
United Nations 
Environment 
Programme 

Executive COmmi tt....~ of the 
Interim Multilateral Furn for the 
Implementation of the Montreal Protocol 

Four+..h Meeting 
Nairobi, 17-18 June 1991 

BEIWEEN 

Disb:. 
LIMITED 

~ ~tf = - -= ~ -

UNEP/OzL.ProjEXCom/4/6/PeJ.3 
18 June 1991 

ORIGINAL: ~SH 

'lBE EXECUITvE c:nttrlTEE OF 1llE INI'ERIM MULTJIATERAL FUND 

FOR mE IMPLEMENTATICN OF 'THE mNTREAL PROTCCOL 

AND 

THE UNITED NATIONS EN'ilIRCNMENT PRCGRAMME 



tJNEPj02L.Pro/ExCan/4/6fP.a'T.3 
Page 2 

Backg:ro\.1ni 

'lhe Interim Multilateral Furd has been established by the Contracting 
Parties to the M:lritreal Protocol to provide financial and techni.cal assi.starx:e 
to Parties operating un:ler ~ l of Article 5 of the !bTt:real Protccol 
to CClllply with the o:,utrol masures of the M::ntreal Protocol. 'Ihe Interim 
Multilateral Furd shall operate un:ler the authority of the Parties l«'lO shall 
decide on its overall p:ilicies. 

'lhe United Nations Environment Pro;µ.ame (UNEP) has agreed to serve as 
an I:mpletelting ~ of the Interim Multilateral Fund. 'llle specific purp:se 
of this >,greement is to specify m::x'lalities of =i;:eration with the Executive 
O:::mnitt:ee of the Interim Multilateral F\Jm, acting on behalf of the Parties to 
the M:lntreal Protocol, in impl~ the p.to;p:dlmnes which will l:e entrusted 
by the Executive O::mnittee to UNEP. 

~initions 

For the P-Jl:lX)SeS of this Agreement: 

(al "Parties" means the Parties to the M:ntreal Prot=l on 
SU!:s'"..ances that D:!plete the OZane rayer; 

(bl "Protocol" means the M:lritreal Protocol on Subst:an:::es that Deplete 
the Ozone layer: 

( c) "Fun:i" means the Interim Mul tilate...>-al Fund established un::l.er the 
M:ntreal Protocol on SUJ::stances that D:!plete the Ozone layer; 

( d) "J:xecutive O:::mnittee" means the Executive Committee of the 
Interim Multilateral Fun::!. 

Scope of CCoperation 

'lhe Executive Committee will provide finaoci."lg for UNEP to cooi;:e..'"ate 
and assist the Parties by urdertak.i.ng the follC1.-ling: 

(a) p:,litical p.tOtlJ.Jtion of the objectives of the Prot=l; 

(b) research and data-gathering, a=rding to the provisions of the 
Protocol; and 

(cl assistance in clearing house functions. 'Ihe clearing house 
functions will a::xupri.se the folla.ri.rq activities: 

( i) assist Parties operating uroer paragrap:,. 1 of Article s 
of the Protocol, t.'m:llx;;h country-specific studies and 
other technical cooperation, to identify their needs for 
cooperation; 
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(ii) facilitate technical co-operation to meet these 
identified needs; 

(iii) di ssemi mte information arrl relevant mterials, hold 
~ arrl training sessions an:i other related 
activities for the l:enefit of Parties that are developin;J 
coontries; aro 

(iv) facilitate aoo nDU.tor other multilateral regional am 
bilateral co-operation available to Parties that are 
developin;J cx:untries. 

UNEP shall awly only those considerations relevant to effective am 
a::onanically efficient ptog:tam.nes aoo projects which are consistent with aey 
crite..-ria adopted cy the Parties, an:l guidelines adopted cy the Executive 
Committee. 

to. 'Il':lrnEFU<E, D"NEP arrl the Executive Committee he..---eby agree as folla.s: 

A. ~ Procedures 

L UNEl? agrees to co-operate with the Executive Committee arrl eligible 
Parties in the areas detailed uooer Scq;:e of COoperation al::ove, arrl for this 
p.i:rp:)Se a v.=k program:oe an:l l:wget will be presentoo annually cy UNEJ? to the 
Executive Committee for its approval. 'Ihe w::irk prcgramme an:l b.ldget shall l::e 
made available in sufficient ti.me prior to the meetin;J of the Executive 
ccmmi ttee at which the ..ort: prcgranme is to be conside..'"Ed. 'Ihe wort: 
ptog:tdllillli);:, shall identify the nature of the activity for v.hich financin;J is 
requested, its ti:min; arrl duration, cost details, parti<..ipants, an:l eiq:ect:ed 
out:o:llle of the activity. 'Ihe ...-ork pr:o;iraml!IE! shall be au:ta,(:anied cy a b.ldget 
for prop::lSOO activities. In preparing its work p:r:o;nuame, UNEP shall take 
into consideration requests cy Parties operatin;J umer pa:ragra:i;n 1 of Article 
5 of the Protocol for assistance in implementing their prop::,sed programre of 
activities under the Protocol. Furos for these supp:)rt activities shall be 
in::11.Xied in the annual v.=k pro;irai:mie. 

2. In developing its work ptog:tanute, UNEP shall consult with the W::)rld 
Bank an:l the UNDP l::efore :mak.m;J proJ:XlS3Js to the Executive Committee on 
matters of interest to them arrl will pay due regard to their views. UNEP 
shall keep the other Il!lplementing Agencies continuously arrl adequately 
infonned in a timely mamer of its activities covered cy these arrangements as 
they affect the other ~encies. 

3. UNEP shall OO--Vfe!.ate with the Secretariat of the F\lrrl to provide 
Parties with information on furrling available for relevant projects, to secure 
the necessary contacts t arrl to o:x,rdinate f ~ requested. cy the interested 
Party, projects finance:i from other sources with activities finan:ed under the 
Protocol. 
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4. In discharging its resi;:onsihilities, UNEP will use, as appropriate, 
its Head::}uarters Secretariat, its Regiooal Offices, its Specialized Offices, 
especially its In::l:Usery an:i Envirorme1t Office. 

B. Finarcial Provisions 

5. upon awrovaI by the Executive camrl.ttee of the pr.o;µ:amn.., of 
activities prcp::,sed by UNEP, UNEP will administer an:i mnage the ai;proved 
projects uooer a specific TrUst rum established in a=clarlce with: 

a) the financial rules, regulations anl pr., cedures of the 
Envirornnent FUrrl of UNEP; 

b) the a.;plication of considerations relevant to effective and 
economically efficient implementation of pto;JLdilll!leS an:i projects that are 
consistent with aey criteria adopted by the Parties; an:i 

c) the guidelines for the implementation of activities supporte:! by 
the Fur:d as adopted by the Exe:::uti ve O:mnittee; an:i 

6. '!he Executive O:mnittee shall approve the transfer to UNEP of 
resources allocated by the O:mnittee for the impletem:ation of the activities 
awrovect by it. At the si:ecific request of the recipient countries operating 
under paragrap:i. l of Article 5 of the Prot:ccol am~ tec..'mically justified, 
eligible in-ki.m sui;:p:irt can l::e provided in the form of expert personnel, 
technology, technical cl<x:uneltatian an:i tra.inin;J ur:rler projects or programmes 
implemented by ONE!?. SUch i.np.lts shall be in::oq:orated in the relevant 
project dccume!lt:s. 

7. N1'J interest in.:x:me derived fu:111 a::ntrib.rt:ions to the trust furrl shall 
l::e credited to the furxi in a=rclarx:e with UNEP pr,:x:edures. 

8. '!he TrUst Fur:d shall be charged with a J?=LCeutage of all project 
expe.-ili.tures nade fLOII the TL\.1st rum, Mti.dl am:::iunt shall, in a=Ldarx:e with 
UNEP regulations, rules an:i directives, be utilized by UNEP in rei.ml:::urseme 
for $l.lfµ)I t services provided by any selected impl~ agencies other than 
UNEP am/or by UNEP itself. '!he amoont required for such costs shall be 
specified in the af.'PL'Ol'ed project da:uilJa1ts arrl l,01:K. pl<.XJl.dDll!leS. 

9. 'llle accounts of ti"'8 resources transferred to UNEP shall be Sl.lbject to 
the internal am external aw.it procedl.lres a_wlicable to the United Nations. 

10. UNEP will present to the Executive o:mnittee, with the six =nthly arrl 
financial reµ,rts referred to in~ 18 of this Agreement, aey requests 
for meting unforeseen increases in costs of the implenentation of the 
awrovect activities. 
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11. UNEP shall not be~ to start aey activity supp:rted by the F\Jrx:l 
l:e:fore the transfer of resources a=i:t!in; to i;:eragrap1 6 al:ov'e. 

12. If unforeseen increases in experxlitures or ccmni:t::ments are expecte:i or 
realize:i, UNEP shall subllit thrcu;;h the Otlef Officer of the Flmd secretariat 
to the Executive ccmittee oo a timely resis a SUA;Jlanentary estimate 
detailin; the further fi.narcing that will be neoessary. '!be Executive 
O:mnittee shall use its best effort:s to obtain the aail.tional furx:ls required. 

13. UNEP may agree to co-financ:in;, ~. on tei:ms determined 
consistently with the financial provisions in this agreer.ant, in cases i.n 
w'hich such f~ is to J::e provided for puqx:,ses of the Protocol. 

14. tlNEP shall o:ntinue to hold all unutilise::l. contrib.Ition payllEl1ts until 
all caamitments arxi liabilities incurred in the imi,,lemantatioo of the projects 
!lave been satisfied arrl project activities ~ to an orderly con::lusioo. 
Upon =npleticn of its activities arrl tulfiJJlllE!fri: of its obligations, UNEP 
shall return all unused resoorces to the FUni unless otherwise agreed. 

c. o:,.,nershi.p am Disp:;sal of Property 

15. ownership of. equipnent, suwlies an:J. other property f.inan:e:i fran the 
=tril::ution shall vest in tJNEP for the duratioo of the specific project or 
pi:OJ,tamne activity. Follc:iwin; the o::mpletioo of the aJxive specified project 
or prcgramme activity, ownership shall J::e transferred to the awroptiate 
institution or agercy in the recipient country in accordance with the relevant 
pclicies arrl procedures of UNEP, taking into aa::cunt re.:x:nwerdatiais that my 
be received from the ati.ef Officer of the FUro. Secretariat. 

D. Particim,tion in ~ 

16. '!l'le Executive Direct= of UNEI?, or his representative, shall be 
invited to participate in meetin:;is of the Elcsa.rtive a::mnittee to report arrl 
consult on UNEP's activities urx:ler these~-
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E. Reports 

17. As ~ by the Elcecuti ve Committee arrl in accordan::e with UNEP 
aca::iunti.r.g arrl rep:litin;j' pl. .. :::eiJITPS, UNEP shall sul:mit to the Executive 
canmittee t:hrol.l,lh the Furxi Secretariat the follow:in:J reports: 

a) semi-annual p1.o:;µ:ess rep:;irts on substantive project activities; 
b) an annual rep:irt on implementation of activities of prior 

awroved ~ fll.cgl.amnleS arrl activities related to coontry 
pl.txp. - , 

c) an annual rep:;irt of the status of tJNEP activities related tc 
ca.mt:cy pl.a;taimnes; 

d) an annual rep:irt en incane arrl eiq;enclitures for the previoos 
years; and 

e) a revision of t.11e cun:ent yuear's l::udget where necesany arrl tr.e 
follow:in:J year's l::udget arrl w:,rkplan. 

18. 1JNEP shall contrib.rLe to the anrrua1 rei;:ort tc be prep:ired by the Fl.lrrl 
Secretariat on the interagency work programme arrl =rdination of activities. 

19. 'Ihe Executive a::mnit+"...ee wil review pericdically performance rep:;irts on 
UNEP's implementation of activities 51.lpEXJrted by the Fl.lrrl arrl will mnitor arrl 
evaluate experoi.tures i.n::urred. 'Ihe Executive Committee will transmit its 
f irv;lin:;s to UNEP for a::amM!l'lt arrl f ollO'IH.lp. 

F. Settlf'lOODt nf Oisprt;ffi 

20. Nf<f disp.rt:e, o:::introversy or claims arising out of, or in connection 
w.i.th this Agreement, or any breach thereof shall, unless it is settled by 
direct negotiation, be settled by arbitration, in a=rdan:::e w.i.th the UNCI'rnAL 
Arbitration Rules as at present in f.:irce. UNEP arrl the Executive canmittee 
agree to be l:x:um by any arbitration award reo:lered in a=rdaooe with this 
section as the final adjudication of any disptte. 

G. General Pra'lision 

21. Not:hirq in or relatinq to any provision in the Arrangement shall be 
deeme1 a waiver, expressed or implied, of the privileges arrl i:nm.Inities of the 
United Nations, ~uding L1NEP. 

H. Amen::ln§1L or Termination of Agreement 

22. 'Ihe present arran;enents may be amenied by agreenvant in writing 
t:etween the Executive Committee and UNEP. 
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23. 'lllese axrangements will terminate at the option of either the 
Executive Committee or UNEP upon six m:mths' written notice. 'Ihe financial 
provisions govem.i.."lg termir.ation of the agreement are specified in paragraJ:h 
14 atove. 

I. Effective Date Ug:,n Signature 

24. '.rhls >greement will become effective upon signature. 

IN wrmESS WHEREOF, the undersigned, being duly authorized thereto, 
haVe signed the present agreement in tw:i copies. 

For the Executive Committee: 

Signat>ze: 

Name: 

Title: 

For tile United Natior-.s 
Environment Pr~: 

Signature: 

Name: 

Title: 

Date: 


