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EXECUTIVE sm-tl\'IARY 

Chile demonstrated its firm co111111itmen1 to stra1osphcric ozone layer protection by 
ratifying the Montreal Pro!Ocol on Substances that deplete the ozone layer on March 8, 1990. 
Later, Chile also acceded to :he London .'\memlinents or 1he Protocol on March 12, 1992. The 

• 
current document outlines Chile's propose\! program to impkmem the Montreal Protocol. 

As Chile is eligible for financial and technical assistance from the Interim Multilateral 
Pund, this document also presents the request for US$ l .206 million to finance the initial four 
years of the program (1993-96), ODP weigh1cd consumption is expected to be reduced by 63% 
as a result of the implementation of this first stag~ of ihe program. This reduction amounts to 
714 metric Ions a year' towards 1996, anu a ;,:umulmivc co11sumption reduction of aproximately 
2,112 odp weighted tonnes during 1993-96. 

The government of Chile ll,1s vigorously backed a series of policy hiitiatives aimed al 
achieving a sustainable economic development which prevents environmental deterioration. In 
line with this commitment to environmental protc,tion, this program proposes to reduce the 
phaseout date of controlled substance$ (CS) from 1h~ y~ .. r 2010 lo 1:1,;: y<:ar 2006, thus dc:clining 
to 4 years of the IO-year grace per'(id which Cilik is pcrmincd as a party operating under 
Article 5 of the Protocol, 

In accordance with the guidelines or the Exec\1tive Committee for the preparation of 
Country Programs, this docunient describes Chile'; co1uumption of controlleu substances and 
its proposed program to .reduce and climinat-: it, u,c:. 

As of 1989, the base year of th.: Cuuniry S111dy, Chik consumed 1,120 OOP weigl1ted 
metric tons of CS approximately. Of :his to<al, 21 % was consumed i,1 CFC-11; 4S% in CFC-

1 The ~tnti/1.ge r""Uuctlun in i.:Unsumpti,in b nll.'.i.Nlf\!U wuh ri::-p~;,,;t tu !989 fi~ur¢.;~ the: bim: cumrumption year 
for which th,; Country Study wa.< ,n,Ja. 
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63 % pereeniage consumption reduction target~d by this Country Program. 

The Chilean government supports a market-oriented approach 10 economic policy. This 

economic development strategy has been in pla,e ~u~cesfully in 1hc country for more than 15 

years and is not expected to change, In 1h~ ~nvirnnmcmal area, Ihis general policy framework 

tends to favor market mechanism, over con1mand-and-,0111rol :1pproache.,, especially when there 

is enough time to imploment efficient long rnn solution, to environmental problems. as is the 

case with the implementation of the Momre:.l Protocol in Chile today. 

Consistent with the current policy framework for environmental protection, the 

government will avoid the imposition of import t,1riffs and import quotas. The government also 

will a.void forcing particular industries to adopt specific rcchnolog:cal solutions. Therefore, the 

government will aI1nouncc that impor:s of CS will :>~ bann~d after the year 2006 except for 

essential uses, and will rely on the incentives g~m:r.aetl by the Action Plan to bring about the 

interim reductions corresponding to the fom• major target, mentioned above. Consequently, the 

Action Plan consists of a package of incentives which is expected to gtmerate the appropriate 

signab to move private energies towards th~ achiev=ments of the targets mentioned above. 

Five governmem actions constitute th-: c:11c:r:.·~ ,,i the A~tion Plan; I) the implementation 

of a Technological Conversion f'inancing l-'mgr:un (TECFIN): 2) the implementation of an 

Ozone Seal Program; 3) the implcmcntat1on of a Public Awareness Program; 4) the 

implemeniatlon of a Sector Specific Training Progrnn; and, 5) the creation of an Ozone Team 

in the Public Sector. 

TECFIN will provide a lump sum sullsidy to purchase new alt~mative technology. The 

subsidy will be expressed in terms of USS per OD? weighted Kg of CS consumption saved over 

a "reduction" time period. 1 The Owne Seal Prngrn111 will ,1andrmJize labels on "ozone 

friendly" products and ,ervicl:',. The Public '\war~,,~,; Pro~ram will promot<:: con,umer 
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3.3 Budget 
86. Table 3.3 shows a summary of tlte budget requirenicnts for this Country Program. Annex 

1 presents a more detailed explanation of each budget item. 

Tobie 3.3 

Tot.ul Budget Requirement,; rur (.11ifo's Country Prugr-.uu 

(USS) 

Govcrmncot Co,t Cm,t Coot Co"' Tot.al Cost 
Action 1993 1994 1995 1991> Program 

TECFIN 158,300 126,100 1'<4.~00 124.125 S33,32S 

Ozone Saal 1,000 0 0 0 7,000 

Public 227,200 81.000 51,400 . 159,600 
Awarenesa 

Sp••ifi• IIS,200 0 0 0 llS,100 
Trai,lin& 

Ozone Team 47.800 47,800 47,SOO 47,800 191,200 

TOTAi. sss.soo 254,900 224.000 17!,925 
-

GRAND TOTAL BUDGET REQIJlREl\!cNT = US$ 1,206,000 
CUMULATIVE CS CONSUMPTION Rl:DUCTION = 2,112 ODP weighted tons 
(259.3 tons in 1993; 518.5 tons in 1994; 620.3 tons in 1995 and 714 tons in 1996 ), 

87. A few observations on the proposed bud!l,et are re'evant. The Ozone Team is assumed to 

require equal amounts oi res,.~urces evcl'y year. Although in the last year th0 work of the Team 

could be expected to be less, the Team will dcvol,.. r,..~ourci:, lo prepare for a second phase of 

the implementation of the Protocol. Such second pha,c would be rellected in a revision to tilis 

Country Progrdm. Also, additional infra,tr.icturc r.:,l)un.:~, requireu by the Ozone Team will 

be provided by CONAMA, and hence they arc not included in :he total presented in the table. 

3.4 Monitoring Arrangements 

88. The Ozone Team through the STY A of CONAMA will b1: in charge of keeping fluid 


