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CORRIGERNDUM
PRGJECT PROPOSALS: CHINA
I Replace pages 15 and 28 with the attached pages.

2. Insert in the Secretariat’s Comments afler paragraph 9 on page 26, the following which
was inadvertantly omitied:

“(d}  Elimination of CFCs in the manufacture of domestic refrigeration at Wanbao
Electric Appliance Industry

1. The enterprise has four pre-mixers with associated equipment as baseline. Six new
pre-mixers are requested in the proposal. Only four pre-mixing systems are
eligible for funding at the cost level agreed for other conversion projects in China.

5

Allocations for conversion of four door foaming lines are requested at the funding
level exceeding costs of similar conversions in other project proposals submitted 1o
the 23rd Executive Committee Meeting,

3 The project for conversion of Factory 1 to HFC-152a refrigerant which has been
approved at the 13th Meeting indicated that approximately 40% of Wanbao’s
production is exported {80% of all refrigerators exported from China). Most were
sold in the USA with a significant number sold in France. However, UNDP
informed the Secretariat that the level of export to non-Article 5 countries has
dropped to 16.43%. Consequently, the total cost of the project was discounted by
6.43% to determine the grant amount in accordance with the Executive Committee
decision on export to non-Article 5 countries.”
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PROJECT EVALUATION SHEET
CHINA
SECTOR: REFRIGERATION QDS use in sector {19931 8 430 ODP toanes
Sub-sector cost-effectiveness thresholds: Domestic 1376 US 8/kg
{a) Ehminagon of CFCs-11 and 12 in the mamufacture of domestic freezers at DeBap Kefrigeration Equipment Co, Ltd.
{by Elimination of CFCs-11 and 12 in the manufacture of domestic freezers at Honxiang Group - Laizhou Freezer Plant
{¢} Elimination of CFCs-11 and 12 in the manufacture of domestic fregzers at Jilin Jinouer Electric Appliances Group Co.
{d) Elimination of CFCs in the manufacture of domestic refrigerators at Wanbao Electric Appliance Industries Co.
{¢)y Phasing out QDS at the refrigerator plant of Bele Electric AppHances Group
1) Phasieg out ODS at the Changshu Refrigerating Equipment Werks (BAIXUE)
{g) Phasing cut ODS at the freerer plant of Xing Xing Electric Applisnces Industrial Ce
{hy Phasing out ODS af the refrigerator plant of Zhepang Rongsheng Hlectric Co. Ltd,
£y Conversion of refrigerator manufacture o HIC. T YMa refrigerant and eyelopentane founm blowing agent at Henan Xinfel Electric Co. Ltd,
{i3 Conversion of refrigerator mznutacture to FFC-134u refrigerant and cyciopentane foam blowing agent at Shanghal Shangling Chang ~4n Co. Lid
{k} TPhasing cut OIS at the Yuhuan Compressor Factory in Kanmen
Project Data Doroestic' Compres.
Drel3a: Fenxiang, Jilin Vi Wanbao Bole Datwug Xing Xirg, Zhegiang Henan Shanghad Yuhuar
£ aizhon Rongsheng Xinfei Shangling

OS5 (CFC-115 phase ot (00P tonnes) HAT 3153 EEEE TH 132 4257 544 1778 375 866 1433
Propused project duration (nooths} he) 2 2% 24 p23 24 ] 24 b3 3 4
Inremental capital vost (LSS} 4560 83,775 3197250 ALY, 530 1,395,738 3,009,308 3348.870 SO0 | 2429600 Liosal | 2828945

- inciuding contingenoy {95} i 54 14 it 16 o i 54 HE W 3%
Insrementsl aperationsl cost (LI5S} HHLELS 453,428 35L,180 §21,492 361,268 LIG5012 1,087,058 2,700 504,303 198,016 POt
Total project cost {US$) 130817 1336.203 2548360 4,566,985 L3003 4,201,100 4,435 138 1E4RERT | 3315843 130,500
Losal ownership (%) HE j1Le 100 150 104 160 HES 100 100
Baport component ("5} 16,43
Amaunt roquested (LS ) {Orginal} 1L656,5 2,117,859 3,235,460 6,141,530 2,149,909 4,952,007 5,128,380 LE4EEET | 3315543 1720000 | 2,026,945
Amount requested (1UV58) {Revised} 1,208,176 1,339,203 2,548,360 4,566,985 1757,003 4203,120 4,435,138 1 ITL640 1,237,663 1,465,155
Cost affectiveness (1158 kg ) 250 2.94 740 516 13.31 .87 127 717 %91 13.1% '3
National Coordinatng Ageney Nationa] Epstronmental Protection Agency (NEPA)
Tmplementing Ageney | THIDF URIDO ] World Bank LN
Techinioal review complered! Yen
Secretariat's Recomprandations
Amount recommendad (U5 $) 1R 1T 1,332,203 2,548,360 4,568,555 1469023 3,348,775 3,346,541 1274548 Pending § 237,663 1,465,155
Proteat Impact {DP wnnes a7 30183 284 82 $32 $387 348 1778 &h.6 453
Cost effectiveness (175 Sk 250 7,88 746 547 7.23 $.41 628 741 1318 s
Implementing Apener supnost cost (LISS) 157083 1,096 i1, S, 708 190,874 461,340 433,102 165,703 146,896 L9047
"Fotal cost to hhulgiisteral Fand 1 363,038 1,415,099 TETTAOE 160,503 1LAA0,005 010,116 3,782 045 1,440,343 1 392,430 1,635,613

' Incremental operating costs Tor compressors have pot been songlit pending information from the Government of China as required by Decision 22/26. The cost-effectiveness of each project
will change if, in the future, additional incremental operating costs for compressors are approved.
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(&)
L

equipment,

Phasing out ODS at the Yehoan Compressor Factory in Kanmen

The Secretariat has discussed with UNIDO ehigibility and the level of funding of medification of
tools, fixtures and gauges, cleaning machine, modification at core inlay machine and vacuum dehydration
The budget was adjusted to reflect incremental costs approved in other similar conversion

projects.

RECOMMENDATION

1.

The Fund Secretariat concluded its discussions with UNDP on all the issues outlined in the
Secretariat’s comments, and recommends blanket approval of the projects with associated support costs at

the funding level indicated in the table below:

Kanmen

Project Title Project Cost Support Cost Implementing
Uss Us s Agency
{a) Elhmination of CFCs-11 and {2 i the manukectare of 1,365,238 137 462 HKDP
domestic freezers at DeBao Refrigeration Equipment
Co, Lid.
{by Elimmation of CFCs-i1 and 12 in the manufucture of 1,513,299 174,696 UNDP
domestic {feezers of Howaang Group - Laizhou Freezer
Flant
{¢} Elimination of CFCs-11 and i2 in the manufacture of 287646 331,286 UNDP
domestic freezers at Lilin Hnouer Electric Appliances
Ciroup Co.
(dy Elimination of CFCs in the manufacture of domestic 4,566,985 593,708 UNDP
refrigerators at Wanbao Electric Appliance Industries
Co.
(¢} Phasing out ODS a the refrigerator plant of Hele 1,469,029 196974 UINIDRG
Electric Appliances Group
{fy Phasing out ODS at the Changshu Refrigorating 3,548,775 461 344 UINIDG
Equipinent Works (BATXUE}
{g) Phasing out ODS al the freezer plaat of Xing Xing 3,346,941 435 112 UNIDOG
Electric Apphiances Industrial Co,
(h) Phasing out ODS at the refrigerator plant ol Zlejiang 1.274 640 165,763 UNIDO
Rongsheng Electric Co, [td
(i) Conversion of refrigerator wmanufacture 1o HFC-134a Pending” World Bank
refrigerant and vyclopentune fown blowing agent at
Henan Xinfei Eleciric Co, Lid,
(i} Conversion of refrigerator monufeciure to HFC-134a 1,237 663 160,89 World Bank
refrigerant and cyclopentane fomn blowing agent af
Shanghai Shangling Chang -An Co. Lid.
{k} Phasing out ODS at the Yuhuan Compressor Faclory in 1463 153 183,41 LINTDO

This project is inchixded in Annex [ (UNEP/OzL Pro/ExCom/23/17/Rev. | for the individual consideration

of the Sub-Committee on Project Review.






