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FINAL 2016 ACCOUNTS

Introduction

1. This document presents the 2016 final accounts of the Multilateral Fund (MLF). Annex I to the present document consists of the following schedules:  

· Schedule 1.1: The statement of revenue and expenses
· Schedule 1.2: 2016 Statement of financial position
· Schedule 1.3: 2016 MLF expenses
· Schedule 1.4: Sub-accounts of UNDP managed activities 1991-2016
· Schedule 1.5: Sub-accounts of UNEP managed activities 1991-2016
· Schedule 1.6: Sub-accounts of UNIDO managed activities 1991-2016
· [bookmark: _GoBack]Schedule 1.7: Sub-accounts of the World Bank managed activities 1991-2016

1. Schedule 1.1 provides information on agreed contributions under the revenue category and shows that the use of the fixed-exchange-rate-mechanism (FERM) resulted in a loss of US $16,193,000 in 2016 which was lower than the loss of US $20,718,000 incurred in 2015. Schedule 1.1 also provides the aggregated data on the Secretariat and the implementing agencies’ (IAs) expenses, and the net Fund balance as at the end of 2016.

Schedule 1.2 presents the status of voluntary pledges receivable which amounts to US $7,962,091 in 2016. This is after a reduction of the total aggregate receivable of US $189,278,561 by US $181,316,470, being provision for doubtful accounts in line with the International Public Sector Accounting Standards (IPSAS). It also reflects the value of promissory notes deposited for encashment and classified as receivables in the short-term (US $3,573,000) and in the long-term (US $2,203,000) for a total aggregate amount of US $5,776,000. 

Schedule 1.3 presents actual expenses charged against the Secretariat budget in 2016 as approved by decision 77/63(b)(i). The 2016 accounts reflect an unspent balance of US $1,451,566. Of this amount US $62,808 incurred in 2016 was only utilised in 2017, leading to a return to the 80th meeting of US $1,388,758, (US $1,345,650 from the Secretariat’s budget and US $43,108 from the Monitoring and Evaluation budget).
Schedules 1.4 to 1.7 contain the final accounts of the IAs submitted to the Treasurer by the end of September 2017. Since the IAs’ final accounts were submitted after UNEP 2016 accounts were closed, only the provisional accounts submitted by the IAs in January 2017 were recorded in the UNEP final accounts. Table 1 provides the difference between IAs’ provisional and final 2016 accounts on aggregate revenue and expenses and shall be recorded in the 2017 accounts.

Table 1. Differences between provisional and final 2016 accounts on aggregate income and expenditure (US $)
	Agency
	Provisional
	Final
	Difference

	Revenue

	UNDP
	853,253,376
	853,563,045
	309,669

	UNEP
	307,544,558
	307,681,124
	136,566

	UNIDO
	876,229,532
	876,229,532
	0

	World Bank
	1,249,381,612
	1,249,381,612
	0

	Total revenue
	3,286,409,078
	3,286,855,313
	446,235

	Expenses

	UNDP
	765,322,179
	766,543,494
	1,221,315

	UNEP
	253,692,102
	253,435,179
	(256,923)

	UNIDO
	751,761,553
	752,127,645
	366,092

	World Bank
	1,205,627,566
	1,205,627,566
	0

	Total expenses
	2,976,403,400
	2,977,733,884
	1,330,484



Recommendations

The Executive Committee may wish:

To note the final financial statements of the Multilateral Fund as at 31 December 2016, prepared in accordance with the International Public Sector Accounting Standards, contained in document UNEP/OzL.Pro/ExCom/80/5; and

To request the Treasurer to record in the 2017 accounts of the Multilateral Fund the differences between the implementing agencies’ provisional 2016 financial statements and their final 2016 financial statements, as reflected in Table 1 of document UNEP/OzL.Pro/ExCom/80/5. 
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