,435 | 428,435 | 428,435 | 428,435 | 385,591 | 385,591 | n/a
Annex F substances
1.2 |Maximum allowable |Reduction in % 51.1 49.1 49.9 51.1 51.9 52.5 52.9 54 n/a
total consumption of |y o ohnec|200.337 | 217,890 | 214,626 | 209,580 | 206,020 | 203,508 | 201,736 | 197.488 | n/a
Annex F substances
2.1 |Lead IA (UNEP) agreed funding (US $) 39,000 0 0| 58,200 0 0 0] 17,000 | 114,200
2.2 |Support costs for Lead IA (US $) 5,070 0 0 7,566 0 0 0 2,210 | 14,846
2.3 |Cooperating IA (UNIDO) agreed funding | 29,000 0 0| 43,800 0 0 0 0| 72,800
(US $)
2.4 |Support costs for Cooperating IA (US $) 3,770 0 0 5,694 0 0 0 0 9,464
3.1 |Total agreed funding (US $) 68,000 0 0 | 102,000 0 0 0| 17,000 | 187,000
3.2 |Total support costs (US $) 8,840 0 0] 13,260 0 0 0 2,210 | 24,310
3.3 |Total agreed costs (US $) 76,840 0 0]115,260 0 0 0] 19,210 211,310
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.
APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS
1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:
(a) A narrative report, with data provided by tranche, describing the progress achieved since

the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the

4




(b)

(c)

(d)
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1.

The national ozone unit (NOU), operating under the Ministry of Natural Resources and Climate
Change, will be responsible for monitoring the progress of implementation of the Plan’s tranches and
ensuring that the planned activities, including training, are efficiently and effectively carried out throughout
the Plan’s duration. In addition to monitoring overall project coordination, stakeholder engagement, and
delivery of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the
Lead IA. The Ministry of Natural Resources and Climate Change is the institution responsible for the
sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

L.

The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;
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(©) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating IA;

® In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out the required supervision missions;

(1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

&) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating IA;

Q)] Ensuring that disbursements made to the Country are based on the use of the indicators;

(m) Providing assistance with the policy, management and technical support when required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:
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(a) Providing assistance for policy development when required,

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

(©) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MALAYSIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Malaysia (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 24,033,345 CO»-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
The World Bank has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s
activities under this Agreement. The Country agrees to evaluations, which might be carried out under the
evaluation work programme of the Multilateral Fund or under the evaluation programme of the Lead A
taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead IA with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity

15.

16.

All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances
(CO2-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a

reduction schedule of [~ eq

Annex F substances tonrzles n/a 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 24,033,345 n/a
12 | Maximum allowable Eleguc“o“ n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of o O-e

Annex F substances tonrzlesq n/a 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 26,703,717 | 24,033,345 n/a
2.1 Lead IA (World Bank) agreed 3,042,912 0| 3,246,290 0| 2,336,655 0 649,258 | 9,275,115

funding (US $)
2.2 Support costs for Lead 1A (US $) 213,004 0 227,240 0 163,566 0 45,448 649,258
3.1 Total agreed funding (US $) 3,042,912 0] 3,246,290 0| 2,336,655 0 649,258 | 9,275,115
3.2 Total support costs (US $) 213,004 0 227,240 0 163,566 0 45,448 649,258
3.3 Total agreed costs (US $) 3,255,916 0| 3,473,530 0] 2,500,221 0 694,706 | 9,924,373
4.1.1 | Deductions of HFCs under this Agreement (CO,-eq tonnes) 2,763,452
4.1.2 | Deductions of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

L.

The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
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context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1.

2.

3.

4,

The monitoring process will be managed by the Department of Environment (DOE) through the
national ozone unit (NOU) with the assistance of the Lead IA.

Consumption will be monitored and determined based on official import and export data for the
Substances recorded by relevant Government departments.

The DOE shall compile relevant data and prepare the following on or before the relevant due dates:

a)

b)

Annual reports on consumption of the Substances to be submitted to the Ozone Secretariat;
and

Periodic reports on the implementation progress of the Plan, to be submitted through the
Lead IA to the Executive Committee of the Multilateral Fund with Tranche Implementation
Plans and HFC consumption verification reports.

Consumption will be monitored annually throughout the implementation of the Plan and accordingly
reflected in the progress report on the implementation of the Plan.
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5. The NOU in the DOE shall prepare, with the Lead IA, the final implementation progress report and
the Lead IA shall submit the same.

6. The DOE, along with its Government partner agencies, will be responsible for the sustainability of
consumption reduction targets achieved through this Agreement, and for reviewing all related reports and
data and instituting control and policy measures that facilitate HFC control and reductions according to this

Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

i) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

1) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities

related to the project.
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2. After consultation with the Country and taking into account any views expressed, the Lead [A will
select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $6.71 per COs-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.



UNEP/OzL.Pro/ExCom/98/6
Annex XVIII

Annex XVIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MONTENEGRO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Montenegro (“the Country”)
and the Executive Committee with respect to the reduction of controlled use of Annex F substances set out
in Appendix 1-A (“The Substances”) to a sustained level of 125,577 CO,-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead A with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead A
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.
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Validity

15.

All conditions set out in this Agreement are undertaken solely within the context of the Montreal

Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16.

This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule co
of Annex F %9 | 155,854 | 155,854 | 155,854 | 155,854 | 155,854 | 140,269 n/a
substances tonnes
1.2 Maximum Reducti
allowable total on in % 0.0 12.3 14.1 15.8 17.6 194 n/a
consumption of COreq | 155954 | 136,739 | 133,949 | 131,158 | 128368 | 125,577 n/a
Annex F substances | tonnes
2.1 | Lead IA (UNIDO) agreed
funding (US $) 115,050 0 0 74,550 0 0| 189,600
22 (S[‘}gp;)” costs for Lead IA 14,956 0 0| 9,69 0 0| 24,648
3.1 | Total agreed funding (US $) 115,050 0 0| 74,550 0 0| 189,600
3.2 | Total support costs (US $) 14,956 0 0 9,692 0 0] 24,648
3.3 | Total agreed costs (US $) 130,006 0 0 84,242 0 0] 214,248

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1.

Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

L.

The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the

4
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. All monitoring activities will be coordinated and managed through the Plan’s monitoring and
management unit within the national ozone unit (NOU).

2. The NOU, under the Environmental Protection Agency (EPA), is responsible for coordinating the
Country’s action plan with respect to ozone layer protection and facilitation of HFC phase-down. The NOU
is in charge of implementing the country programmes under the Montreal Protocol. Implementation of the
planned project activities will be allocated to the NOU in cooperation with the Lead IA. The NOU as a
management body has a responsibility toward EPA and the Ministry of Ecology, Sustainable Development
and Northern Region Development as a decision-making body. The NOU, under the EPA, is responsible for
ensuring the sustainability of the consumption reduction targets achieved under this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;
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b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per COs-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
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would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XIX

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF MOZAMBIQUE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of Mozambique (“the Country”)
and the Executive Committee with respect to the reduction of controlled use of Annex F substances set out
in Appendix 1-A (“The Substances”) to a sustained level of 589,730 CO»-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNDP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 2030 Total

1.1 | Montreal Protocol % freeze | freeze | freeze | freeze | freeze 10 10 n/a
reduction schedule of
Annox F substances | CO2-eq tonnes | 655.255 | 655,255 | 655,255 | 655,255 | 655,255 | 589,730( 589,730 n/a

1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 100 | 10.0 n/a
total consumption of
Annex F substances | CO2-¢q tonnes 655,255 | 655,255 | 655,255| 655,255 | 655,255 | 589,730| 589,730| mn/a

2.1 |Lead IA (UNEP) agreed funding (US $) | 83,500 0| 81,500 0 0 0] 42,000 207,000
2.2 | Support costs for Lead IA (US $) 10,855 0| 10,595 0 0 0 5,460| 26,910
2.3 | Cooperating IA (UNDP) agreed funding | 86,000 0 6,000 0 0 0| 26,000 118,000
(US %)
2.4 | Support costs for Cooperating IA (US $) | 11,180 0 780 0 0 0 3,380| 15,340
3.1 |Total agreed funding (US $) 169,500 0| 87,500 0 0 0] 68,000 325,000
3.2 | Total support costs (US $) 22,035 0| 11,375 0 0 0 8,840 | 42,250
3.3 | Total agreed costs (US $) 191,535 0] 98,875 0 0 0| 76,840| 367,250

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the first meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Land and Environment, is responsible for monitoring
the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient and effective
implementation; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other expected
outcomes; and facilitation of the HFC consumption verification undertaken by the Lead IA.

3. The Ministry of Land and Environment will be responsible for the sustainability of consumption
reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;
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b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating 1A;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF NORTH MACEDONIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of North Macedonia
(“the Country”) and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances™) to a sustained level of 323,345 CO»-equivalent
(CO»-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this
Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;
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c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and
d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.
Monitoring
6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

i) Issues potentially concerning the rules and policies of the Multilateral Fund,
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable

2
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cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead IA with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each COs-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA
to facilitate implementation of this Agreement. In particular, it will provide the Lead A with access to the
information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 |Montreal Protocol | % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule co
of Annex F N mzl-eq n/a 397,843 397,843 397,843 397,843 397,843 358,059 n/a
substances onnes
1.2 |Maximum Reduction
allowable total in % n/a 4.8 7.3 9.7 9.7 9.7 18.7 n/a
consumption of | COx-eq n/a 378,557 | 368,915 | 359272 | 359272 | 359,272 | 323345 n/a
Annex F substances | tonnes
2.1 |Lead IA (UNIDO) agreed
funding (US $) 103,555 0 0 90,445 0 22,000 0 216,000
2.2 | Support costs for Lead IA (US $) 13,462 0 0 11,758 0 2,860 0 28,080
3.1 |Total agreed funding (US $) 103,555 0 0 90,445 0 22,000 0 216,000
3.2 | Total support costs (US $) 13,462 0 0 11,758 0 2,860 0 28,080
3.3 | Total agreed costs (US $) 117,017 0 0 102,203 0 24,860 0 244,080
4.1.1 | Deduction of HFCs under this Agreement (CO,-eq tonnes) 74,498
4.1.2 | Deduction of HFCs from previously approved projects (CO»-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:
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a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment and Physical Planning,
will be responsible for monitoring the progress of implementation of the Plan’s tranches and ensuring that
the planned activities, including training, are efficiently and effectively carried out throughout the duration
of the Plan.

2. Monitoring will be conducted throughout implementation to ensure an effective overall project
coordination, stakeholder engagement, timely execution of activities under each tranche, and delivery of
expected outcomes. The NOU will also facilitate the verification of HFC consumption to be undertaken by
the Lead IA.

3. The Ministry of Environment and Physical Planning will be responsible for ensuring the
sustainability of the consumption reduction targets achieved under this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

i) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. During the implementation of stage I of the Plan, the Country will be allowed, on an exceptional
basis, to submit a project to phase out the consumption of HFC-152a in the extruded polystyrene foam
manufacturing sector.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENTS OF THE PACIFIC ISLAND
COUNTRIES (THE COOK ISLANDS, KIRIBATI, THE MARSHALL ISLANDS,
THE FEDERATED STATES OF MICRONESIA, NAURU, NIUE, PALAU, SAMOA,
SOLOMON ISLANDS, TONGA, TUVALU, VANUATU)

AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Governments of the Cook Islands, Kiribati,
the Marshall Islands, the Federated States of Micronesia, Nauru, Niue, Palau, Samoa, Solomon Islands,
Tonga, Tuvalu, and Vanuatu (each hereinafter referred to as “the Country”) and the Executive Committee
with respect to the reduction of controlled use of Annex F substances set out in Appendix 1-A
(“The Substances”) to a sustained level of 149,357 CO»-equivalent (CO»-eq) tonnes by 1 January 2029 in
compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;
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b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring
6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

i) Issues potentially concerning the rules and policies of the Multilateral Fund,
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

2
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c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNERP has agreed to be the lead implementing agency (the “Lead IA”) and the Government of Australia has
agreed to be the cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in
respect of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be
carried out under the evaluation work programme of the Multilateral Fund or under the evaluation
programme of the Lead [A and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES
THE PACIFIC ISLAND COUNTRIES - OVERALL FUNDING

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-eq tonnes | 181,404| 181,404 | 181,404 | 181,404| 181,404| 163260| n/a

1.2 | Maximum allowable | Reduction in % 0.0 0.0 11.5 11.5 11.5 17.7 n/a
total consumption of
Annex F substances | CO2-¢q tonnes 181,404 | 181,404| 160,549| 160,549| 160,549| 149,357| n/a

2.1 |Lead IA (UNEP) agreed funding (US §) | 683,000 0 0] 559,000 0 01,242,000
2.2 | Support costs for Lead IA (US $) 88,790 0 0 72,670 0 0] 161,460
2.3 | Cooperating TA (Australia) agreed 295,000 0 0 93,000 0 0| 388,000
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 38,350 0 0 12,090 0 0 50,440
3.1 |Total agreed funding (US $) 978,000 0 0] 652,000 0 011,630,000
3.2 | Total support costs (US $) 127,140 0 0 84,760 0 0| 211,900
3.3 | Total agreed costs (US $) 1,105,140 0 0] 736,760 0 011,841,900
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GOVERNMENT OF THE COOK ISLANDS

APPENDIX 1-A.1: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs n/a

APPENDIX 2-A.1: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO»z-eq tonnes 6,461 6,461 6,461 6,461 6,461 5,814 n/a
1.2 Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of /
Annex F substances CO2-eq tonnes 6,461 6,461 6,461 6,461 6,461 5,814 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 23,250 0 0 44,250 0 0 67,500
2.2 | Support costs for Lead IA (US $) 3,023 0 0 5,752 0 0 8,775
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 23,250 0 0 44,250 0 0 67,500
3.2 | Total support costs (US $) 3,023 0 0 5,752 0 0 8,775
3.3 | Total agreed costs (US $) 26,273 0 0 50,002 0 0 76,275
GOVERNMENT OF KIRIBATI

APPENDIX 1-A.2: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.2: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 8,509 8,509 8,509 8,509 8,509 7,658 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-€q tonnes 8,509 8,509 8,509 8,509 8,509 7,658 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 15,000 0 0 11,000 0 0 26,000
2.2 | Support costs for Lead IA (US $) 1,950 0 0 1,430 0 0 3,380
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US §)
2.4 | Support costs for Cooperating IA (US §) 0 0 0 0 0 0 0
3.1 | Total agreed funding (US $) 15,000 0 0 11,000 0 0 26,000
3.2 | Total support costs (US $) 1,950 0 0 1,430 0 0 3,380
3.3 | Total agreed costs (US $) 16,950 0 0 12,430 0 0 29,380
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GOVERNMENT OF THE MARSHALL ISLANDS

APPENDIX 1-A.3: THE SUBSTANCES

Substances

Starting point for aggregate reductions in consumption

(CO2z-eq tonnes)

HFCs

n/a

APPENDIX 2-A.3: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze | freeze | freeze | freeze | freeze 10 n/a
reduction schedule of
Annex F substances CO2-eq tonnes 15,926 15,926 15,926 15,926 15,926 14,333 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances CO»-eq tonnes 15,926 15,926 15,926 15,926 | 15,926 14,333 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 11,750 0 0 7,750 0 0 19,500
2.2 | Support costs for Lead IA (US $) 1,527 0 0 1,008 0 0 2,535
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 11,750 0 0 7,750 0 0 19,500
3.2 | Total support costs (US $) 1,527 0 0 1,008 0 0 2,535
3.3 | Total agreed costs (US $) 13,277 0 0 8,758 0 0 22,035

GOVERNMENT OF THE FEDERATED STATES OF MICRONESIA

APPENDIX 1-A.4: THE SUBSTANCES

Substances

Starting point for aggregate reductions in consumption

(COz-eq tonnes)

HFCs

n/a

APPENDIX 2-A.4: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol | o4, freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 13,600 13,600 13,600 13,600 13,600 12,240 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-€q tonnes 13,600 13,600 13,600 13,600 13,600 12,240 n/a
2.1 |LeadIA (UNEP) agreed funding (US $) 63,500 0 0 27,500 0 0] 91,000
2.2 | Support costs for Lead IA (US $) 8,255 0 0 3,575 0 0 11,830
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 63,500 0 0 27,500 0 0| 91,000
3.2 | Total support costs (US $) 8,255 0 0 3,575 0 0 11,830
3.3 | Total agreed costs (US $) 71,755 0 0 31,075 0 0] 102,830
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APPENDIX 1-A.5: THE SUBSTANCES
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Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a
APPENDIX 2-A.5: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO2-eq tonnes 2,378 2,378 2,378 2,378 2,378 2,140 n/a
1.2 | Maximum allowable | Reductionin % | 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances CO:z-eq tonnes 2,378 2,378 2,378 2,378 2,378 2,140 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 10,500 0 0 6,500 0 0 17,000
2.2 | Support costs for Lead IA (US $) 1,365 0 0 845 0 0 2,210
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 10,500 0 0 6,500 0 0 17,000
3.2 | Total support costs (US $) 1,365 0 0 845 0 0 2,210
3.3 | Total agreed costs (US $) 11,865 0 0 7,345 0 0 19,210

GOVERNMENT OF NIUE

APPENDIX 1-A.6: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (CO2-eq tonnes)
HFCs n/a
APPENDIX 2-A.6: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 [ Montreal Protocol | o freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 236 236 236 236 236 212 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-€q tonnes 236 236 236 236 236 212 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 9,250 0 0 5,250 0 0 14,500
2.2 | Support costs for Lead IA (US $) 1,202 0 0 683 0 0 1,885
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US §)
2.4 | Support costs for Cooperating IA (US §) 0 0 0 0 0 0 0
3.1 | Total agreed funding (US $) 9,250 0 0 5,250 0 0 14,500
3.2 | Total support costs (US $) 1,202 0 0 683 0 0 1,885
3.3 | Total agreed costs (US $) 10,452 0 0 5,933 0 0 16,385
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GOVERNMENT OF PALAU

APPENDIX 1-A.7: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs n/a

APPENDIX 2-A.7: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO2-eq tonnes 10,368 10,368 10,368 10,368 10,368 9,331 n/a
1.2 | Maximum allowable | Reductionin % | 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances CO»-eq tonnes 10,368 10,368 10,368 10,368 10,368 9,331 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 57,500 0 0 46,500 0 0| 104,000
2.2 | Support costs for Lead IA (US $) 7,475 0 0 6,045 0 0 13,520
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 | Total agreed funding (US $) 57,500 0 0 46,500 0 0| 104,000
3.2 | Total support costs (US $) 7,475 0 0 6,045 0 0 13,520
3.3 | Total agreed costs (US $) 64,975 0 0 52,545 0 0] 117,520
GOVERNMENT OF SAMOA

APPENDIX 1-A.8: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.8: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol | o, freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 20,557 20,557 20,557 20,557 20,557 18,501 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-€q tonnes 20,557 20,557 20,557 20,557 20,557 18,501 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 66,000 0 0 58,000 0 0| 124,000
2.2 | Support costs for Lead 1A (US $) 8,580 0 0 7,540 0 0 16,120
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US §)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 | Total agreed funding (US $) 66,000 0 0] 58,000 0 0| 124,000
3.2 | Total support costs (US $) 8,580 0 0 7,540 0 0 16,120
3.3 | Total agreed costs (US $) 74,580 0 0 65,540 0 0| 140,120
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GOVERNMENT OF SOLOMON ISLANDS

APPENDIX 1-A.9: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (COz-eq tonnes)
HFCs n/a
APPENDIX 2-A.9: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol | o, freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 69,516 69,516 69,516 69,516 69,516 62,564 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 30.0 30.0 30.0 30.0 n/a
total consumption of
Annex F substances | CO2-€q tonnes 69,516 69,516 48,661 48,661 48,661 48,661 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 74,125 0 0 66,125 0 0| 140,250
2.2 | Support costs for Lead IA (US $) 9,637 0 0 8,596 0 0 18,233
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 | Total agreed funding (US $) 74,125 0 0 66,125 0 0| 140,250
3.2 | Total support costs (US $) 9,637 0 0 8,596 0 0 18,233
3.3 | Total agreed costs (US $) 83,762 0 0 74,721 0 0] 158,483
GOVERNMENT OF TONGA

APPENDIX 1-A.10: THE SUBSTANCES

Starting point for aggregate reductions in consumption

Substances (CO2z-eq tonnes)
HFCs n/a
APPENDIX 2-A.10: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a

reduction schedule of

Annex F substances CO2z-eq tonnes 7,676 7,676 7,676 7,676 7,676 6,908 n/a
1.2 | Maximum allowable | Reductionin % | 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances | CO2-€q tonnes 7,676 7,676  7.676| 7,676 7,676 6908 n/a
2.1 |Lead IA (UNEP) agreed funding (US §) 60,750 0 0 49,750 0 0| 110,500
2.2 | Support costs for Lead IA (US $) 7,898 0 0 6,467 0 0 14,365
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0

funding (US §)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US §) 60,750 0 0 49,750 0 0| 110,500
3.2 | Total support costs (US $) 7,898 0 0 6,467 0 0 14,365
3.3 | Total agreed costs (US $) 68,648 0 0 56,217 0 0] 124,865
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GOVERNMENT OF TUVALU

APPENDIX 1-A.11: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2z-eq tonnes)
HFCs n/a

APPENDIX 2-A.11: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances COz-eq tonnes 2,648 2,648 2,648 2,648 2,648 2,383 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances CO»-eq tonnes 2,648 2,648 2,648 2,648 2,648 2,383 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 12,250 0 0 8,250 0 0| 20,500
2.2 | Support costs for Lead IA (US $) 1,592 0 0 1,073 0 0 2,665
2.3 | Cooperating 1A (Australia) agreed 0 0 0 0 0 0 0
funding (US $)
2.4 | Support costs for Cooperating IA (US $) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 12,250 0 0 8,250 0 0 20,500
3.2 | Total support costs (US $) 1,592 0 0 1,073 0 0 2,665
3.3 | Total agreed costs (US $) 13,842 0 0 9,323 0 0 23,165

GOVERNMENT OF VANUATU

APPENDIX 1-A.12: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A.12: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances | CO2-€q tonnes 23,529 23,529 23,529 23,529 23,529 21,176 n/a
1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances | CO2-eq tonnes 23,529 23,529 23,529 23,529 23,529 21,176 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) | 31,625 0 0] 52,625 0 0] 84250
2.2 | Support costs for Lead IA (US $) 4,112 0 0 6,841 0 0 10,953
2.3 | Cooperating IA (Australia) agreed 0 0 0 0 0 0 0
funding (US §)
2.4 | Support costs for Cooperating IA (US §) 0 0 0 0 0 0 0
3.1 |Total agreed funding (US $) 31,625 0 0 52,625 0 0 84,250
3.2 | Total support costs (US $) 4,112 0 0 6,841 0 0 10,953
3.3 | Total agreed costs (US $) 35,737 0 0 59,466 0 0 95,203
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APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Under the respective Ministries or Agencies, i.e., the Cook Islands National Environment Service;
the Kiribati Ministry of Environment, Lands and Agricultural Development; the Marshall Islands
Environmental Protection Authority; the Federated States of Micronesia Department of Environment,
Climate Change and Emergency Management; the Nauru Department of Environmental Management and
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Agriculture; the Niue Ministry of Natural Resources; the Palau Environmental Quality Protection Board; the
Samoa Ministry of Natural Resources and Environment; the Solomon Islands Ministry of Mines, Energy
and Rural Electrification; the Tonga Ministry of Meteorology, Energy, Information, Disaster Management,
Environment, Climate Change and Communications; the Tuvalu Ministry of Home Affairs, Climate Change
and Environment; and the Vanuatu Ministry of Climate Change Adaptation, Meteorology, Geohazards,
Energy, Environment and Disaster Management, the national ozone units (NOUs) will be responsible for
the overall project monitoring of all activities under the Plan, as well as the planning, coordination, and daily
work of project implementation.

2. The NOUs will coordinate closely with national industries, technical institutions, non-governmental
organizations and government departments, as well as technical experts, the Lead [A and the Cooperating 1A,
to ensure the smooth implementation of the Plan. Moreover, the NOUs will work in collaboration with
respective national Energy-Efficiency Authorities to explore synergies between HFC phase-down and
energy efficiency in the national implementation of policy and regulations, capacity building, raising
awareness and communications.

3. Annual consumption of HFCs will be monitored through the NOUs in collaboration with the
Customs Authority of each Country. The NOUs will also liaise with importers of HFCs to obtain the
necessary data for reconciliation of statistics on a periodic basis.

4. The NOUs will undertake national market surveys to gauge the situation of HFC phase-down,
potential illegal imports, and the penetration of alternative technologies with low global-warming potential
in different subsectors. In case of a risk of non-compliance with obligations or not meeting the maximum
allowance for total consumption of Annex F substances, the NOUs will report to the Lead IA and
Cooperating IA to identify specific interventions needed for achieving the HFC phase-down targets.

5. The NOUs will monitor the implementation of capacity-building activities with relevant agencies,
including competency-based training and assessment for refrigeration and air-conditioning and mobile
air-conditioning technicians, activities to build the capacity of technicians to maintain and/or enhance energy
efficiency in the servicing sector while phasing down HFCs, and training for customs and enforcement
officers.

6. The NOUs will submit annual progress reports on the status of implementation of respective national
components to the Lead IA and Cooperating IA to monitor the implementation progress of the Plan.

7. The Ministries and Agencies listed in paragraph 1 above will be responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been

met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

12
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d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating [A and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating 1A;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a)
b)

Providing assistance for policy development when required,

Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating IA, and referring to the Lead IA to ensure a coordinated sequence of activities;
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c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and
d) Reaching consensus with the Lead IA on any planning, coordination and reporting

arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF PANAMA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Panama (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances™) to a sustained level of 2,289,047 COs.equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead IA with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
L1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of [~ -eq
Annex F substances . n/a 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,289,047 n/a
12| Maximum allowable ﬁelfj“‘:“"n n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of o 2 .
Annex F substances ton;'esq n/a 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,543,386 | 2,289,047 n/a
2.1 Lead IA (UNDP) agreed funding 331,100 0 0| 264,880 0 0 66,220 | 662,200
(US$)
2.2 Support costs for Lead IA (US $) 23,177 0 0 18,542 0 0 4,635 46,354
3.1 Total agreed funding (US $) 331,100 0 0] 264,880 0 0 66,220 | 662,200
3.2 Total support costs (US $) 23,177 0 0 18,542 0 0 4,635 46,354
3.3 Total agreed costs (US §) 354,277 0 0] 283422 0 0 70,855 | 708,554
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 254,339
4.1.2 | Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (COz-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
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other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the General Sub-Directorate of Environmental
Health in the General Directorate of Public Health at the Ministry of Health (MINSA), will be responsible
for monitoring the progress of implementation of the Plan’s tranches and ensuring that the planned activities,
including training, strengthening of education centres and pilot projects, are efficiently and effectively
carried out throughout the Plan’s duration. In addition to monitoring overall project coordination,
stakeholder engagement, and delivery of outcomes, the NOU will facilitate verification of HFC consumption
to be undertaken by the Lead IA.

2. The MINSA coordinates all activities aimed at achieving and sustaining the commitments to reduce
HFC consumption with different entities at the national level, including the Ministry of Commerce and
Industry, Ministry of Education and other institutions in the academic sector, the Ministry of Environment,
the National Customs Authority, the National Energy Secretariat, civil society associations and the
productive sectors.

3. The MINSA is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

i) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $5.21 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF PARAGUAY
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Paraguay (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 1,516,124 CO»-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead A with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead A
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.
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Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point f(?r aggregate reductions in
consumption (CO:-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of COnreq
Annex F substances | (oo 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,516,124 n/a
12| Maximum allowable ﬁfﬁj“cnon 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of o >
Annex F substances tontzl-:sq 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,684,582 | 1,516,124 n/a
2.1 Lead TA (UNDP) agreed funding 235,675 0 0 188,540 0 47,135 471,350
(US %)
22 Support costs for Lead 1A (US §) 16,497 0 0 13,198 0 3,300 32,995
3.1 Total agreed funding (US §) 235,675 0 0 188,540 0 47,135 471,350
3.2 Total support costs (US $) 16,497 0 0 13,198 0 3,300 32,995
33 Total agreed costs (US $) 252,172 0 0 201,738 0 50,435 504,345
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 168,458
4.1.2 | Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
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of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment and Sustainable
Development (MADES), will be responsible for monitoring the progress of implementation of the Plan’s
tranches and ensuring that the planned activities, including training, are efficiently and effectively carried
out throughout the Plan’s duration. In addition to monitoring overall project coordination, stakeholder
engagement, and delivery of outcomes, the NOU will facilitate verification of HFC consumption to be
undertaken by the Lead IA.

2. The MADES is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;
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c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $5.60 per CO-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF PERU
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Peru (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances™) to a sustained level of 2,462,149 COs-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead IA with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee and the Lead IA
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10.0 n/a
reduction schedule of 0
Annex F substances tonrzl-eesq n/a 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,462,149 n/a
12| Maximum allowable | Reduction | =, 0.0 0.0 0.0 0.0 0.0 100 na
total consumption of | in %
Annex F substances | COz-eq
tonnes n/a 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,735,721 | 2,462,149 n/a
2.1 Lead IA (UNDP) agreed funding 283,140 0 0| 283,140 0 0 62,718 | 628,998
(US $)
2.2 Support costs for Lead IA (US §) 19,820 0 0 19,820 0 0 4,390 44,030
3.1 Total agreed funding (US $) 283,140 0 0| 283,140 0 0 62,718 | 628,998
3.2 Total support costs (US $) 19,820 0 0 19,820 0 0 4,390 44,030
3.3 Total agreed costs (US $) 302,960 0 0] 302,960 0 0 67,108 | 673,028
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 273,572
4.1.2 | Deduction of HFCs from previously approved projects (COz-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO»-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each

4
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other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall supervision will be provided by the Ministry of Production (PRODUCE), through the
national ozone office (NOQO), with assistance from the Lead IA.

2. Consumption will be monitored and determined from official data on the import and export of
substances as registered by relevant Government departments. The NOO will compile and report the
following data and information each year on, or before the deadlines:

a)

b)

Annual reports on the consumption of the substances to be submitted to the Ozone
Secretariat,

Annual reports on progress in Plan implementation to be submitted to the Executive
Committee of the Multilateral Fund, and

Annual reports on progress in gender indicators according to the guidelines established by
the Multilateral Fund of the Montreal Protocol and the specific activities approved for the
projects.
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3. The NOO and the Lead IA will jointly hire a qualified independent entity to conduct a qualitative
and quantitative performance assessment of the implementation of the Plan. The agency responsible for
evaluation will have full access to relevant technical and financial information related to the implementation

of the Plan.

4. The PRODUCE is the institution responsible for the sustainability of consumption reduction targets
achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

i) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

1) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

k) Ensuring that disbursements made to the Country are based on the use of the indicators;

1) Providing assistance with the policy, management and technical support when required; and

m) Timely releasing funds to the Country/participating enterprises for completing the activities

related to the project.
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2. After consultation with the Country and taking into account any views expressed, the Lead [A will
select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $4.60 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. A project to phase out HFCs contained in imported pre-blended polyols in the Country’s
polyurethane foam sector will be subject to the decision taken by the Committee on whether it would fund
the phase-out of HFCs contained in imported pre-blended polyols.
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Annex XXV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF RWANDA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Rwanda (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 254,008 COs-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO»-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 | Total

1.1 | Montreal Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction schedule of | (o) oo onnes | 338,197| 338,197 338,197| 338,197| 338,197| 304377| i
Annex F substances

1.2 | Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 24.9 n/a
total consumption of | ) o yonnes | 338,197| 338,197 338,197 338,197| 338,197| 254008| na
Annex F substances

2.1 | Lead IA (UNEP) agreed funding (US $) | _ 48.400 0 0] 44,000 0] 17,600] 110,000

2.2 | Support costs for Lead IA (US §) 6,292 0 0] 5720 0] 2288 14300

2.3 | Cooperating IA (UNIDO) agreed 27,500 0 0 44,000 0 5,500 77,000

funding (US $)

2.4 | Support costs for Cooperating IA (US $) 3,575 0 0 5,720 0 715 10,010
3.1 | Total agreed funding (US $) 75,900 0 0 88,000 0 23,100 187,000
3.2 | Total support costs (US $) 9,867 0 0 11,440 0 3,003 24,310
3.3 | Total agreed costs (US $) 85,767 0 0 99,440 0 26,103 | 211,310
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
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amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of Environment, is responsible for monitoring the
progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient and effective
implementation; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other expected
outcomes; and facilitation of the HFC consumption verification undertaken by the Lead IA.

3. The Ministry of Environment in the Country will be responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;
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b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

1) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead [A
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXVI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SAINT LUCIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Saint Lucia (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 75,362 CO»-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in row 1.2
of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of Annex F
substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification will be
commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of activities

1
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initiated with previously approved tranches; and that the rate of disbursement of funding
available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the Funding
Approval Schedule foresees the submission of the next tranche or, in case of the final tranche,
until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if applicable,
as well as confirm that the Country agrees that potential savings related to the change
of technology would accordingly decrease the overall funding level under this
Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche foreseen
under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting of
all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead [A by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead A and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of the
Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in respect
of each CO»-eq kg of reductions in consumption not achieved in any one year. The Executive Committee will
discuss each specific case in which the Country did not comply with this Agreement and take related decisions.
Once decisions are taken, the specific case of non-compliance with this Agreement will not be an impediment
for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

15. Validity
16. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

17. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 |Montreal Protocol reductio} o, freeze | freeze | freeze | freeze | freeze 10 n/a

schedule of Annex F

substances CO»-eq tonnes 83,735\ 83,735 | 83,735| 83,735 83,735 75,362 n/a
1.2 Maximum allowable total | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

consumption of Annex F

substances CO:z-eq tonnes 83,735\ 83,735 | 83,735 83,735| 83,735| 75,362 n/a
2.1 |Lead IA (UNEP) agreed funding (US $) 43,000 0 0] 38,000 0] 13,000] 94,000
2.2 |Support costs for Lead IA (US $) 5,590 0 0 4,940 0 1,690 12,220
2.3 |Cooperating IA (UNIDO) agreed funding (US $) 27,000 0 0] 24,000 0 0 51,000
2.4 |Support costs for Cooperating IA (US $) 3,510 0 0 3,120 0 0 6,630
3.1 |Total agreed funding (US $) 70,000 0 0] 62,000 0| 13,000 145,000
3.2 |Total support costs (US $) 9,100 0 0 8,060 0 1,690 18,850
3.3 |Total agreed costs (US $) 79,100 0 0] 70,060 0] 14,690] 163,850
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will consist
of four parts:
(a) A narrative report, with data provided by tranche, describing the progress achieved since the

previous report, reflecting the situation of the Country in regard to phase-down of Annex F
substances, how the different activities contribute to it, and how they relate to each other,
including, where applicable, activities related to energy efficiency approved in the context of
HFC phase-down pursuant to decision 91/65. The report should include the amount of
Annex F substances consumption reduced as a direct result of the implementation of
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activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative information
on the activities implemented and further highlight the successes, experiences, and
challenges related to the different activities included in the Plan, reflecting any changes in
the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part of
the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information contained in
subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU) will be responsible for the day-to-day execution of all components
of the project, including monitoring, evaluation and reporting. It will be supported by the Ministry of
Agriculture, Fisheries, Food Security and Sustainable Development who will manage the budget and
exercise oversight of the procurement processes. The Ministry will also be responsible for the sustainability
of consumption reduction targets achieved through this Agreement.

2. Upon project launch the NOU and the Montreal Protocol Technical Working Group will plan for
the execution of each component and for the day-to-day execution of all activities approved under the Plan,
including monitoring of all project activities, generating periodic monitoring and evaluation reports on
project activities, targets achieved, adjustments, and remedial actions to be taken, if necessary, to ensure that
targets are met. A consultant will be contracted to assist in delivering these tasks.

3. The Lead IA will be responsible for ensuring that periodic progress and financial reports are
generated, tranche progress is monitored and funds are disbursed in accordance with this Agreement.
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APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

L.

The Lead IA will be responsible for a range of activities, including at least the following:

(a)

(b)

(c)

(d)

(e)

&)

(2
(h)
(1)

@

(k)

M
(m)
(n)

(0)

Ensuring performance and financial verification in accordance with this Agreement and with
its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall Plan and
in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating I1A;

In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should be
submitted until all activities foreseen had been completed and HFC consumption targets had
been met;

Ensuring that appropriate independent technical experts carry out the technical reviews;
Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Coordinating the activities of the Cooperating 1A and ensuring the appropriate sequence of
activities;

In case of reductions in funding for failure to comply in accordance with paragraph 11 of the
Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead TA
and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the indicators;

Providing assistance with the policy, management and technical support when required;

Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
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2. After consultation with the Country and taking into account any views expressed, the Lead [A will
select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

(a) Providing assistance for policy development when required,

(b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

(©) Providing reports to the Lead A on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

(d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO,-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for each
year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding that
the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXVII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SENEGAL
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Senegal (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 2,215,780 CO»-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1



UNEP/OzL.Pro/ExCom/98/6
Annex XXVII

previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montreal Protocol | o, freeze freeze freeze freeze freeze 10 n/a
reduction schedule
of Annex F COz-eq 2,786,915 | 2,786,915 | 2,786,915 | 2,786,915 | 2,786,915 | 2,508,224 n/a
substances tonnes
1.2 Maximum Reduction
allowable total in % 0.0 0.0 0.0 0.0 0.0 20.5 n/a
consumption of COme
Annex F tonrzlesq 2,786,915 | 2,786,915 | 2,786,915 | 2,786,915 | 2,786,915 | 2,215,780 n/a
substances

2.1 Lead IA (UNEP) agreed

funding (US $) 168,000 0 0 138,000 0 84,000 390,000
22 (Sggpg’)” costs for Lead IA 21,840 0 0| 17,940 0| 10920 50,700
2.3 Cooperating IA (UNIDO)
agreed funding (US $) 127,500 0 0 317,500 0 25,000 470,000
2.4 Support costs for
Coonurating A (US §) 8,925 0 0| 22225 0 1,750 32,900
3.1 Total agreed funding (US $) 295,500 0 0 455,500 0 109,000 860,000
3.2 Total support costs (US $) 30,765 0 0 40,165 0 12,670 83,600
33 Total agreed costs (US $) 326,265 0 0 495,665 0 121,670 943,600
4.1.1 Deduction of HFCs under this Agreement (CO»-eq tonnes) 571,135
4.1.2 Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 Remaining eligible consumption for HFCs (COz-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.



UNEP/OzL.Pro/ExCom/98/6
Annex XXVII

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of the Environment and Ecological
Transition (MEET), will be responsible for monitoring the progress of implementation of the Plan’s tranches
and ensuring that the activities, including training, are efficiently and effectively carried out throughout the
Plan’s duration. In addition to monitoring overall project coordination, stakeholder engagement, and delivery
of outcomes, the NOU will facilitate verification of HFC consumption to be undertaken by the Lead IA.
The MEET is the institution responsible for the sustainability of consumption reduction targets achieved
through this Agreement.

2. Consumption will be monitored and determined from the official data on the import and export of
substances registered by the relevant Government departments.
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3. The NOU will compile and report on the following data and information each year on or before the
agreed deadlines:

a) Annual reports on the consumption of substances submitted to the Ozone Secretariat; and

b) Annual reports on progress achieved in the Plan’s implementation submitted to the
Executive Committee of the Multilateral Fund.

4. The NOU and the Lead IA will jointly hire a qualified independent entity to conduct a qualitative
and quantitative performance assessment of the implementation of the Plan.

5. The agency responsible for evaluation will have full access to relevant technical and financial
information related to the implementation of the Plan, and will prepare and submit to the NOU and the
Lead IA a draft consolidated report at the end of each annual implementation plan. The report will include
assessment findings and, where appropriate, recommendations for improvements or adjustments, as well as
the Country’s situation with regard to compliance with the provisions of this Agreement. After incorporating
the comments and explanations, if any, from the NOU and the Lead 1A, the agency responsible for evaluation
will finalize the report and submit it to the MEET and the Lead IA. The MEET will endorse the final report,
and the Lead IA will transmit it to the relevant meeting of the Executive Committee together with the
implementation plan and annual reports.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;
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1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating [A and ensuring the appropriate sequence of
activities;
k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating 1A;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;
m) Providing assistance with the policy, management and technical support when required;
n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting

arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required;

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating 1A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $5.28 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXVIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SEYCHELLES
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR
THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Seychelles (‘“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances™) to a sustained level of 224,460 CO»-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNERP has agreed to be the lead implementing agency (the “Lead IA”) and the Government of Germany has
agreed to be the cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in
respect of the Country’s activities under this Agreement. The Country agrees to evaluations, which might be
carried out under the evaluation work programme of the Multilateral Fund or under the evaluation
programme of the Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total

1.1 | Montreal Protocol % freeze freeze freeze | freeze freeze 10 n/a
reduction schedule of COs-¢q

Annex F substances

249,400 | 249,400 | 249,400 | 249,400 | 249,400 | 224,460 n/a
tonnes

1.2 | Maximum allowable | Reduction
total consumption of | in %
Annex F substances | CO,-eq

0.0 0.0 0.0 0.0 0.0 10.0 n/a

249,400 | 249,400 | 249,400 | 249,400 | 249,400 | 224,460 n/a

tonnes

2.1 | Lead IA (UNEP) agreed funding 64.836 0 ol 20424 0 ol 85260

(US S) b 2 2
2.2 | Support costs for Lead 1A (US $) 8,429 0 0 2,655 0 0| 11,084
2.3 | Cooperating IA (Germany) agreed

funding (US $) 16,844 0 0] 55,896 0 0] 72,740
2.4 | Support costs for Cooperating IA 2190 0 0 7266 0 0 9456

(US $) b b b
3.1 | Total agreed funding (US $) 81,680 0 0| 76,320 0 0 | 158,000
3.2 | Total support costs (US $) 10,619 0 0| 9921 0 0| 20,540
3.3 | Total agreed costs (US $) 92,299 0 0| 86,241 0 0| 178,540

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the first meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:
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A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall monitoring will be provided by the Ministry of Environment, Climate, Energy and Natural
Resources through the national ozone unit (NOU), with assistance from the Lead IA. The NOU will submit
annual progress reports of status of implementation of the Plan to the Lead IA.

2. Consumption will be monitored and determined from the official data on the import and export of
substances, as registered by the relevant Government departments. The NOU will compile and report the
following data and information each year on or before the relevant deadlines:

a)

b)

Reports on the consumption of substances to be submitted to the Ozone Secretariat in line
with Article 7 of the Montreal Protocol; and

Reports on country programme data to be submitted to the Secretariat of the Multilateral
Fund.
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3. The monitoring of the development of the Plan and verification of the achievement of performance
targets will be assigned to an independent local company or to independent local consultant(s) by the
Lead IA. The company or consultant(s) responsible for verification will have full access to relevant technical
and financial information related to the implementation of the Plan.

4. The Ministry of Environment, Climate, Energy and Natural Resources will be responsible for the
sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a)

b)

c)

d)

2
h)

)

k)

D

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

Ensuring that appropriate independent technical experts carry out the technical reviews;
Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of

activities;

In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating 1A, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating IA;

Ensuring that disbursements made to the Country are based on the use of the indicators;
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m) Providing assistance with the policy, management and technical support when required;
n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and
0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF SIERRA LEONE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Sierra Leone (“the Country”)
and the Executive Committee with respect to the reduction of controlled use of Annex F substances set out
in Appendix 1-A (“The Substances™) to a sustained level of 315,815 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol A

reduction schedule of
Annex F substances CO»-eq tonnes 350,905 | 350,905 | 350,905 | 350,905 | 350,905 | 315,815 n/a

1.2 | Maximum allowable | Reduction in % 1.5 32 4.9 6.6 8.3 10.0 n/a
total consumption of

Annex F substances | CO»2-eq tonnes 345,642 | 339,676 | 333,711 | 327,746 | 321,780 | 315,815 n/a

freeze freeze freeze freeze freeze 10 n/a

2.1 | Lead IA (UNEP) agreed funding (US §) | 65,500 0 0] 38,817 0 0] 104,317
2.2 | Support costs for Lead IA (US §) 8,515 0 0 5,046 0 0| 13,561
2.3 | Cooperating IA (UNIDO) agreed 21,000 0 0| 54,683 0 0] 75,683

funding (US §)

2.4 | Support costs for Cooperating IA (US $) 2,730 0 0 7,109 0 0 9,839
3.1 | Total agreed funding (US $) 86,500 0 0] 93,500 0 0| 180,000
3.2 | Total support costs (US $) 11,245 0 0] 12,155 0 0] 23,400
3.3 | Total agreed costs (US $) 97,745 0 0] 105,655 0 0| 203,400
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the

4
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context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit, under the Ministry of the Environment and Climate Change, is responsible
for monitoring the progress of implementation of activities in the Plan.

2. Monitoring will be conducted during the implementation of the Plan to ensure efficient and effective
implementation; overall project coordination; stakeholder engagement and coordination; smooth
implementation of activities planned under various tranches; delivery of training and other expected
outcomes; and facilitation of the HFC consumption verification undertaken by the Lead IA.

3. The Ministry of the Environment and Climate Change will be responsible for the sustainability of
consumption reduction targets achieved through the Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;



UNEP/OzL.Pro/ExCom/98/6

Annex XXIX

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead 1A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TOGO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND FOR THE
REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS IN ACCORDANCE
WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Togo (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 956,162 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1A.

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans™) covering each
previous calendar year; that it had achieved a significant level of implementation of

1
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activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with

Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”’) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report; and

c) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.
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8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNEP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or the evaluation programme of the Lead 1A
and/or the Cooperating A taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
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will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs n/a

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal
Protocol % freeze freeze freeze freeze freeze 10 n/a
reduction
schedule of co
Annex F 2-¢q 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 | 1,012,406 n/a
tonnes
substances
1.2 Maximum Reduction
allowable o 0.0 0.0 0.0 0.0 0.0 15.0 n/a
in %
total
consumption co
of Annex F 2-¢q 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 | 1,124,896 956,162 n/a
tonnes
substances
2.1 Lead IA (UNEP) agreed
funding (US $) 117,500 0 0 102,500 0 0| 220,000
2.2 Support costs for Lead [A 15275 0 0 13,325 0 0 28,600
(US9)
23 Cooperating IA (UNIDO)
agreed funding (US $) 70,000 0 0 70,000 0 0| 140,000
2.4 Support costs for
Cooperating IA (US $) 9,100 0 0 9,100 0 0 18,200
3.1 Total agreed funding (US $) 187,500 0 0 172,500 0 0| 360,000
3.2 Total support costs (US §) 24,375 0 0 22,425 0 0 46,800
33 Total agreed costs (US $) 211,875 0 0 194,925 0 0| 406,800

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the Ministry of Environment, Forestry Resources, Coastal
Protection, and Climate Change, is responsible for monitoring the progress of implementation of activities
in the Plan. The NOU will submit annual progress reports of status of implementation of the Plan to the
Lead IA. Monitoring will be conducted during the implementation of the Plan to ensure efficient and
effective implementation, overall project coordination, stakeholder engagement and coordination, smooth
implementation of activities planned under the various tranches, delivery of training and other expected
outcomes, and facilitation of the HFC consumption verification undertaken by the Lead IA.
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2. Consumption will be monitored and determined from the official data on the import and export of
substances as registered by the relevant Government departments. The NOU will compile and report on the
following data and information each year on or before the relevant deadlines:

e) Reports on the consumption of substances to be submitted to the Ozone Secretariat in line
with Article 7 of the Montreal Protocol; and

f) Reports on country programme data to be submitted to the Secretariat of the Multilateral
Fund.
3. Monitoring of the development of the Plan and verification of the achievement of performance

targets will be assigned to an independent local company or to independent local consultant(s) by the
Lead IA. The company or consultant(s) responsible for verification will have full access to relevant technical
and financial information related to the implementation of the Plan.

4. The Ministry of Environment, Forestry Resources, Coastal Protection, and Climate Change will be
responsible for the sustainability of consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

(a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

® In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical reviews;
(h) Carrying out the required supervision missions;
(1) Ensuring the presence of an operating mechanism to allow for an effective and transparent

implementation of the Tranche Implementation Plan and accurate data reporting;
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) Coordinating the activities of the Cooperating IA and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating A, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating [A;

Q) Ensuring that disbursements made to the Country are based on the use of the indicators;

(m) Providing assistance with the policy, management and technical support when required;

(n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

(o) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXXI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TRINIDAD AND TOBAGO
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Trinidad and Tobago
(“the Country”) and the Executive Committee with respect to the reduction of controlled use of Annex F
substances set out in Appendix 1-A (“The Substances”) to a sustained level of 5,113,608 CO»-equivalent
(CO»z-eq) tonnes by 1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this
Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;
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c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each
previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and
d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.
Monitoring
6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.

The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles™) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

i) Issues potentially concerning the rules and policies of the Multilateral Fund,
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO,-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable

2
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cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) in respect of the Country’s activities
under this Agreement. The Country agrees to evaluations, which might be carried out under the evaluation
work programme of the Multilateral Fund or under the evaluation programme of the Lead IA taking part in
this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The role of the Lead IA is contained in Appendix 6-A. The Executive Committee agrees,
in principle, to provide the Lead IA with the fees set out in row 2.2 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each COs-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, and the Lead TA
to facilitate implementation of this Agreement. In particular, it will provide the Lead IA with access to the
information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4-A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of | COx-cq n/a  |5,681,787 5,681,787 |5,681,787 | 5,681,787 | 5,681,787 |5,113,608 n/a
Annex F substances tonnes
12| Maximum allowable Eﬁf}“"t“’“ n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of o >
Annex F substances | 27 n/a  |5,681,787 |5,681,787 |5,681,787 |5,681,787 | 5,681,787 |5,113,608 n/a
2.1 Lead IA (UNDP) agreed funding 543,249 0 0| 516,677 0 0| 117,769 | 1,177,695
(US $)
2.2 Support costs for Lead IA (US $) 38,028 0 0 36,167 0 0 8,244 82,439
3.1 Total agreed funding (US $) 543,249 0 0| 516,677 0 0| 117,769 | 1,177,695
32 Total support costs (US $) 38,028 0 0 36,167 0 0 8,244 82,439
33 Total agreed costs (US $) 581,277 0 0| 552,844 0 0| 126,013 | 1,260,134
4.1.1 | Deductions of HFCs under this Agreement (CO;-eq tonnes) 568,179
4.1.2 | Deductions of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the second meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will

consist of four parts:
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(a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

(b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

(©) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

(d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Planning, Economic Affairs and
Development (MPEAD), will be responsible for monitoring the progress of implementation of the Plan’s
tranches and ensuring that the planned activities, including training, are efficiently and effectively carried
out throughout the Plan’s duration. In addition to monitoring overall project coordination, stakeholder
engagement, and delivery of outcomes, the NOU will facilitate verification of HFC consumption to be
undertaken by the Lead IA.

2. The NOU will organize the collection and analysis of project data, standardize reporting formats,
and convene periodic evaluation meetings. It will prepare internal progress reports, annual Plan
implementation reports, and tranche submissions for the Executive Committee. The NOU will also monitor
gender indicators, track private sector trends in HFC use, and stay updated on alternative technologies
through participation in stakeholder-led technical meetings.

3. The MPEAD is the institution responsible for the sustainability of consumption reduction targets
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achieved through this Agreement

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

(a)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

(b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

(©) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

(d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

(e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee;

® In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

(2) Ensuring that appropriate independent technical experts carry out the technical reviews;

(h) Carrying out the required supervision missions;

6)] Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country, the allocation of the
reductions to the different budget items and to the funding of the Lead IA;

(k) Ensuring that disbursements made to the Country are based on the use of the indicators;

Q) Providing assistance with the policy, management and technical support when required; and

(m) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $4.15 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2A for each
year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding that
the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TUNISIA
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2030)
Purpose

1. This Agreement represents the understanding of the Government of Tunisia (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 1,803,694 COs-equivalent (CO,-eq) tonnes by
1 January 2030 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead IA”) and UNEP has agreed to be the
cooperating implementing agency (the “Cooperating IA”’) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating A taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead IA and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in



UNEP/OzL.Pro/ExCom/98/6
Annex XXXII

the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.

Validity

15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country

and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 2030 Total
1.1 | Montreal Protocol | oy, Freeze Freeze Freeze Freeze Freeze 10 10 n/a
reduction schedule o
of Annex F €41 2367,840| 2,367,840| 2,367,840 | 2,367,840 2,367,840| 2,131,056| 2,131,056 n/a
substances tonnes
1.2 | Maximum Reduction
allowable total in % 0.0 0.0 0.0 0.0 0.0 10.0 23.8 n/a
consumption of COre
Annex F ) nrzl- q 2,367,840 | 2,367,840| 2,367,840 | 2,367,840| 2,367,840 | 2,131,056| 1,803,694 n/a
substances onnes
2.1 |Lead IA (UNIDO) agreed
funding (US $) 1,526,566 0 0 435,875 0 0 104,740| 2,067,181
22 (Sggp;)” costs for Lead IA 106,860 0 0| 30511 0 0 7332 144,703
2.3 | Cooperating IA (UNEP)
aereed funding (US $) 50,000 0 o| 45,000 0 0 15,000 110,000
2.4 | Support costs for Cooperating
1A (US $) 6,500 0 0 5,850 0 0 1,950 14,300
3.1 Total agreed funding (US §) 1,576,566 0 0 480,875 0 0 119,740 2,177,181
3.2 | Total support costs (US $) 113,360 0 0 36,361 0 0 9,282 159,003
33 Total agreed costs (US $) 1,689,926 0 0 517,236 0 0 129,022 | 2,336,184
4.1.1 | Deduction of HFCs under this Agreement (CO2-eq tonnes) 629,563
4.1.2 | Deduction of HFCs from previously approved projects (COz-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a)

b)

d)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the National Agency for the Protection of the Environment
(ANPE), will monitor the effectiveness of implementation of the different components under the Plan,
including compliance with phase-down levels and impact of all activities against the set objectives and goals.

2. The ANPE, in close cooperation and coordination with the NOU and support of the Lead 1A, will
play a key role in the monitoring of the Plan and will be responsible for the sustainability of consumption
reduction targets achieved through this Agreement.

3. The NOU will undertake monitoring, reporting and record-keeping on:
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4,
under the Plan.

a)
b)

c)
d)
e)
f)

HFC import and export, including data collected from local importers;

HFC use by different sectors, including data collected from manufacturers and surveys
conducted by the project management unit;

Amounts of recovered, recycled, and unwanted HFCs;
Regular updates on the Plan’s deliverables as per targeted milestones;
Plans, progress reports and completion reports of components and projects; and

Information on HFC-based equipment banks and status of their operation and retirement.

The verification will, in addition to other tasks, cover the reports generated regarding achievements

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1.

The Lead IA will be responsible for a range of activities, including at least the following:

a)

b)

c)

d)

2
h)

i)

Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating 1A;

In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

Ensuring that appropriate independent technical experts carry out the technical reviews;
Carrying out the required supervision missions;

Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

Coordinating the activities of the Cooperating [A and ensuring the appropriate sequence of
activities;
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k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating A, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A

and the Cooperating IA;
1) Ensuring that disbursements made to the Country are based on the use of the indicators;
m) Providing assistance with the policy, management and technical support when required;
n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting

arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required;

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating IA, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $6.92 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS
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2. During the implementation of stage I of the Plan, a project to phase out HFCs contained in imported
pre-blended polyols in the Country’s polyurethane foam sector would be subject to the Executive
Committee’s consideration of funding the phase-out of HFCs contained in imported pre-blended polyols.
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Annex XXXIII

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF TURKIYE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Tiirkiye (“the Country”) and the
Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances™) to a sustained level of 31,790,838 CO»-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 or 12 weeks in advance of the
applicable Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 or 12 weeks prior to any meeting
of the Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2



UNEP/OzL.Pro/ExCom/98/6
Annex XXXIII

d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNIDO has agreed to be the lead implementing agency (the “Lead IA”) and UNDP has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead A and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs To be determined (TBD)
APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2024 2025 2026 2027 2028 2029 Total
L1 Montreal % freeze freeze freeze freeze freeze 10 n/a

Protocol

reduction

schedule of COxeq | 37117410 | 37,117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 33,405,669 |  n/a

Annex F tonnes

substances
1.2 Maximum Reduction

allowable total | in % 0.0 0.0 0.0 0.0 0.0 144 n/a

consumption of COn

Annex F ) nr21 d 37,117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 37,117,410 | 31,790,838 n/a

substances onnes
2.1 | Lead IA (UNIDO) agreed 1,943,985 0 0] 5262222 0] 1,120,080 | 8,326,287

funding (US $)
22 (Sl‘jgpé’)” costs for Lead IA 136,079 0 0] 368355 0 78,406 | 582,840
23 Cooperating 1A (UNDP)

agreed funding (US $) 845,445 0 0| 1,637,040 0 358,641 | 2,841,126
2.4 Support costs for

Cooperating IA (US ) 59,181 0 0 114,593 0 25,105 198,879
3.1 Total agreed funding (US $) 2,789,430 0 0| 6,899,262 0 1,478,721 | 11,167,413
3.2 Total support costs (US $) 195,260 0 0 482,948 0 103,511 781,719
3.3 | Total agreed costs (US $) 2,984,690 0 0| 7382210 0| 1,582,232 11,949,132
4.1.1 Deduction of HFCs under this Agreement (CO2-eq tonnes) 5,326,572
4.1.2 Deduction of HFCs from previously approved projects (CO2-eq tonnes) 0
4.1.3 Remaining eligible consumption for HFCs (CO2-eq tonnes) TBD

APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

L.

Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.
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APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a)

b)

d)

A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), under the Directorate of Climate Change (DCC) of the Ministry of
Environment, Urbanization and Climate Change (MoEUCC), is responsible for monitoring the progress of
implementation of activities in the Plan.

2. The monitoring will be conducted during the implementation of the Plan to ensure efficient and
effective implementation, overall project coordination, stakeholder engagement and coordination, smooth
implementation of activities planned under various tranches, delivery of training and other expected
outcomes and facilitation of HFC consumption verification undertaken by the Lead IA.
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3. The DCC will be responsible for the sustainability of consumption reduction targets achieved
through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating [A;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

i) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating [A and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting

arrangements required to facilitate the implementation of the Plan; and
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0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $4.19 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. During the implementation of stage I of the Plan and no later than at the 98™ meeting, the Country
will be allowed, on an exceptional basis, to submit investment projects in the refrigeration, air-conditioning
and foam sectors to achieve additional HFC reductions.
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DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF URUGUAY
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Uruguay (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 911,188 COs.equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
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cut off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNDP has agreed to be the lead implementing agency (the “Lead IA”) and UNIDO has agreed to be the
cooperating implementing agency (the “Cooperating IA”) under the lead of the Lead IA in respect of the
Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried out
under the evaluation work programme of the Multilateral Fund or under the evaluation programme of the
Lead IA and/or Cooperating A taking part in this Agreement.

10. The Lead IA will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO»-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead [A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead IA
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.
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Date of completion

14. The completion of the Plan and the associated Agreement will take place at the end of the year
following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive

Committee.
Validity

15.

All conditions set out in this Agreement are undertaken solely within the context of the Montreal

Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to
them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING
Row Particulars 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % Freeze Freeze Freeze Freeze Freeze 10 n/a

reduction schedule of

Annex F substances COsr-eq tonnes | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 911,188 n/a
1.2 |Maximum allowable | Reduction in % 0.0 0.0 0.0 0.0 0.0 10.0 n/a

total consumption of

Annex F substances COsr-eq tonnes | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 1,012,431 | 911,188 n/a
2.1 |Lead IA (UNDP) agreed funding (US $) 126,927 0 0 92,413 0 0] 219,340
2.2 | Support costs for Lead IA (US $) 16,500 0 0 12,014 0 0 28,514
2.3 | Cooperating IA (UNIDO) agreed 49,860 0 0 55,800 0 0 105,660

funding (US $)
2.4 | Support costs for Cooperating IA (US §) 6,482 0 0 7,254 0 0 13,736
3.1 |Total agreed funding (US $) 176,787 0 0| 148,213 0 0| 325,000
3.2 | Total support costs (US $) 22,982 0 0 19,268 0 0 42,250
3.3 |Total agreed costs (US $) 199,769 0 0] 167,481 0 0] 367,250
4.1.1 | Deduction of HFCs under this Agreement (CO,-eq tonnes) 101,243
4.1.2 | Deduction of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD
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APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The national ozone unit (NOU), operating under the Ministry of Environment, will be responsible
for monitoring the progress of implementation of the Plan’s tranches and ensuring that the planned activities,
including training, are efficiently and effectively carried out throughout the Plan’s duration. In addition to
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monitoring overall project coordination, stakeholder engagement, and the delivery of outcomes, the NOU
will facilitate the verification of HFC consumption to be undertaken by the Lead IA.

2. The Ministry of Environment is the institution responsible for the sustainability of consumption
reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

2) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating [A[s] and ensuring the appropriate sequence
of activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead 1A
and the Cooperating I1A;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

6
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n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and
0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead [A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating 1A will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a) Providing assistance for policy development when required;

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $7.00 per CO:-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.

APPENDIX 8-A: SECTOR-SPECIFIC ARRANGEMENTS

1. During the implementation of stage I of the Plan, a project to phase out HFCs contained in imported
pre-blended polyols in the Country’s polyurethane foam sector will be subject to the decision taken by the
Committee on whether it would fund the phase-out of HFCs contained in imported pre-blended polyols.
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Annex XXXV

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF VIET NAM
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2023-2029)
Purpose

1. This Agreement represents the understanding of the Government of Viet Nam (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 12,592,224 CO,-equivalent (CO»-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
The World Bank has agreed to be the lead implementing agency (the “Lead IA”) and UNEP has agreed to
be the cooperating implementing agency (the “Cooperating IA”’) under the lead of the Lead IA in respect of
the Country’s activities under this Agreement. The Country agrees to evaluations, which might be carried
out under the evaluation work programme of the Multilateral Fund or under the evaluation programme of
the Lead IA and/or the Cooperating IA taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating IA will support the Lead IA by implementing the Plan under the overall
coordination of the Lead IA. The roles of the Lead IA and the Cooperating IA are contained in Appendix 6-A
and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide the Lead IA and
the Cooperating IA with the fees set out in rows 2.2 and 2.4 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IA to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [A with access to the information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(CO2-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2023 2024 2025 2026 2027 2028 2029 Total
1.1 | Montreal Protocol % n/a freeze freeze freeze freeze freeze 10 n/a
reduction schedule of
Annex F substances CO»-eq tonnes n/a 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 12,592,224 n/a
1.2 | Maximum allowable | Reduction in % n/a 0.0 0.0 0.0 0.0 0.0 10.0 n/a
total consumption of
Annex F substances CO»-eq tonnes n/a 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 13,991,360 | 12,592,224 n/a
2.1 |Lead IA (World Bank) agreed funding (US $) | 1,557,792 0 0| 1,513,187 0 0 522,204 | 3,593,183
2.2 | Support costs for Lead IA (US $) 109,045 0 0 105,923 0 0 36,554 251,522
2.3 | Cooperating IA (UNEP) agreed funding 461,696 0 0 440,301 0 0 155,983 | 1,057,980
(US$)
2.4 | Support costs for Cooperating IA (US $) 55,150 0 0 52,595 0 0 18,633 126,378
3.1 |Total agreed funding (US $) 2,019,488 0 0| 1953488 0 0 678,187 | 4,651,163
3.2 | Total support costs (US $) 164,195 0 0 158,518 0 0 55,187 377,900
3.3 | Total agreed costs (US $) 2,183,683 0 0| 2,112,006 0 0 733,374 | 5,029,063
4.1.1 | Deductions of HFCs under this Agreement (CO,-eq tonnes) 1,438,128
4.1.2 | Deductions of HFCs from previously approved projects (CO,-eq tonnes) 0
4.1.3 | Remaining eligible consumption for HFCs (CO,-eq tonnes) TBD
APPENDIX 3-A: FUNDING APPROVAL SCHEDULE
1. Funding for the future tranches will be considered for approval at the first meeting of the year

specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:
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a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. The Viet Nam National Focal Point for the Implementation of the Montreal Protocol, which is the
Country’s national ozone unit (NOU) under the Department of Climate Change (DCC) in the Ministry of
Agriculture and Environment (MAE), is responsible for managing and coordinating the Country’s overall
Montreal Protocol implementation programme, including all phase-down activities and measures controlling
Annex F substances (HFCs). The management and implementation of this Agreement will be undertaken by
the Plan’s project management unit (PMU) which falls under the direct authority of the NOU in the DCC.

2. The MAE, through the PMU and the NOU, will collaborate and coordinate with the Ministry of
Industry and Trade (MOIT) and the Department of Customs (DOC) to implement the import/control system
for HFCs; review annual HFC import/export license applications; and establish and publish the annual
import quotas for HFCs for the period 2024 through 2029.

3. In order to assist the MAE in monitoring and evaluating the progress of implementation of this
Agreement, the PMU and the NOU will:
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a) Update the NOU’s management information system (MIS) that captures and tracks all
relevant and required data on the importation of Montreal Protocol-controlled substances on
an annual basis;
b) Update the data on the actual amount of imported HFCs;
c) Monitor and report, in cooperation with the DOC, any incidents of illegal import of HFCs;
d) Monitor the progress of HFC phase-down on the demand side;
e) Maintain a project MIS on HFC consumption and related activities;
f) Compile periodic progress reports of the Plan implementation and HFC phase-down
achievements for sharing with the MAE, the MOIT, and the Ministry of Finance (MOF);
g) Prepare Tranche Implementation Reports and Plans according to the schedule set forth in
Appendix 2-A;
h) Prepare other monitoring reports as required by the MAE or other Government authorities
and by Executive Committee decision, in coordination with the Lead IA; and
i) Carry out safety and technical reviews of all relevant activities undertaken under the Plan.
4. The MAE, along with its Government partner agencies (MOIT and MOF), will be responsible for

the sustainability of consumption reduction targets achieved through this Agreement; reviewing the PMU
reports and data; and instituting control and policy measures which facilitate HFC control and reductions
according to the Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY

1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating IA;

f) In the event that the last funding tranche is requested one or more years prior to the last year

for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
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be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;

h) Carrying out the required supervision missions;

1) Ensuring the presence of an operating mechanism to allow for an effective and transparent
implementation of the Tranche Implementation Plan and accurate data reporting;

7 Coordinating the activities of the Cooperating [A and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of
the Agreement, to determine, in consultation with the Country and the Cooperating IA, the
allocation of the reductions to the different budget items and to the funding of the Lead IA
and each Cooperating IA;

1) Ensuring that disbursements made to the Country are based on the use of the indicators;

m) Providing assistance with the policy, management and technical support when required;

n) Reaching consensus with the Cooperating IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.

2. After consultation with the Country and taking into account any views expressed, the Lead IA will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating IA will be responsible for a range of activities. These activities are specified in the
Plan, including at least the following:

a)
b)

c)

d)

Providing assistance for policy development when required,

Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating A, and referring to the Lead IA to ensure a coordinated sequence of activities;

Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.
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APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $6.47 per CO»-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.
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Annex XXXVI

DRAFT AGREEMENT BETWEEN THE GOVERNMENT OF ZIMBABWE
AND THE EXECUTIVE COMMITTEE OF THE MULTILATERAL FUND
FOR THE REDUCTION IN CONSUMPTION OF HYDROFLUOROCARBONS
IN ACCORDANCE WITH STAGE I OF THE KIGALI HFC IMPLEMENTATION PLAN

(Period: 2024-2029)
Purpose

1. This Agreement represents the understanding of the Government of Zimbabwe (“the Country”) and
the Executive Committee with respect to the reduction of controlled use of Annex F substances set out in
Appendix 1-A (“The Substances”) to a sustained level of 761,510 COs-equivalent (CO,-eq) tonnes by
1 January 2029 in compliance with the Montreal Protocol schedule and the terms of this Agreement.

2. The Country agrees to meet the annual consumption limits of Annex F substances as set out in
row 1.2 of Appendix 2-A (“The Targets, and Funding”) in this Agreement as well as in the Montreal Protocol
reduction schedule for Annex F substances mentioned in Appendix 1-A. The Country accepts that, by its
acceptance of this Agreement and performance by the Executive Committee of its funding obligations
described in paragraph 3, it is precluded from applying for or receiving further funding from the Multilateral
Fund in respect to any consumption of Annex F substances that exceeds the level defined in row 1.2 of
Appendix 2-A as the final reduction step under this Agreement for Annex F substances specified in
Appendix 1-A, and in respect to any consumption of Annex F substances that exceeds the level defined in
row 4.1.3 (remaining consumption eligible for funding).

3. Subject to compliance by the Country with its obligations set out in this Agreement, the Executive
Committee agrees, in principle, to provide the funding set out in row 3.1 of Appendix 2-A to the Country.
The Executive Committee will, in principle, provide this funding at the Executive Committee meetings
specified in Appendix 3-A (“Funding Approval Schedule”).

4. The Country agrees to implement this Agreement in accordance with stage I of the Kigali HFC
implementation plan (“the Plan”) as approved. In accordance with subparagraph 5(b) of this Agreement, the
Country will accept independent verification of the achievement of the annual consumption limits of
Annex F substances set out in row 1.2 of Appendix 2-A of this Agreement. The aforementioned verification
will be commissioned by the relevant bilateral or implementing agency.

Conditions for funding release

5. The Executive Committee will only provide the Funding, in accordance with the Funding Approval
Schedule, when the Country satisfies the following conditions at least 10 weeks in advance of the applicable
Executive Committee meeting set out in the Funding Approval Schedule:

a) That the Country has met the Targets set out in row 1.2 of Appendix 2-A for all relevant
years. Relevant years are all years since the year in which this Agreement was approved.
Years for which there are no due country programme implementation reports at the date of
the Executive Committee meeting at which the funding request is being presented are
exempted;

b) That the meeting of these Targets has been independently verified for all relevant years,
unless the Executive Committee decided that such verification would not be required;

c) That the Country had submitted a Tranche Implementation Report in accordance with
Appendix 4-A (“Format of Tranche Implementation Reports and Plans”) covering each

1
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previous calendar year; that it had achieved a significant level of implementation of
activities initiated with previously approved tranches; and that the rate of disbursement of
funding available from the previously approved tranche was more than 20 per cent; and

d) That the Country has submitted a Tranche Implementation Plan in accordance with
Appendix 4-A covering each calendar year until and including the year for which the
Funding Approval Schedule foresees the submission of the next tranche or, in case of the
final tranche, until completion of all activities foreseen.

Monitoring

6. The Country will ensure that it conducts accurate monitoring of its activities under this Agreement.
The institutions set out in Appendix 5-A (“Monitoring Institutions and Roles”) will monitor and report on
implementation of the activities in the previous Tranche Implementation Plans in accordance with their roles
and responsibilities set out in the same appendix.

Flexibility in the reallocation of funds

7. The Executive Committee agrees that the Country may have the flexibility to reallocate part or all
approved funds, according to the evolving circumstances, to achieve the smoothest reduction of consumption
and phase-down of Annex F substances specified in Appendix 1-A, in accordance with the following
considerations:

a) Reallocations categorized as major changes must be documented in advance, either in a
Tranche Implementation Plan as foreseen in subparagraph 5(d) above, or as a revision to an
existing Tranche Implementation Plan to be submitted 10 weeks prior to any meeting of the
Executive Committee, for its approval. Major changes would relate to:

1) Issues potentially concerning the rules and policies of the Multilateral Fund;
i) Changes that would modify any clause of this Agreement;
iii) Changes in the annual levels of funding allocated to the individual bilateral or

implementing agencies for the different tranches;

iv) Provision of funding for activities not included in the current endorsed Tranche
Implementation Plan, or removal of an activity in the Tranche Implementation Plan,
with a cost greater than 30 per cent of the total cost of the last approved tranche;

V) Changes in alternative technologies, on the understanding that any submission for
such a request would identify the associated incremental costs, the potential impact
on the climate, and any differences in CO:-eq tonnes to be phased down if
applicable, as well as confirm that the Country agrees that potential savings related
to the change of technology would accordingly decrease the overall funding level
under this Agreement;

b) Reallocations not categorized as major changes may be incorporated into the approved
Tranche Implementation Plan, under implementation at the time, and reported to the
Executive Committee in the subsequent Tranche Implementation Report;

c) Any enterprise included in the Plan that would be found to be ineligible under the policies
of the Multilateral Fund (i.e., due to foreign ownership or establishment after the applicable
cut-off date) would not receive financial assistance. This information would be reported as
part of the Tranche Implementation Plan; and

2
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d) Any remaining funds held by the bilateral or implementing agencies or the Country under
the Plan will be returned to the Multilateral Fund upon completion of the last tranche
foreseen under this Agreement.

8. Specific attention will be paid to the execution of activities in the refrigeration servicing sector
included in the Plan, in particular that the Country may use the flexibility available under this Agreement to
address specific needs that might arise during project implementation.

Bilateral and implementing agencies

9. The Country agrees to assume overall responsibility for the management and implementation of this
Agreement and of all activities undertaken by it or on its behalf to fulfil the obligations under this Agreement.
UNERP has agreed to be the lead implementing agency (the “Lead IA””) and UNDP and the Government of
France have agreed to be the cooperating implementing agencies (the “Cooperating [As”) under the lead of
the Lead IA in respect of the Country’s activities under this Agreement. The Country agrees to evaluations,
which might be carried out under the evaluation work programme of the Multilateral Fund or under the
evaluation programme of the Lead IA and/or Cooperating 1As taking part in this Agreement.

10. The Lead A will be responsible for ensuring coordinated planning, implementation and reporting
of all activities under this Agreement, including but not limited to the independent verification as per
subparagraph 5(b). The Cooperating [As will support the Lead IA by implementing the Plan under the
overall coordination of the Lead IA. The roles of the Lead IA and Cooperating [As are contained in
Appendix 6-A and Appendix 6-B, respectively. The Executive Committee agrees, in principle, to provide
the Lead IA and the Cooperating IAs with the fees set out in rows 2.2, 2.4 and 2.6 of Appendix 2-A.

Non-compliance with the Targets in the Agreement

11. Should the Country, for any reason, not meet the Targets for the elimination of Annex F substances
set out in row 1.2 of Appendix 2-A or otherwise does not comply with this Agreement, then the Country
agrees that it will not be entitled to the Funding in accordance with the Funding Approval Schedule. At the
discretion of the Executive Committee, funding will be reinstated according to a revised Funding Approval
Schedule determined by the Executive Committee after the Country has demonstrated that it has satisfied all
its obligations that were due to be met prior to receipt of the next tranche of funding under the Funding
Approval Schedule. The Country acknowledges that the Executive Committee may reduce the amount of
the Funding by the amount set out in Appendix 7-A (“Reductions in Funding for Failure to Comply”) in
respect of each CO,-eq kg of reductions in consumption not achieved in any one year. The Executive
Committee will discuss each specific case in which the Country did not comply with this Agreement and
take related decisions. Once decisions are taken, the specific case of non-compliance with this Agreement
will not be an impediment for the provision of funding for future tranches as per paragraph 5 above.

12. The Funding of this Agreement will not be modified on the basis of any future Executive Committee
decisions that may affect the funding of any other consumption sector projects or any other related activities
in the Country.

13. The Country will comply with any reasonable request of the Executive Committee, the Lead A and
the Cooperating IAs to facilitate implementation of this Agreement. In particular, it will provide the Lead 1A
and the Cooperating [As with access to the information necessary to verify compliance with this Agreement.

Date of completion
14. The completion of the Plan and the associated Agreement will take place at the end of the year

following the last year for which a maximum allowable total consumption level has been specified in
Appendix 2-A. Should at that time there still be activities that are outstanding, and which were foreseen in
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the last Tranche Implementation Plan and its subsequent revisions as per subparagraph 5(d) and paragraph 7,
the completion of the Plan will be delayed until the end of the year following the implementation of the
remaining activities. The reporting requirements as per subparagraphs 1(a), 1(b), and 1(d) of Appendix 4.A
will continue until the time of the completion of the Plan unless otherwise specified by the Executive
Committee.

Validity
15. All conditions set out in this Agreement are undertaken solely within the context of the Montreal
Protocol and as specified in this Agreement. All terms used in this Agreement have the meaning ascribed to

them in the Montreal Protocol unless otherwise defined herein.

16. This Agreement may be modified or terminated only by mutual written agreement of the Country
and the Executive Committee of the Multilateral Fund.

APPENDICES

APPENDIX 1-A: THE SUBSTANCES

Substances Starting point for aggregate reductions in consumption
(COz-eq tonnes)
HFCs To be determined (TBD)

APPENDIX 2-A: THE TARGETS, AND FUNDING

Row Particulars 2018* 2024 2025 2026 2027 2028 2029 Total
Montr;al Protocol % n/a freeze freeze freeze freeze freeze 10.0 n/a
11 reduction schedule
of Annex F C0O-eq n/a 1,210,624 1,210,624 | 1,210,624 | 1,210,624 | 1,210,624 | 1,089,561 |  n/a
substances tonnes
Maximum allowable ief}u““’“ n/a 21.9 21.9 21.9 21.9 26.3 37.1 n/a
1.2 total consumption of o -
Annex F substances tomi-eesq n/a 945,654 | 945,654 | 945,654 | 945,654 | 892,463 | 761,510 n/a
2.1 (ngd;)A (UNEP) agreed funding 0| 151,500 0 0] 106,500 0| 54,000 312,000
2.2 | Support costs for Lead IA (US $) 0 19,695 0 0 13,845 0 7,020 | 40,560
23 | Cooperating IA (UNDP)agreed | 3, o540 | 90 09 0 0 0 0| 30,000| 446,954
funding (US $)
2.4 (Sggpg’)” costs for Cooperating IA | ) ge7 | 11 700 0 0 0 0| 3,900]| 38487
Cooperating IA (France) agreed
2.5 funding (US $) 100,000 0 0 0 0 0 0| 100,000
26 (Slljlgp;)rt costs for Cooperating [A 13,000 0 0 0 0 0 0 13,000
3.1 Total agreed funding (US $) 426,954 | 241,500 0 0] 106,500 0 84,000 | 858,954
3.2 Total support costs (US $) 35,887 31,395 0 0 13,845 0 10,920 92,047
3.3 | Total agreed costs (US $) 462,841 | 272,895 0 0] 120,345 0 94,920 | 951,001
4.1.1 Deduction of HFCs under this Agreement (CO2-eq tonnes) 449,114
4.1.2 Deduction of HFCs from previously approved projects (CO2-eq tonnes) 20,735
4.1.3 Remaining eligible consumption for HFCs (CO»-eq tonnes) TBD

* Approved at the 82" meeting to phase out 14.50 mt (20,735 CO»-eq tonnes) of HFC-134a in the manufacturing of domestic refrigerators
at Capri (decision 82/81).
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APPENDIX 3-A: FUNDING APPROVAL SCHEDULE

1. Funding for the future tranches will be considered for approval at the second meeting of the year
specified in Appendix 2-A.

APPENDIX 4-A: FORMAT OF THE TRANCHE IMPLEMENTATION REPORTS AND PLANS

1. The submission of the Tranche Implementation Report and Plans for each tranche request will
consist of four parts:

a) A narrative report, with data provided by tranche, describing the progress achieved since
the previous report, reflecting the situation of the Country in regard to phase-down of
Annex F substances, how the different activities contribute to it, and how they relate to each
other, including, where applicable, activities related to energy efficiency approved in the
context of HFC phase-down pursuant to decision 91/65. The report should include the
amount of Annex F substances consumption reduced as a direct result of the implementation
of activities, by substance, the alternative technology used and the related phase-in of
alternatives, to allow the Secretariat to inform the Executive Committee on the resulting
change in climate-relevant emissions. The report should also include quantitative
information on the activities implemented and further highlight the successes, experiences,
and challenges related to the different activities included in the Plan, reflecting any changes
in the circumstances in the Country, and providing other relevant information. The report
should also include information on and justification for any changes vis-a-vis the previously
submitted Tranche Implementation Plan(s), such as delays, use of flexibility for the
reallocation of funds during implementation of a tranche as provided for in paragraph 7 of
this Agreement, or other changes;

b) An independent verification report on the Plan’s results and the consumption of Annex F
substances, as per subparagraph 5(b) of the Agreement. If not decided otherwise by the
Executive Committee, such a verification of consumption data must be provided with each
tranche request, covering all relevant years for which a verification report has not yet been
acknowledged by the Committee, as specified in subparagraph 5(a) of the Agreement;

c) A written description of the activities to be undertaken during the period covered by the
requested tranche including quantitative information, highlighting implementation
milestones, the time of completion and the interdependence of the activities, and taking into
account experiences made and progress achieved in the implementation of earlier tranches;
the data in the Plan will be provided by calendar year. The description should include a
reference to the overall Plan and progress achieved, as well as any possible changes to the
overall Plan that are foreseen. The description should also specify and explain in detail such
changes to the overall Plan. This description of future activities can be submitted as a part
of the same document as the narrative report under subparagraph 1(a) above; and

d) An Executive Summary of about five paragraphs, summarizing the information contained
in subparagraphs 1(a) to 1(c) above.

APPENDIX 5-A: MONITORING INSTITUTIONS AND ROLES

1. Overall monitoring will be provided by the Ministry of Environment, Climate and Wildlife, through
the national ozone unit (NOU), with assistance from the Lead IA. The NOU will submit annual progress
reports of status of implementation of the Plan to the Lead IA.



UNEP/OzL.Pro/ExCom/98/6
Annex XXXVI

2. Consumption will be monitored and determined from the official data on the import and export of
substances as registered by the relevant Government departments. The NOU will compile and report the
following data and information each year on or before the relevant deadlines:

a) Reports on the consumption of the substances to be submitted to the Ozone Secretariat in
line with Article 7 of the Montreal Protocol; and

b) Reports on country programme data to be submitted to the Secretariat of the Multilateral
Fund.
3. Monitoring of development of the Plan and verification of the achievement of the performance

targets will be assigned to an independent local company or to independent local consultant(s) by the
Lead IA. The company or consultant(s) responsible for verification will have full access to relevant technical
and financial information related to the implementation of the Plan.

4. The Ministry of Environment, Climate and Wildlife will be responsible for the sustainability of
consumption reduction targets achieved through this Agreement.

APPENDIX 6-A: ROLE OF THE LEAD IMPLEMENTING AGENCY
1. The Lead IA will be responsible for a range of activities, including at least the following:

a) Ensuring performance and financial verification in accordance with this Agreement and
with its specific internal procedures and requirements as set out in the Country’s Plan;

b) Assisting the Country in the preparation of the Tranche Implementation Reports and Plans
as per Appendix 4-A;

c) Providing independent verification to the Executive Committee that the Targets have been
met and associated tranche activities have been completed as indicated in the Tranche
Implementation Plan, consistent with Appendix 4-A;

d) Ensuring that the experiences and progress are reflected in the updates to the overall Plan
and in the future Tranche Implementation Plans, consistent with subparagraph 1(c) of
Appendix 4-A;

e) Fulfilling the reporting requirements of the Tranche Implementation Reports and Plans and
of the overall Plan as specified in Appendix 4-A for submission to the Executive Committee,
including the activities implemented by the Cooperating [As;

f) In the event that the last funding tranche is requested one or more years prior to the last year
for which a consumption target had been established, annual Tranche Implementation
Reports and, where applicable, verification reports on the current stage of the Plan should
be submitted until all activities foreseen had been completed and HFC consumption targets
had been met;

g) Ensuring that appropriate independent technical experts carry out the technical reviews;
h) Carrying out the required supervision missions;
1) Ensuring the presence of an operating mechanism to allow for an effective and transparent

implementation of the Tranche Implementation Plan and accurate data reporting;
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7 Coordinating the activities of the Cooperating IAs and ensuring the appropriate sequence of
activities;

k) In case of reductions in funding for failure to comply in accordance with paragraph 11 of

the Agreement, to determine, in consultation with the Country and the Cooperating 1As, the
allocation of the reductions to the different budget items and to the funding of the Lead IA

and each Cooperating [A;
1) Ensuring that disbursements made to the Country are based on the use of the indicators;
m) Providing assistance with the policy, management and technical support when required;
n) Reaching consensus with the Cooperating [As on any planning, coordination and reporting

arrangements required to facilitate the implementation of the Plan; and

0) Timely releasing funds to the Country/participating enterprises for completing the activities
related to the project.
2. After consultation with the Country and taking into account any views expressed, the Lead A will

select and mandate an independent entity to carry out the verification of the Plan’s results and of the
consumption of Annex F substances mentioned in Appendix 1-A, as per subparagraph 5(b) of the Agreement
and subparagraph 1(b) of Appendix 4-A.

APPENDIX 6-B: ROLE OF THE COOPERATING IMPLEMENTING AGENCIES

1. The Cooperating [As will be responsible for a range of activities. These activities are specified in
the Plan, including at least the following:

a) Providing assistance for policy development when required,

b) Assisting the Country in the implementation and assessment of the activities funded by the
Cooperating IAs, and referring to the Lead IA to ensure a coordinated sequence of activities;

c) Providing reports to the Lead IA on these activities, for inclusion in the consolidated reports
as per Appendix 4-A; and

d) Reaching consensus with the Lead IA on any planning, coordination and reporting
arrangements required to facilitate the implementation of the Plan.

APPENDIX 7-A: REDUCTIONS IN FUNDING FOR FAILURE TO COMPLY WITH THE
TARGETS IN THE AGREEMENT

1. In accordance with paragraph 11 of the Agreement, the amount of funding provided may be reduced
by US $3.66 per CO-eq tonne of consumption beyond the level defined in row 1.2 of Appendix 2-A for
each year in which the Target specified in row 1.2 of Appendix 2-A has not been met, on the understanding
that the maximum funding reduction would not exceed the funding level of the tranche being requested.
Additional measures might be considered in cases where non-compliance extends for two consecutive years.
Where the Country has failed to comply with the Agreement due to illegal trade, the reduction in funding
would not be applied if the illegally traded controlled substances are seized and subsequently confiscated,
destroyed, exported, or returned to the country of origin.






