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Introductory Note 

At its I Ith Meeting, the Open-ended Working Group requested the Executive Committee, 
inter-ali!!, to examine the Report on the Review of the Financial Mechanism (the Report), and 
provide advice to the Parties on responding to the Report, through the Open-ended Working 
Group at its 12th Meeting. 

A draft report from the Executive Committee to the Open-ended Working Group has been 
prepared for the consideration of the Committee. It is presented as Annex I to this document. In 
keeping with the request of the Open-ended Working Group, the draft report proposes action 
plans and performance indicators for each of the recommendations in the Report. The draft 
report has been prepared taking into account the five issues to which the Open-ended Working 
Group requested special attention be given, and the comments from nine Parties submitted to the 
Ozone Secretariat (These comments are included for information as Annex II to this document). 
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REPORT FROM THE EXECUTIVE COMMITTEE TO THE TWELFTH MEETING OF 
THE OPEN-ENDED WORKING GROUP 

L At its 11th Meeting, the Open-ended Working Group of the Parties to the Montreal 
Protocol requested the Executive Committee, inter-alia, to examine the Report on the Review of 
the Financial Mechanism (the Report), and provide advice on responding to the Report to the 
Parties through the Open-ended Working Group at its 12th Meeting. The requests made by the 
Open-ended Working Group at its I Ith Meeting are reproduced as Appendix l 

2. The infonnation provided and the actions proposed in this report constitute the response 
of the Executive Committee to the request. In some cases, the findings are that refinement of, and 
more explicit focus on, policies, activities and processes currently applied by the Executive 
Committee will produce the improvements in efficiency and effectiveness envisaged in the Report. 
In other cases, modification or further development of policies which are compatible with the 
Executive Committee's Terms of Reference are suggested. In a small number of cases, the 
courses of action proposed will require consideration by the Parties. For these cases, 
recommendations to the Parties are presented. 

3. The Report and the recommendations in it are wide-ranging and comprehensive. The 
Executive Committee believes that the focus should remain clearly on responding to the Report 
and its existing recommendations, as proposed in the request from the Open-ended Working 
Group. Therefore, no further recommendations, additional to those made in the Report, are 
proposed. 

4. Action plans and performance indicators developed by the Executive Committee in 
response to the request of the Open-ended Working Group are presented in a tabular fonn as 
Appendix II, together with the summaries of recommendations to which they refer and the 
reference to the relevant paragraphs of the Report. 
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EXTRACT FROM THE REPORT OF THE ELEVENTH MEETING OF THE 
OPEN-ENDED WORKING GROUP 

141. After a short discussion, the Working Group decided: 

(a) To request the Executive Committee to examine the report on the review of the 
Financial Mechanism and the discussions at the eleventh meeting of the Open-ended Working 
Group, and to respond to the recommendations in the following ways: 

(I) Prepare action plans for the implementation of the recommendations; 

(ii) Develop performance indicators to monitor the above action plans; 

(iii) Identify unresolved recommendations and other issues not fully addressed; 

(iv) Report to the Open-ended Working Group at its twelfth meeting. The 
Working Group decided that the subgroup should consider that report at a 
meeting in Geneva on 27 August 1995, immediately before the twelfth 
meeting of the Working Group; 

(b) To request the Executive Committee to give special attention at its seventeenth 
meeting to the following issues identified by the subgroup: 

(i) Procedures for the implementation and monitoring of projects with views 
from the Parties and the implementing agencies; 

(ii) A strategic approach instead of a case-by-case one to the preparation and 
approval of projects from a programme perspective; 

(iii) Innovative mobilization of existing and additional resources in support of 
Protocol objectives; 

(iv) Ownership of country programmes and projects by actors at all levels 
including enterprises, implementing agencies and Governments; and 

(v) Cost-effectiveness of the Fund activities and agreed incremental costs in light 
of the experience of Article 5 countries and the need to ensure protection of 
the ozone layer; 
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The Working Group did not see the above list as an exhaustive one. Parties that were not 
present at the eleventh meeting of the Working Group as well as other Parties could submit their 
observations/comments to the Ozone Secretariat before 10 June 1995; 

( c) To request the subgroup at its meeting prior to the twelfth meeting of the Working 
Group to consider the following and report thereon to the Working Group at its twelfth meeting: 

(i) All observations/comments by Parties submitted to the Ozone Secretariat by 
IO June 1995, which should be circulated to members of the subgroup; and 

(ii) The Executive Committee's response to the report. 
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RECOMMENDATfONS OF THE REPORT ON THE FINANCIAL MECHANISM OF THE MONTREAL PROTOCOL: 

IMPLEMENTATION PLANS AND PERFORMANCE INDICATORS PROPOSED BY THE EXECUTIVE COMMITTEE 

~ 
Column I Abbreviated r«omrnendations from the Report, with references to paragraph numbers in tho body of1he R<pOrt 

(not the Executive Summary, which has ~te: paragraph numbering), 
Column 2 Progress on activities or actions proposed in the recommendations., up to June 1995. 
Column 3 Proposals by1he Executive Committee for future action. 
Column 4 Proposed pcrfonnanoe indicators to monitor progress with implementation of the recommendati.ons. 

RECOMMENDATION GROUP 1: 
PROJECT PREPARATION, REVIEW~ APPROVAL AND EVALUATION: A MORE STRATEGIC APPROACH 

Recommen"•••on Pro=css to date Future Acti<>n 
l. Paragraphs 90/91/101. Action by Executive Committee. 
In due course, move towards more Initial project templates completed for Complete development of : 
delegation to tbe implemeotiog agencies foam and domestic refrigeration. • a systematic approach to policy 
after main policy issues are resolved, The implcmeoting agencies and tbe developmeot (see Para. 92 below). 
equipment eligibility and cost indicators Secretariat are developing a common • monitoring and evaluation 
agreed, Small Project Approval Procedure database of project costs and designs. guidelines. 
(SP AP) evaluated and monitoring gnidelines At its I 7th Meeting the Execotive • project templates for all sectors . 
in place. Committee [adopted gnidelines for 

monitoring and evaluationJ. SP AP to be evaluated on completion of 
tbe current oroiect "'"""· 

2. Paragraph 92. Action by Executive Committee. 
Establish administrative processes to better A substantial body of policy decision List of foreseeable policy issues to be 
facilitate policy decision-making by has been built up over 15 meetings. It is drafted with tbe help of the 
developing a list of outstanding policy documented in the "Policies, Procedures implementing agencies and the Fnnd 
issues, having the Secretariat and a lead and Guidelines" manual. Implementing Secretariat over the next two meetings. 
implementing agency develop and present a agencies currently develop policy papers Secretariat and Implementing Agencies 
range of discrete options for Executive in cooperation with the Secretariat. to produce consensus options for 
Committee consideration. Experience has sbown that not all policy consideration by tbe Executive 

issues are foreseeable at any one time. Committee prior to submission of 
projects in which issues are raised. 

Performance Indicators 

Project Evaluation and Monitoring system to 
be in place by the end of 1995. 
The project review process to be examined by 
the Executive Committee no later than six 
months after it has concluded that the 
preconditions for increased delegation set .in 
the recommendations in paragraphs 90 and 91 
have been met. 

The number of policy issues remaining 
outstanding 1:,y late 1996. 

Note: New policy issues are likely to 
continue to emerge, but would be dealt with 
more expeditiously with refined administrative 
processes. 



UNEP/OzL.Pro/ExCom/17/54 
Appendix II 
Page2 

Recommendation 
3. Paragraph 93. 
Develop specific rules regarding procedure 
to be foUowed if a party is in discussion of a 
project in whlch it has a direct interest. 

4. Paragraphs 94/95/109. 
The Secretariat and implementing agencies 
should: 

• review pro<;urement experiences and, in 
cooperation, update database of capital 
equipment costs based on experience in 
open bidding and actual implementation 
costs incurred; 

• collaborate on further development of 
the inventory of approved equipment in 
investment projects and a negative 
indicative list, the latter of which should 
be endorsed by the Executive 
Committee. 

Pro-ss to date 

The issue was considered by the 
Committee at its 11th and 17th 
Meetings. The decision taken at the 
17th Meeting was: ["Conunittee 
Members may participate in discussion 
of a project in which they have a direct 
interest only when invited by the Chair 
with the concurrence of all Members."] 

The Secretariat currently maintains a 
database of actual project costs .. At its 
16th Meeting, the Executive Committee 
requested the Secretariat and Agencies 
to prepare a document on real costs 
from approved pr,ajccts, The 
implementing agencies and the 
Secretariat have commenced developing 
a common database of project 
equipment and costs together with a list 
of standard project outlines ( called 
templates). 

Future Action Perfonnance Indicators 
Action by Executive Committee. 
Ensure that the objectivity of the It should be evident from reeords of Meetings 
Committee is maintained and that all of the Executive Commitree that all projects 
project proposals are given equal are given equal treatment by the Committee. 
consideration [by monitoring the effects 
of the decision taken at the 17th 
Meeting.] 

Action by Executive Committee. 
Oversee the completion by the A decrease in the number of projects 
implementing agencies and the undergoing substantial revision and in 
Secretariat, jointly, by the end of 1995 of proposed project costs sought through the 
a comprehensive, integrated database project review process in preparation for 
common to all agencies and the submission to the Committee. To be reviewed 
Secretariat, in conjunction with the in mid-1996. 
completion of standard project outlines 
(templates). 
After evaluation of the use of project 
templates and the equipment cost 
database, the Executive Committee will 
review again the option of a negative 
indicative list. 



RecommenA•tion Pro0 = 0 to date 
5. Paragraphs 1081581. 
Further clarification of incremental costs Action underway in relation to 
needed with some major issues still Paragraphs 92 (resolve policy issues) 
outstanding, for example production sector and 94 (capital equipment costs) will 
eligibility. Mechanism to quickly and form the major part of the work needed 
clearly communicate precedent setting to finther clarify incremental costs. 
decisions should be established. At its 16th Meeting the Executive 

Committee took measures to assist 
communication of policy decisions. 
The Executive Committee has approved 
various production sector projects 
involving halon replacements, 
intermediate chemicals for foam 
blowing. Methodologies for 
incremental cost calculations for CFC 
substitutes are being developed. 

6. Paragraphs ll7/119. 
The Executive Committee should worlc to The Executive Committee developed 
design a regime of cost-effectiveness such a regime at its I 6th Meeting -
boundaries that focuses on subsectors or using most but not all of the criteria 
projects '1<ith good cost-effectiveness while included in the Report. The regime is to 
not unequivocally discriminating against be reviewed at the end of 1995. 
certain countries, groups of countries, 
sectors or subsectors, 

Fnture Action 
Action by Exewtive Committee. 
The Executive Committee will examine 
the effectiveness of new policy 
dissemination procedures in early 1996. 
The Executive Committee will consider a 
report on incremental costs for the 
production of CFC-substitutes at the 18th 
Meeting. 
Production sector eligibilily is on the 
agenda of the 12th Open-ended Working 
Group for the consideration of the 
Parties. 

Action by the Executive Committee 
Evaluate the regime adopted for 1995 at 
the 18th Meeting taking into account the 
Report's recommendations. 
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Performance Indicators 

The main indicators for the communication of 
policy decisions are the reduction in the extent 
of project revision during the review process, 
similarly to the outcome from Paragraphs 92, 
94 and l 09, and the degree to which national 
ozone protection units and consultants 
consider they have sufficient information to 
guide project development. 

Incremental cost guidelines for the production 
of CFC-substitutes completed by early 1996. 

Adoption of a finalized regime of cost-
effectiveness boundaries by the beginning of 
1996. 
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Recommendation 
7. Paragraph 120. 
If application of the above regime excludes 
important groups of enterprises, the Fund 
should consider lump sum payment. 

Pro~ress to rl•te 

Eannarking of discretionary funds for 
prQjects, sectors or countries, including 
low-consuming countries has been 
included in the 1995 cost-effectiveness 
scheme. 

Future Action Performance Indicators 
Action by the E:s:eeutive Committee 
Consider in the light of experience with By the end of 1996, eonclusion by the 
the I 995 interim cos1-effcctiveness Executive Committee that the issue has been 
scheme. satisfactorily addressed through mechanisms 
Additionally, examine in the context of established for the equitable allocation of 
lhe sectoral strategy eoncept now being funds. 
developed. 
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RECOMMENDATION GROUP 2: Page 5 

MORE EFFECTIVE REsULTS FROM INSTITUTIONAL STRENGTHENING: PROPORTIONATE COMMITMENT; OWNERSHIP; COUNTRY 
PROGRAMMES; NON-Fu.ND RESOURCES IN SUPPORT OF PHASE-OUT; SECTORAL STRATEGIES; COMMERCIAL LOANS 

Recommen"•tion Pro0 •ess to date Fu«•= Action Performance Indicators 
Action by the E,ecutive Committee 

Ways to advance the support for Action by the Implementing Agencies 
ODS phase-out and increase the Action by the Parties 
benefits for ODS phase-out gained 
from investment and other projects 
in Article 5 countries include: 

8. Paragraphs 110/112/777. 

• a commitment both to The Executive Committee agreed Relevant implementing agencies to review The continued availability of institutional strengthening 
institutional strengthening and at its 7th Meeting to fund institutional strengthening experiences support, proportiollllte commitment from the recipient 
to the provision of a institutional strengthening and present a combined paper to the countries and the development of integrated packages of 
proportionate commitment activities. (US $ 10 million was Executive Committee at its 18th Meeting measures tailored to specific sectors will produce a visible 
from recipient countries with allocated by the Committee to 50 which will include guidelines on the change in the effectiveness of ODS phase-out strategies. 
an in-depth evaluation in 1996 Article 5 countries). possible proportionate commitment of 

Article 5 countries. 

9. Paragraph 114. 

• enactment of laws and Regulatory actions, if proposed, The Executive Committee will select a A visible increase in the initiation of regulatory measures to 
regulations to advance the are usnally addressed in country lead Agency to prepare the framework for support ODS phase-out in Article 5 countries. 
support of ODS phase-out. programmes. Bilateral projects a policy dialogue with Article 5 countries. 
Development of a framework are often directed to institutional, (Action by the Parties is recommended al 
fur policy dialogue. policy and regulatory capacity the conclusion of this section.) 

building and are suited to this 
role. 
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Recommendation 
10. Paragraphslll/112/113/121. 

• Improvement to country 
programmes through 
development of revised 
guidelines and appropriate 
resourcing packages to promote 
capacity building. 

11. Paragraph ll6. 

• Stimulation and facilitation of 
concessional loans. 

12. Paragraph 764. 

• Industrial consolidation may be 
the only cost-effective solution 
in some sub sectors but will be 
associated with great difficulty 
in practice. 

Pro=ess to date 

Most but not all Article 5 
countries which have submitted 
project proposals have prepared 
country programmes. 
Guidelines were adopted for 
country programmes at the 5th 
Meeting of the Executive 
Committee in June 1992. Some 
country programmes are now 
being updated, 

At its 16th Meeting, the 
Executive Committee requested 
the World bank to prepare a stndy 
on how to set up a concessional 
loans mechanism, 

A new issue related to cost 
effectiveness and the 
development of sectoral 
approaches, 

Future Action Performance Indicators 

Request a lead Implementing Agency, Adoption by the Execntive Committee of revised guidelines 
with the other Agencies and the for seetorally oriented country programme preparation and, 
Secretariat, to develop new guidelines for in cet1llin cases, updating by mid-1996. 
countty programmes, laking into account 
these recommendations and those relating 
to proportionate commitment of Article 5 
countries, for presentation at the 18th 
Meeting. The Executive Committee will 
consider these guidelines in the light of its 
experience to date and the sectoral 
approach to technology transfer and 
funding now being developed. 

The Implementing Agencies to actively Commencement of the routine use of concessional loans by 
promote the concept of concessional loans. the end of I 996. 
Revised guidelines for COnntrY 

programmes to include evaluation of the 
role of concessional loans in sectoral 
strategies. 

The Executive Committee will have this Achievement of more effective approaches to ODS phase-out 
issue examined in conjunction with the will be the measure of performance in addressing 
development of sectoral strategy concepts. this issue. 



Recommendation Proorcss to date 

[Concepts now being developed 
for the Executive Committee are 
intended to bring together the 
ahove institutional, regulatory, 
and finaneial issues, including 
concessional loans and other 
appropriate innovative funding 
options, together with project 
activities, in the form of 
strategies to address the 
achievement of complete phase-
out in individual sectors in a 
country]. 

13. Paragraphs 122/782. 
Support for Latin American and At its 16th Meeting, the 
African network should be Executive Committee increased 
sufficient to ensure a similar level the funding for these two 
of operation as the network in networks over the I 994 level. 
South East Asia through increased 
funding or bilateral support. 

Future Action 
RECOMMENDATION TO THE 
PARTIES 
IN REGARD TO AI.L THE ABOVE 

RECOMMENDATIONS IN THIS SECTION, 

THE ¥.xEClmVE COMMITTEE RECOMMENDS 

THAT THE PARTIES S!IOIJW'. 

NOTE THE VITAL IMPORTANCE OF 
INS1ITUTlONAL AND REG!JLATORY SlJPPORT 

FOR ODS PHASE-OUT ACTIVITlES lN AI.L 

CO!JNTRJES; AND 

DECIDE THAT TitE PROVISION OF 

INSTITUTION AL STRENGTHENING SUPPORT 
FROM THE MULTILATERAL FUND [S TO BE 

MATCHED BY A PROPORTIONATE 

COMMITMENT FROM THE COUNTRY 
CONCERNED, INCUJDING CONSIDERATION 

OF.INTEGRATED SECTORAL PIIASE-Otn' 
STRATEGIES WIIICII ENCOMPASS 

REGULATORY MEASURES AND THE ROLE OF 

CONCESSIONAL WANS. 

Action by the Executive Committee 
The Executive Committee will review in 
the light of bilateral proposals and 
UNEP's 1996 work program. 

Perfonnance Indicators 
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A successful integrated sectoral approach will demonstrate a 
visible improvement in the efficiency and effectiveness of 
countries' phase out activities in particular sectors, with 
benefits for the country coneerned and for proteetion of the 
ozone layer. 

Approval of funding for Latin American and African 
Networks at an appropriate level. 
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Recommen<f•tion 
14. Paragraphs 102/660. 

Implementing agencies should 
present to Executive Committee 
plaus for integrating Protocol 
matters into their ongoing 
discussions with Article 5 countries 
and develop plans for mobilizing 
non-Fund resources for Protocol 
objectives, noting the relative 
success of the GEF in this regard. 

Pro=ss to date 

This is a new initiative, but has 
strong links to the concept of 
sectoral strategies now being 
explored. The integration of non• 
Fund resources into proposals for 
a sector is an important element 
of a sectoral strategy. 

Future Action Performance Indicators 
Action by Executive Committee. 
Action by Implementing Agencies. 
Action by tbe Parties 
The implementing agencies will report to When combined with the use of concessional loans and 
the [ 18th) Meeting on measures to include sectoral strategies this measure will produce a visible 
ODS phase-out issues into their on-going increase in the number of ozone protection projects 
dialogne on development programming achievable from available resources. 
and on measures they propose to 1ake to 
mobilize non-fund resources in support of 
Montreal Protocol objectives. 

RECOMENDATION TO THE 
PARTIES 
IBE EXECUTIVE COMMTTTEE RECOMMENDS 
THAT THE PARTIES: 

NOTE TUE IMPORTA.'ICE AND VALUE TO 

PROTECTION OF THE OZONE LAYER OF 

FINANCIAL REsOIJ.RCES ADDffiONAL TO THE 
MULTILATERAL FUND AND OF NON-GRANT 

FINA.>l"CING FROM WITHIN THE 

MULTILATERAL FlJND. 



DRAFT 
RECOMMENDATION GROUP 3: 
PROJECT IMPLEMENTATION; MONITORING; EVALUATION 

Recommen"•••on Pro•-ss to date Future Action 
15. Paragraph 96. Action by Executive Committee. 
New implementing agencies for the The Executive Committee already has a The Executive Committee will consider 
range of ~eels now being implemented mandate to engage other implementing the need for new implementing agencies 
are not recommended New agencies where appropriate. for loan programmes in the light of 
implementing agencies may be useful to emerging sectoral strategy policies and 
implement loan programmes and Methyl for Methyl Bromide after the 7th Meeting 
Bromide prajects. of the Parties 

16. Paragraphs 97/98/100. Action by Executive Committee. 
UNDP and UNIDO should maintain At present the selection of implementing The Executive Committee endorses the 
"centralized~ modes of implementation, agency is the prerogative of the Article 5 reconunendations and will direct the 
The World Bank should concentrate on country concerned implementing agencies accordingly. 
large consuming countries where the 
large investment needed to make national The Executive Committee will consider 
execution work is warranted. Small and possible future action in the light of 
medium sized countries should avoid sectoral strategy concepts now being 
national execution, and larger countries developed, for example, in China. 
should persist only if they have already 
invested a lot and it is delivering 
exoected benefits. 
17. Paragraphs 98/99. Action by Executive Committee. 

Action by World Bank. 
The Bank should review training Little information is currently available on The World Bank will report on the 
provided to Financial Intermediaries to Financial Intermediaries tl".rining. training and incentive structure. The 
determine adequacy and relevance and Executive Committee will consider a 
should assess the incentive structure report by the World Bank in mid-1996 
provided to Financial Intermediaries. on this matter and its relationship to total 

overhead costs. 
18. Paragraph 115. Action by the Executive Committee 
Article 5 countries and implementing Presently addressed on a case by case basis The Executive Committee will request 
agencies should identify legal and in the course of project implementation. each implementing agency to report on 
institutional impediments to project this issue as and when it arises. 
implementation and address them as 
soon as nnssible. 
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Perfonnance Indicators 

Not Applicable. 

Not Applicable 

The Executive Committee is satisfied it is fully 
informed about the role, resourcing and 
effectiveness of Financial Intermediaries. 

Not Applicable. 
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RECOMMENDATION GROUP 4: 
OTHER .RECOMMENDATIONS 

Recomm,,...notion Pro.,ress to note 
19. Pamgrapb 103. 

UNEP should continue as Treasurer; the The Treasurer and Executive Committee 
Bank should be asked to assist with have made regular attempts to secure the 
collection of contributions in arrears. payment of arrears from all relevant 

countries. 

20. Paragraph 104. 
The level of Bilateral Contributions The Executive Committee has approved 65 
should be maintained at 20 per cent. bilateral projects and activities wonh 

US $ 11.5 million in 18 countries and 
recions. 

21. Paragraph 106. 

The TEAP mechanism should not be Not Applicable. 
substantially altered. 

DRAFT 

Future Action Performance Indicators 
Action by Exe£utive Committee. 

The Executive Committee will call upon The appropriate institutions are actively 
all institutions associated with the pursuing the collection of contributions in 
financial mechanism to use their best arrears. 
endeavours to assist UNEP in collecting 
contributions in arrears. 
Action by Executive Committee. 
The Executive Committee will monitor Not Applicable. 
the extent to which the available bilateral 
component is utilized. 

Action by Executive Committee. 
Action by the Parties. 

RECOMMENDATION TO THE 
PARTIES Not Applicable. 
THE EXllCUTIVE COMMITTEE RECOMMENDS 
TI!ATTIIE PAR11ES: 

AGREE: TIIATTI!E TEAP MECHANISM 
SHOULD NOT BE SUBSrANT!AlL Y ALTERED. 
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FACS ILETRANSMISSION 

TO 

FlOM 

Dr KM Sarma. F...X 001125-42 521930 

Coordinator, Ozone Secretariat, UNEP 

Observations/co,nmcnt• for subpoup considering the Nport of the 
teview of the Financial Mecluuusm 

D,m 10 )'Wt<' 1995 

ohn Whitelaw fA)( ( +616) 274 1640 

Deputy Bxecutive Director I'm,'!, (+616) 274 1400 

mce with the lrwitation il.'lciuded at paragraph 1-11 of the Report of ilie 11th 
Open-E Working Group. Austtalta would like to submit the following 
,;ic,servat oru/comments for o:msi.deratlon by the subgroup examining !he report on 
th~ revie of the '.Fb:umcial Mechanis.n\. 

Irt ndditi u to supporting i:nany of the collSultant's recommendation;; aimed at further 
imprOYi g the effectiv~s of \he Financial Mechanism,A1lstralla would. lika to 
draw pa c\.tlar attention to fou:r issues, 1) the g,ivemam:e anansemen!s of the 
Multilat al Fund; l) the .rules to be followed by the Executive Committee if a Party is 
ir, di.sctl$ on of <1 project in whlth it has a dlre<.'t interest; 3) the need to reinforce the 
m=,s be ·een protection of the environment and allocation of funding; and 4) the 
importan of Country Progtams as an essential tool for affe.::tively plaMing and 

pha.s• cut activities. Th.ese issues are discus$td brieRy in the following 

Pritagrap 5 of Article 10 of the Montreal Protocol provides thAt there should 1:>e 
bulanced epresentation of both Article 5 and nlll\-Articl• 5 Parties on the Exec:ullvt> 
Corrunltt md that rnembet'ship should be endorsed by th.e Parties. In effect, this 
mean.s th formal member$ilip of the E.xe::ulive Co.cnmitw: is only from one Irll!etin8 
of the Par l.e~ to the ne.,ct, although the Parties have re<o.ntirmed me0.1benihip l7y 
s.c.me cow tr!~~ fur a number of years. In addition, the Tenru of Refe=ce of •.he 
E>!ecutive -ommiUee require that the offices of Chair and Vice-Chair of the 
Contmitte "'ust be rotated annually betwee:n Article 5 and non-Article S Parties. 

Sttch freq ent chang;;,s to the membership and office-ho!~ of th~ Executive 
Committe rrutl<e effeclivc ma.nagement of the FWld difficult, and do not assist 
<:ensl~••n~ nd w,;!l-in!ormN decision-rn,1.king. A gr,ec,ter degree of continuity i$ 
•~quired. \lstrallb. \h~tefore believes t.'1.at it 15 importmt that Parties consider 
amending the curr~tlt gov8rn:mce ammgen,enta with a view to proV1ding greater 
st1biiity a1d ~ontlnuily ii, meniliership of the E:xe,;utive Conuniltee. 

I 

- 1 -

'4481....i!S.­

-ACT"""' 
A•mlll 

Nl~at'lnll: 
NaMIIC..,lnfflPAI' .. _ 



Observ.1. • onsl<-om:m.ients foriiubg«Htp 1.;cu\.sidering: the «port<Jf the revi~w qf 
the Fi:n~ dal M~hatusm. 

B.l• • <'~ssini their pwn cotmtriea p\'<ljects 

by the coruiultant at pan,gtaplua :U7-22S of the r,iport, th.e Executive 
e .;urrent!y has 110 rules ragardinr; the procedure to be followed If a 
untry ot ihe Cotnmltte~ wishell to engage in debr.l!t of a project In whlch it 
interest. The con,ultont also observes tbAt the Executivt. Comlllittee has 

sometim .-,.xperieru;ed real difficulty in n:acl:11.ng wnsensus an a project where this 
has been the caee. Australia therefore strongly endorses !he recommet,dation of the 
consu.ltru t at paragraph 93 ot the review report th.at "In order lo expedite 
consid<!X lion of projects which oa::uiomilly preset\t policy Issues, the ExComshQuld 
develq, fie mies regarding the p:rocedl:U:e ti) be followed if a Party ill in 
dl."ussio of a project in which It has a direct interest." In our view, active 
participa • by ~ m,,mber country of the Executive Committee in debate of a project 
in which t ha, a diri,ct interest hllS the potential to hh'lder objective decision•maki.ns 
and the oN ahould not be llllowed. 

ltant l'llls reconuneruied at paragraph 117 of thQ :review report that 
Imp!• ting agencies and Article 5 co11ntries "be encouraged to increa.se their focus 
on projec in sub-sectors with relatively high cost-effeet:lveness, or on pr6,ects with 
high cost- fectit'en~s because of e<:on~.mies of scale." Australia strongly supports 
th,s recm menctation not only becau...e U is consistent with the 'Cuidelines £or Setting 
Priorities· agxeed by the Third Meeti"S of the Iixecu!i,~ Committee, but also because 
it celn!or the fund .. menta! nexns which must l!Xist between effective protection of 

ent and tho allocation of fondlni,;. 

ortl.ng this recommendation, we also ;,-upport the objective suggested by 
tant in paragraph 118 of the report to the effect that there should be no 

unequiv 1 di!lCTiminalion againstany countries, g,:oups of countries and/ or sectors 
a,d sub-s ctors. Austtalla wlleves that the framework established t,y !he Executive 
Cc11nmitt At its Sixle(!nth Meeting should equitably achieve this objective while aloo 
gi·,ing du prootlnence to the i.rnportancr, of ensuring the greatest poas:ible protection 
of the oz Play,,,. 

The focus n cost-effe.:tiveness in making decisions about whkh projects to fund ~ 
is ,entirely pprcpriate given that the M(lntreal Ptotocol la an environment prot,,,ction 
ai:;reem;;.n and that the Multil~l\ltal F\!l\d was <:stablished lo as.si$t in the realisation 
of its objec ·n.-s. The S<Cientific assessrnrot,, which conUn~ to $tress fue importance 
of adiievi g the greatest possible reductions in consumption of ozone depleting 
subslanc as .early aa pos&ible, relnforoe the n..,d to allocate availt>ble re,cr.m:es in a 
minner w ch produces the roa,;imum impact. However, while strongly supporti:ng­
th,~ use of ost-effe.:tlvene~• ~-rl!eri.i in making decisic,ns about the ~ in which 
eligible pr jects are funded, Amtralia also continues to support the prlnclple that the 
l'tmd'i; res tirces showd eventuruly be available to assist all eligible projects. 
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01:ost!v OIWOOffllll.cntl! for ,ubgroup ron.sldeclng tho teport of the rm.ow of 
tho F<non !al Mechalli•m 

Austxali believes lhat COWiey Program.~ aN! an essential tool for efMd:iv•ly 
plnruwg 31:1d managmg pl\a.H out &ctiV!tin in Artlclt: 5 countries. Por lhis reuon, we 
,trongly upport the prlnelple that Multilatei:al Fl.md te80UK'H &I\Q\1.ld not be 
alkx:Ated e.xi:ept in the short-term while a Prognm I$ being prepared,, to assist 
projects I countrie1l for whlcl,. no CoWltry Progxam has been approved by the 
llxeeutiv Conunitt'ff. Gl.vffi the importaru:,, 0£ these docw:Mi'\18 as a manag'i%!ll!llt 
tool for e Atticle ,5 countries "1\d !ho Executive Committee, we Ibo bdleve that 
exi.s~ ounlry Program&should. b& ~ed where neeeaaary to ensure fuU 
!hey • adequate, relev4nt Uld a<:hievable, and that the Committee ha$ a 
111-gilinui. role not only in noting but al9o in approving all Country Prograros. 

l v,QU!d a redate it if you would urat1ge for !:ht above observations and comment& 
to beclrc lated to the subgroup exmunl11gth.e report oo. the review oithe: Filwlcial 
Meehan! 
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Mr. 
W!Er..SOU St,Ji)Ql;l,II.L 
Off1Cle'll' 1n a.u-ge 
Oaono Sec r:l.l\t 
Ka.1robi 
Klmlei. 

1: 

e 
&lll'Ut.Llc.\ OIi COl.cWIIA 

MlNTSTIIRIO DEL Ml!D!O A.Mllfl!Ni:n 

E.K'ml!MKLY OBtlll:ttt l!'ACfU1iIJ.i 

1» ur.Iu+· t;.:, i...,.11att. U... -u\.u vi" u,.. M.i»lut..1•y ,,f Um Ris,dnnu,..,,,I, 
• nf Cnlo.oil:,1tt about. t:lie Study ru-, tJn, l'ill11no1al 111,ol1anlf'lll, PlNIOO .find 
att~ed t· f.'1nal windN> o.l' 1:'kt1ff doc11111en1, b(.mvenlontlv r&· 
,Pl"illl'.ed. 

Pl,"'aac, l.et la lmow U' _Uliff (t<>,PI/' \1111!1 l~Jutrd t>l.fllll" tll'll')UR\'I, 411 ff(\(11') 

11111 l)'l)Salble 

'Botat N>gud. 

JUAl'I .Mt1lJCES WPSZ SU.VA 
ffoud af tJte lnte.rnatimml Conoorat.l.o.ri Of.fico 
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Rlll'Ulll.lCA 01 COLOMBM 

MINISTllllIO l)J:lL MllDJO AMJ!DlN1'l! 

1-!0+M'RltM. [>IU.\'rfllY.lk ~it, SUjj!l'fA•l<.mii: 
TIUl.'I' DEPLETE 'rf:fl-: 

OZONE r..tt \' Ell 

Study OU "I.I~ l!'inanoir..l MD<.<hl,niill!l 
~,tn and i)'br..el:"17at•Jan., 

Ttw fr.ill, 1ng ftrn I.ho 0Cllll1Df.l'ft'Ln ro:,d oht«,,,,.,.._t,',,o)'U4 1.lu,t.. '1ooa1•1J'l.r111 to 
,..,_ of he c:::cm.cl'l:11:ilorui er1d 1.-,:,,m,oaaw tif thA i;tud,it <>n the l'inmw:1.ia.l 
Moch~.r,S , we beli&vr,, choul.d tM. t;,,ken into int.a .,.-,oaarrt.: 

>I' I 1:ROIMC'J'tON, Par-~, E'~e l: a,...t>tnl liltt..,l'.).tlrm uhr,uld b" 
dt- n to tho :faet th,._t, e<iirt-<>i':l'<'r.:t.iv,m,,1:,u in .... ,.. • .........,nt.,. ah<,ucld 
tak 1.nto 1\1.e.c,oi.mt t.M NA.TJONAf, CNOO&"i'lllAl. S'XRl\1'EGHID o-i'. t.h<, 
N:e ,pinnt cmmtr,:l. .. 111. Too fnd,1.<,ati.VQ Li.$1' c,f Inc~•,-.n'l.r.1 Cc,nt.o 
hm., rl.-f1nP'1 •,~ltidu.,1.rU,J.1.f£.l.titm ,md 1.aoa LJC ""'J'rwt. 'l"Ull'l>nt.Wll" 
at\ ·t.t,<"l"ff that. ubauld . bu avoided /illfi bi, YJO l!IIUUIO cm:rt.­
,.ff otlv,mo9u nhauf.d ba t.,>M'!nd int;r, l'Jrt mld.i.t:.1,,n;1l uoot,,u:,ltt in 
tb.t dlrooti.on.; 

• EPJl'KC'.'l'IVElmSS OF Tim FIHhNClAL HR(',IJAIUSH AHii 
KNOATION8, '.!'able 2.1, 1-.,w 10, Paga 6: o-one.tderinr! 

ind. nat.c,r" iU'1' 1111:1an1.1r1ng "t'fn,~t,Jvenoun o.f tb•1 F1Mnc1al 
Mf>a an1-, Plnanolal =atr.t<it-.i<>n» Jn A.rtci1e 5 1'11rt!tl.c, could 
al b<, <t<>flD.ide.rod as j,nd.l<u,tora o:f.' u.ff<><>tivNlOM, 1.'h()i!IC 
ar.tl i t.hm 'l'.lmt are not lnol Udt1d in tho lnd1<1b.i::iY« 'Libt 0£ 
hm nt.al (lostu t>t• t.hat M'<' not t1nanci11Jy mmia:tod in Um 

P"'fHli!Mlt (f'.lool Ul'Oa). but tbRt .t'\'¼(lUlrt• l'IOll'le klnd o.f llW~tc<tmo-nt 
l.11 nr· tt> m,nf-1-H,c,te to tlm 1,.p;i.en1rint.1>tl,m o;t' t;ho Montreal 
!'f'O • >0<1l at: n .oat.itu>lll lnlffll a_Ni to bo Ubm-.i by 1;ho 

dl.ff ro.nt OO!IIPI\BlMI Md ueotot•s inten,aUv in ooch Ar-tuH Ii 
mmn;.ry. 

•· l'a _ &1,, 1-'fi#, 'I: ln t,hin dire{lt;ion, tilll!l lilllltc to ouutx·o.l 
the pluu,nn \,..,1,'lfflfttl l;Jm appro11'1,1 n.f' \;b(-i l?l'O..{eet;u und t'he 
llfl!f.l nine nf thnir lmrilrw;mr.,itlnn r·n,t'lrl hf. ·i.,ro!Y\t1"d t,alr.lna 
int.o ,u,c<>unt tho .f'all,:,,dng tiub.:looto: 

Si;,ec.t .f.\n cbtu·actnr ,I nt..1 "" of eaeh ot>1mt,ry: 
p;,r}ntl>D eac.11 l 1lll1 t. could be, .,,.~•bHabed wt th 
a,mti of the G:overnmenta {or t.ba n11t1onnl 
ant.i ty in e'h11r4" of t,h(, ifflplo1110ntaio11 of' t.he 
pt't!Jact. > t;;tlfiUA .\n\;o MOOIAnt .l \:I} 1llt;1,rn11l 
nr,an.l l!.-'.t;1 on· a.n<l l ave1 nf' buN'nm11•11cy. J \; 
..)iould 1;,e t'.alron into accowit. thnt; t:'he iacu•c 
p,-,:,jeot-.a ar<> .tq>lM!tmt.ad, the J(tflll'I dt•layu And 
ine.ff.mt1"'11. p.roc,,uiur,u, ahould be J>Nt!Mnt Jn 
tl,.. iinple111,mt:at,inn 11'.l'OOOllll wt th111. t.ha 
£l:l)Voi!J' lllllcl\tltil (l!'l!li!U)ll'l/1$11\1'11' l 

C3llc 18 N<"J. 6-56 IW:i lO y lo, Turern, 33639114 • Conmut11dor JS~ 11 66 • &al'lt6f9 de Dog.oti, O. C, , Colomhta 
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~liMllCA 01 COI.OM!llA 

M!NI.STl!RIO D!!L MllDJO AMIUINT6 

~ho Uiirlta oao.1d • lm upeoi:1'1.c-d bv J>'N.:lm:tni 
A -.nl th•<> lmit. shoul.d bu oatabli.stwd in 
OT'rlf.11' to t.lnf.i>:"" n gla'l,;,,,1. ·U.-f'?",_, .fnr 
:I.IIIPl-r<ti:i:t.i.on. !l;rr.,otfio t.iwie h111:Lto 1.Jcr. 
eoontey} shrn:l.ld bl, ontr..hliat ..... ..i .,.ithin th1s 
«loba.l t.1-f.-; • 
Within I1!!Pte_...t1nt! l\tl<>nc1un, prc~1B¥1t 
-ohl!ini.--. ,md tnf:,,,.,.t,ru1;1t..,...., t>bauld ..,. 
'l!ll(l!st.i:onnod. 'f'be f,u,t; Uw.t. w:ia't"e <Ind ..,,.,., 
pr<>,jom,e """"' 001.t,11 identi:£i<td a.nd iq,1-tod 
~ Article 6 Pnrt.ieo <::1n~ld n1rum 1.lw.t. Ltw. 
mmwcn:- of ooneul:umt... til'ld at.;. •ff. wo.-kt.rit¢ in 
tbia dU..otir..11 111:S.girt. h&:v.., tull'tmd t.a l:m 
1t\lfQ'!·t,.oi.e-o.t: 
Ittt,i;,t-n.tu.tiofl <>1' pro;l«mte a,,e,.,~ing t,c, tilllO 
111111:.t.A flhnn 1 <f hn oant=Utrd di:r.,c-t. ly b,11' Uw 
tlllPlelllle'lltilllil I\R.<-'tlr..iNI mir.ler the t1ru_pc,'l"lli.aum ut. 
tbo Futld Svoi'l~tar1a~; 
r:w-th<>u,,d, tim<> 'f.1-<aJoca . ,.,,.,~ J•i-oauntl'lf be;inS 
itll:;l.ntk.d. :tr. t.!>1• vr-<>aocta, " mon1.t.<>r1.1,g oye·l,'"lil 
ahauld be <rNJ«tod. in ol:'d,,,., -t.,, cunt,,,.ol 1.ll•ir 
f'ul1'.'1. U100nt. [n t,b.11., di....,c't. tan, roeu,_,.,d,;,,1.:l<m 
101 should be a~vol.onied. • 

. S.!l, :Paw, 'I: H, el,ould oo ,,.,1;.,,i t:h<lt, I)~ o.f t:hn total 
t-.et1 coat to tJw, Kulf.Jlat.ural l'unri h'>llJ not. ,vet. \>oen 

nll tel!. !n llli\lllf l<lt¥1'1, t:bft affeotJ vttneus of t:ha l,'i.nruloiol 
lietm, nl- reo-ala a •ileat- oOl>lpN>ml,,.. nf .ulin Arti.ol.o {; eount,.laei 
on t:h c, dldhur,....,JIIOllt. lfn .,..,0'0illl!Wn<tat-1ono t,ave l:icen Md.a- by t.bo 
i-<t in t.hia, d.irent..!<m ru,d 1t would 'l:>e nooom,,u•y to re.:-.a.l.l 
for doflnU;.i<>n of' a epeoial lli!Xlhan12111t by wich <IMoz· 
CO'lln • .I.on could -q, ol!Hll:' if tl:le dh•bu1•lffl111<.mt1> will be mnde 
or 1'. 1'b111'1 ~. 1t waul<J h" posa.ll.>lt.> to "P,1'08,l'lllllllle• the 
Ml:lV tlf!a and organl.11e t.b" dinhu1"1'l(llll0t1ta dtu•.tng oacb j:ioo.._l 
year or ea1:,ii .,~J flo pi,.r10<l of tlJOO). • 

u 10 und jl.: lt, ...,_ nlanr tb11t Wm·lcl h,ink'n Bl,P.roanh 
lmple-.a,entat1or, 1•roc-u u, prel"elltlv u1:'.fcotl.ol! the l-1'\lf()l 

o.t· ( ~ 1~nme.out. It; should t,hm-nfo.r;i. made cleflr that t:111a 
,-1.lffl'l, ·.10- l•1>l-t.\nt1 Ac&=-v w-iH be sub!tt1t.tod to .tuU'ill the 
u,..... .1 .. n ... m;tnhll.ih,ui ..... pl"<l.i•in the .i111plem.11tat:ion Pl'O<'e"e •. 
'.In la)! .111 dlll'ffllt..l<m, NW!'O-,endal,Jcme 1lU. 98 Md lCiO "1'111old be 
devul ppe!d; 



l'IPUlll.lCA DB (:OLOMllt, 

MINJST'BIUO D!l:. Mnmo AMBll!N"rll 

-., ~ flgc 12 ! 1'11J'thln- deve 1.1,pi,,errt f>hau ld be. 1M<le i,r, ol'd..,,.. t.o 
pr lde uddttioru-tl '1.11.t'.OY"llli'Ltlon duri.111,< the t,tmmilt;nnt.El" vb1i:f.H 
t,o rtiou, 5 ou:runtr:!,ufl l:'el!ll!l't'dirig ru:M trachrtologia... h, minty 
e & &nd ..pc,cit:i.er,.l.l.y 1.u the p,:-e-,rt. whim t.h..,.,., ,.,.,...,,,., t.o be 
n n 1,,,,...,. am'W'lr#,t. d1v'I Ai on onno<>t"l'lil<LU, t,.,,_,hnr., l<>m, 01.rt.ion«, o.., 
:i:it - out and t.'t"nnllfel' raquiT-£o !Jddi t.'lorwJ info't"IM:tion -r.,,. t.b<, 
ent ri;trtoos. Tho ,,.tait.n qd he d•,f'i.niti.on of "tlw i•r<>;)tt.c:1. cm.ild 
be "" by fl':lll'l&l"tB t.hb.t could ......... hu,te fUld <lli<f.i "'"' C(mt.11 '-'Tl 
-.rtY teohnolom, -r,.1.l.e.hl•-

13: 

It should btt n"C>tod th&t tln• J>l'<lCCBi!< o:f 111,provnl hao 
belm dovtl'loPl"l!d cm a ,,~oo by 0ftf,n Mn1tl. l\i".nnrdlnl{ 
t.o thft 1'ffBUlf;a n.f' t;}tC'> otud?, t:h1"' «pt<,m b&.8 be .. n 
ft.f'fe.fltiVto from. a srn,eral vlew. :iw..., i£ t.baNJ 1o A 
nlonr need for furt-Jt<*r de.f'llli t1cw of lncrllllllOl1t.al 
ftC>ftlo arit,oz,.l,i IM<l ii,,>1 l<>F i&!AI.Cl<S, tld.t> wu1•J. ulr.1.n,ld 
not bit df½!falopped wUJlO\lt tllklntt inr.o l\('!(\OUnt t,hfl 
l»"Ol,,'1')!,fl l!.PPl,"llVlll l!lllfld in tbff pe.et; 
The Jovetnhn:ry of Ai;,prolffld :Bg:ull,IDOnt i.u ln,,eabnent; 
l>M)J.,nta Bbauld: bo dOWllopp,,d ta.lcinit i,i1cc, an(lo11nt; 
QUOO'Jr.t'!ONS re,:iu,,st.,e,d l>y El<WE! <tOll!Plln1eo 1n dl!'fere11t 
Al1t1 Cle !i ffl>Ull l::r-ietJ. 
The, Neir.i.M'lffl l.ndlcaUve List shouJd only be 
<i<•nttlilt'lrod as ltIDICJITIVIL In tbls direot.lon, 1t 
ffl'l<>Uld b<!> not..d that all"'nUln comU ti<11lff H> ~ 
,mun tr iRn. r.nulf:i 1'fltl!Ii ,.,. fun ti I Jiff f'tlf" fll]_ll I IIIM'1t, t,hM, 
Jias been lnoluded aa f.,ltl:'t of: tJu, 1.l>tt. 

* Pit :W: Jill,!<'li(,"l'lllmili:SS OJI' AR'l'JCI,l( 5 C:CIV.lt'.ntl:&'l Hi h'llf'1JQB1':U«':l 
PUNll AC~J:lV!TIES. 1'b<Jr;, is 1n fact a olua.r need ti'om Al'tio1o b 
(!(IWl ,rh•IJ 1:<l 1:1\lm lua'iBlat.iYe and .l'ogulatory autJ on j n :Lino 
wltl> ;.,1t;ateanruit:a -da ln tha oout1t1•.v prtUlt'B-<h> but, in m,,nn 
way. thEI l'&Q.Ull"ftlll&ntl'I ( i'i.nltll" .\al • infr,nunl;i "", nnd 
t:~ollt oloc:!enl > t,br,I, Artc.lclc !i J•art.lc.-a <t<'!.flno .in l;ll<• aount.ry 
prog lUllll0., «a m,ee..a!ll"'V :fa.r t.iw, .\111t>:ltll'M'nt.at..1c111 o.f i,lw tlcmt,rer,J 
l•rot ool moul.d be f-.ak,1n int:o aoo<mnt lfflj lo. I.hit> n<ttlon 10 
deJ•l I. • 
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MlNISTERE 
DES 

AFF IRES ETRANGED.£S 

0!RECfION GENERALE DES AFFAIR ES 
EUROl'EE . ES ET ECONOMIQllES 

DmE TlON DES AFFAIRES 
ECONO QUES ET FINANCIEJU,:s 

Sous-Di ction de /'Environnement 
et des ooperatians Sectorielles 

Rasfl',ns®l du 4ositar : ( 'lrrl.trkln t)UJ{ON 
'Ill :4$ 17 5138 

l,t• I ,., ,J DE!JiCR 

OZONE 
SECR>'IA~IAT 

RECEIVIH) 
l?iH!N199~i 

REl"llBLIQ\JE FRANCAISE 

Paris, le S juin I 995 

OBJET: Prot eolc de Montre.il : Etude sur le mee e mane1er 
Study on the F cial MechaniStn - Review S111all Group 

Monsieur, 

Rn repense a v trc lettre du 24 mai 199~, Je puis vous confkmer quc la France aera represcntee a la 
rJuuion du Pett Groupe sur le Mecanisrue financier, prevue ii Geneve, le 27 aout 19<>5. Le Petil 
Groupe a deoi que la Fl'llllce serait le "Co-oonvenor" du Groupe. Je vous remcrcie de nous faire 
savoir si eel.a 'gnifie que nous devions faire quelque cb.osc en complement de votre lettrc de 
convocation du 24 lll.8!. 

Par ailleurs, je ous rappelle que le GrouJ)e de Travail du Pi:otocole de Montreal, a sa 011:aeme 
reunion, a oodo so les conclusions du .Pelil Groupe et demande quc le Comite Executif a sa I 7emc 
reunion, exa • e le rapport de l'etudc sur le Meca1ii,ime Financier eu portant wie uttcntion 
particuliere aux cinq questions prit1cipalcs proposee& par le l'etit Groupe. Mais reconnru•s11ut que 
cette courte list de einq qu.estions nc pouvait pas etre consideree corwne exhimstivc, le Groupe de 
Travail a sugg e que les Parties pounllicnt soumettre des observations complementaires au 
Secretariat de r zone avant le 10 juin 1995. 

l.a France, a nom de runiou Europeennc, souhaite done sownettre des obseivations 
con:tplcmentah:e (cf. docnment ci-joint) et tUlllllltlde au Secretariat de I' Ozone de Jes diffuser aupres 
des membres du Petit Groupe eu vue de la discu.--sioll du 27 aoOt, ainsi qu'aux menibres du Comite 
Execntif pour • ormation ,i !'occasion de sa 17 eme reuniou. 

Veuil!ez agreer, onsieur, rexpression de llll! consid6rntio1~ 

L STEFANIN1 

Pl Declaration la France au uom de r Union Europ6cnne 

M. K. M. s""'''lJr' 
Ozone Co-ordiua or 
UNEP 
P.O. Box 30352 
NAJROBUKE , A 
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DECLARATION l)E LA FRANCE 
AU NOJ\f DE IJ 

UNlON EUROl'l.;EJl,'NE 

Observations sw· le 
Rapport sur revRluation du mecanistne Financier 

du Protocole de Montreal 

- 2 -

fa, reference a cahfor des charges propose par le Petit Groupe ct approuv6 par le 11 i:me Qroupe de 
travail a comp sition non Jimitee, dans sa reunion du 12 mai 1995, a Nairobi, !'Union curopeenno 
souhnite faire q elques observations complementaires. 

En plus des 5 q <eStions prlncipnles signalees par le Petit Groupe, l'Union europeenne demaode quc 
les points suiv soient fohjct d'uue attcntiott particuliere: 
- Amelioration e la delinition par le Comite Executif des procedures de prepu.ration-approhation 
des projets par agences d'execution, (of Rapport para 97-104) 
- Redefinition d role des agences ( compl6mentarlte, coordination, concurrence), 
• Amelioratiou u snivl et de revaluation des projets (audit indepeudant d'une selection de projets 
1.0nuine.}, 
• Recentrago du travail du Comite executif sur la politique gcneralc, developpemcut des procedures 
si111plifiees d'ap obatioo. des projets, ( cf: Rapport para 9 l) 
• Rationalisatio dos programmes-pays et des activiles de renforcelllCllt instimtionnel, {cf RJippott 
para 111, 11.2) 
• Appropriatiou ar leo pays : -stimulntion de !'adoption de lois ct de regleme11ts par toute ACtion uu 
nivoau dos diffe ts acteurs; -inve,tissemcnt minimlllll des pays bonclicinircs assode au 
re11forcement i • utionnel(cf Rappo11 para 112, 114, 115), 
- Liaison avec le FEM, 

!)Union europ • e soubaiterait que ses ohservntions soioot cornmuuiqu6es par le Secretariat 
Ozone aux mem res du petit Groupe, pour discussion a ]'occasion du l2e= Groupe de travail i, 
compositi<m llOll limitee, et au Comite extlcutlf a sa l7eme reunion, pour iufonuation.l. 

.. ./, .. 



. 3. 
fufomial tra ation 

Dear Sit, 

c letter of24 May l995, I can confirm to you that Fl'llllJ)ll will be represented at the 
Review Small C'tl'.oup in Geneva on Sunday, 27 August 1995. 

The review all 0.-oup decided that Frani;e would be th.e "Co-convenor" of tl,e Group. Please let 
us know wetb. we shoud do anything special in addition to your lotter of24 May. 

• g, the Open Ended Working Gtou.p endorsed the conclusions of the Review Small 
11osted the Executiw, Comittee to examine the report on the Study of tho Financial 

Mecluwlsm, ving special attelltlon to five main issues selected by the Small Group. But 
aeknowled~ that this short list of five issues was not to be seen as a co,iclusive Olle, it suggCllted 
that Patties mi submit complement.ary obseivations to the ozone Secretariat before l O June 1995. 

France, there re, on behalf of the Ew:opean Union, would like to submit some complementary 
observations ( e11oolled document) aud requests the ozone Secretariat to circulate them to the 
T!lllmbers oftb Small C'>toup for dlscmslon on tl1e 27 August in Geneva, and to the members of the 
Executive Co ttec at its 17th meeting, for information. 

Accept, Sir, the assurance of my highest consideution.l. 

L. STBFANINT 

Encl Statement by Franoc 011 behalf of the European Union. 

- 10 -
.. .!... 



Refcring to th 
EndedWor • 

• 4 -

STATEMENT BV FRANCE 
ON UEHALF OF THE F:UROPF.AN UNION 

Observations on the Report 
Study on the Fhtancial Mechanism of the Montreal l'rotocol 

Tenus ofReforencc submitted by the s,nan Group and approved by the J 1th Opoo 
Group, on 12 May 1995, in Nairobi, the European Union v.ishes ro submit some 
observations to the Ozone Secretariat. 

1n addition to e 5 issues identiiloo by the Small Group, the European Unio11 requests that the 
following issue be given a special attention: 
• Improvement of the definition. by the Exe~-utive Comittee of the procedures for proje..'t preparation 
und approval b tbc Implementing Agencies, (Report, para 97-l04) 
- Definition of e role oflmplemooting Agencies (complementarity, coordination, corupetilion), 
• fmprcwemem fprojects foUow-upievaluatiou (independent audit of selected completed projects), 
- Focussing Ex cutive Corui!tec discussions on policy issues (bettor use of streamliued procedures 
for project appr val), (Rllport para 9 l) 
- Rationalizing ountry-programs and institutional strengthening activities, (!lepon, para l 11, l 12) 
• Country owne ship : -stimuLsting new faws and regulations; -matching the institutional 
stre11gthcrung b proportionate oomwitment by com1tries (Rep0tt, para 112, I 14, l l 5). 
• Linkage to the GEF. 

The European • on r~uests tho 07.0ne Secretarlnt to circulate lhe above observations to the 
members of the mall Group for discussion. at the 12th OEWG, a.u.d to the Executive Comitte at its 
t 7th meeting, fo in.fonnation./. 

, 

I 
I 

- 11 -

I 

\ 



Mr.K.M.S 
Co-ordinator 
Dione Sccr 
UNEP 
Nllirobi, Keay 

l'11x: 254 2 52 930 

A.-.. ;' '~ 

1. __ $ ~<: VV\.C\ 

2. --- ··- - ·-·-·. -

:;!a 1f f ,iic; :- \)"' ~ -oa 
Budapest, 9 June, 1995 

~9JUN1995 

Action c<it-•r:.1, ~Hxi 
Ac!rni-v.,· •:...1 

No Actic,n 

• ' 
' 

[J 

O· 

llcllcollna lo tq,ffffa1l!i1!!!!1!!>' of Fon,ign All'airs ~f the RcP1Jblic of HunSAl'Y on 
ll1e subject o tho Study ·11anci1iTI,fochii1iism of the Montreal Protocol, I 
t11bmi1 tbc foll wlng commenta. 

nu, 111udy dul points to th<.11 ftlet, 1.hal tl10J'e l• an ubvions contradi1,tion between spending tho 
Multil•leral nd'e ll1nlt«I l'ell<>Ut- for lhe mos! oost-efl'l,rtive projeols (mainly large 
J)rojecb in 11.ries wilh hiah ODS t1011Sumtion v<,lume), thua achieving the bi11hest possible 
J)h!ISCOU!:, an i\mdltlfl 11hascout activities a.nd projuots In a, many countric,1 M poiilliblc, 
ineludiug a I e oumber or oountries with low consumption volume. It is up to !ho Parties 
to llnd a deli balance between tho two oxlremities. Tlw; recommendations of U1e :Study 
for l:itnplifyin and at the 'l!lme tim~ mainMining & high quality of Country rro11rmn1ncs aim 
at Ibo right di ectlort. their adoption may belp Parties to find lltG t1«:11$1111ty bclanee rererred 
lo above. 

The imrrow e11t and acceleration of projoct preparation, approving and ilt1pleme11tatl011, as 
woll a., monit 'iig and evaluation of projeota is of utmOll: impomnoe. The e.o-opcration, 
participation nd ownership of soverinerit and indu!illy of lhe recipient CQUnlry i.s a 
prcr1:>quisit0. • e Is seemingly a need 10 raiso awareness of that issnes as well. not only of 
the consequ oos ofo:oont> depletion. 

Tho Study Cclll the J)(oble1ns of Countries with Economies in Transition in uealistic way. 
It ,ho1dd be oted how~ver. that 110 "inlefesi group of those countries wu areatlld to 

• Mliculate, thci views•. One ot lhe lwo distinct problems of CEITS, namely the ability to 
fulOII flnanci ob!lgations under the l'rotoeal is considered by the Sludy. The other r,mblem, 
na11\ely the r. ibitity to comply with the conlrol measures of the l'rotocol is being nssea!l<ld 
by ft small Ad lice Working Group of the Technoloi.;i and l!:.eonomic A.<ise11SmClll l'anel. 

Yours sincerely 

J.~rJ 
L, Dobo 

Co11sullan110 lb~ Ministry for 
Envit<,nnt011t and Regional Polley 

i 



From -

No~ -
!lated-

COV~ OF TflE IJffiOO OF !'.!YAmVJl 
~'noN.>J. C:OMMlSSION FOR E!'!VIROmmNl'.AL AFFAlllS 

L-----vu wssAGe 

coordJ.nator 
Ozone Sacr•U.riat 
UllEP 
~.o. Box l0552 
Nairobi, K,.nya 
Fax: (254 2) 226 890 

0 Kyi Tun 

UNEI' r:: 
ACT:t:'. 

1. 
JI,- ✓07,11...IJ_ _ 

2.----

:;fe tf J:1df'-ff:~~ 
./.)JlJhiJ:,•, 1 

'' 
Act\cn COMplwc,cl • j i 

I_; 

Joint S<IQt'e:tary 
National COl1lllliss1on 
No. (371 ··-r!Ut.ntMan 
Y1>ngon, Mr;.nmar 

' for Envirotu\ll-'.)'11;.al-m:ra1rs (N; I 
Fax1 (95 l) 2l~4~ 

1-10/2/94 (l63/9~) 
6-G-95 

street, Dasorl"i?';·o;·;--

1th reference to your telex re.ga:rding the R"'l?ort on 
t:ha 11. .. v1•w of the Fillanei•l Mechani$t1t of the. 11.ontref.l P.rotoi:o)., 
r would l K"' to inror111 yo,;. that tl\A Union of Myamna.r htu, no 
OO'llllllents t be made on th~ above m~tter. 

( Jtyi Tun ) 
Joint Se=e,·t.ary 

- 13 -



MPFl4iwww ....,, ~ ----.... 
llol.-11 .,._ 71tll,'1tl 

Dr K M Sa 
Ooordi.n&to 
Oz.one Seo 

OOVBNM&II' °",...,,-we,,. 
MIHISl'RV OF l'IANNING, DIM:I.OPMENT ANO ENVIRONMENT ......,,~ _.,._ _ .... _ 

1i!L•.U-Ht1 ,_,. 714>, 1114. mo --
l. 

P.O. BOlC 709, 
CAS1i!lf.S, 
S'JK1' WCIA, WESr IND!llS. 

llnit:ed Nat one Envir=ent l?roar&llllWa 
P O Box 30 !i2 
!lla.irobi 
Kenya 
Fa:,;; (254 226865/2Z6000 

~.1~-Ee·1 ;;i;, 0s:, ll''l ~ ~ ,
1

i 

13 JUNl995 

I!!.m 
tha above 

ie:!:'. given to the Exeeutiv .. ~tteG by the wovk.ins 
s;roup ind tes a gensral aece_pi:a.nce of the study rac:ollll!Ml'nd.&tions. 
mier•aa St Luol.11. i& in ag,,,fHlllll$?\t with this position, there .IU'8 aome 
i.e,sues o-f gz,e111.t,111:- siJll;ni:tioa.no"' to UGI •• a low ODS co1USumi.n£ 
count::r;,v, p ticuLorlv in li&ht o-f tba imminent cO!lllllen"""""nt o:f: O'W" 
phasa out prosr-. Thl.fortunateli, ·st Lucia .,,u, unable to 
pe,rticipat in the 11th Open-Endad Working Group meetJ.,.. r:mt we 
l.ook fo.rw d to jouiin&" tha dieouaaions on thi:s study repoi:-t at ½:he 
12th meeti S• 

to draw your att•ntion to th~ change in the St Ilucia 
point o;f ntact :foi:- th.. Montreal Protocol and request that future 
c:»rras,,ond nee be directed to; 

tue Sp!:' .l.nge.r 
ent S..cretarv 
ey of P l4'min;i:, 

'700 
$ 

Lucia. 

Developaiont and li4vitonment 

Your., ffLi th:1:ul.l.y, 

tar,,-

- 14 -



SYR A N AR..<\J3 REPUBLIC ~,,..,, ....,,...., iY.,~1 

Mi i stty of Environment ~1··1· .,, A,1 ,! 

Environment !l & Scientlfic Reseucb Center ~I ....,J.dl.::.~nf~ .. . . -
.. 

T111 MrJC. \.1. Samia Drtl\-c:rl~ l'enon: Alilhorizcs by: 

Coordinator ~_..-"' 

Di:. MAh.moud SaliC Ozones - • 'at Eng. Kbaled K.alall 
' UNEP 
~!I; 963· ll ·6623148 !'all.: 963-11-6622309 

P.O.BOX3 552 NAIROBI YoUl'Ret:: Our Ref.: 

KBNYA Dare: lo-6-9, AccOU!ll: 
I .. 

Fax1 254-5: 1930/226886 Transmlsi!on no,: Fage: I of 1 

SubJectt St! 
p 

dy report Conclusions on tht Flnanclal Mechanism of the Montreal 
•otoeol. 

Dear Sir. 

alms 
I would like to thank you fot y.;or tetter dated 17/511995 concerrdtig the 

~bjeet 

spcci 
Kindly be informed Iha! the fullowing issues (b-iii,lrv)snC)ll!d be given 

1 attention. 

Al!!O I would lib to ask your support for attending 1he wmkiug group 
In order to participate and make use from the disscussioos and the 

t experience• of attending parties . 
·---·· ·•-· .. ... .... ,. ....~ ... 

Thank you for your kind lltleotion Ui'iJH• RU.;!STHY 
I ACTION -

With best personal regaros. ' N j 

5 a.-, m::a. 
I 

l 1. I ~ ' l 
2. I <al 

' 
•Q ...,.. 

~ ~;," fR/;1..1 Ct(' -S'l ~c ~: 
;z.Olll.\~t ' =· 1- =• 

' ~~i:~n~o 12JUNl995 ..., 
' N 

,!\Ull 1':l<j5 
Act1on complotod 0 : 

\ A,- .. v•' •';}·;d l1 
\.-

_...., 
..... .,..,,.,.--➔ 

No Action D 

I /mwt; 
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Mr, :K, 
Coordin 
Otone. s 

UNITED STATES ENVIRONMENTAL PROTECTION AGl:cNCV 
WASHINGTON, 0.0. 20460 

. sarma 
tor 
ore.tariat 

9 Juna l99!S 

c,,fl(ll!QI' 
AIR MID IWMA'l'lOI< 

As you ow, paragraph l4l b of the report of th$ 11th meeting of 
th4' ope Ended Wol'king Group ot the Par-ti&is to the Montreal 
Protocol waa included to allow Parties which wished to, to submit 
obssrvations/col!lmonts on the COW! con,;ultant report on the 
Multilat ral Fund, In tha e.vent that other countries prese.nt at 
tha OEWO submit conunent., we would l iJ;;e the attached coir.::>ent11 to be 
treate.d n the manner envisioned by the o£WG. 

Pauls. witz 
International Advisor 

- 16 -
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o.a, coQll\'lant•/O~s•rv•tions on tssuee Ralatud to tho 
001n study on th• Multilateral n.n4 

:C:;aue On<1 

Tha co I consult report notes that tha process ot project reviaw 
and ap rovai by the El(ecutive Committee and the l"Und secretariat 
baa ha the eftect of introducing a strong element of discipline 
into t project development and funding process. The consultant 
noted at this has hel.ped the lt>1eoutive Colt\lllittee to avoid 
providi g funds for ooste which are ineligible, which in tw:n has 
~adn in reaeod runding available for other worthy projects. The 
cowl: r port also note11 e11idence that illlplementing agencies are 
atrongl influenc~ by fii:ms in Article S countries and often seak 
to maxi ize the sizQ of the grant tor their olients, regardless of 
ao~epte IDCacutiVQ Committee <:JUidelines and criteria. This 
propan .. ty has been displayed num..rou11 times through the s1.1b111i11sion 
and a<'lv oacy of pro:leote with inflated costs or raquesta tor :I.tells 
that ha e been prevlously determined by the Executive committeQ te 
be. inel gillle, Given t.ba effeotive operation of the current review 
prooes, and the evidence Of pressures that lead 'Co intlated 
project costs, we are oor.cerned that further del.ege.tion to the 
implame ting agenoiea at this tilne would hav• nogativa 
cona<:1qu nces. 

AocordL ly, the US is of the belief that the Executive comnitte• 
should n t consider any significant changes int.he existing project 
review ad approval process nor any furthar delegation of project 
r;,;view a d approval authority un-eil the requir.,menta stawd by COWI 
11.re clef nitivaly met, the Exeout.ive committee hail detiniti.vel!{ 
resolved the main outstanding policy issueG; decisions on oligibla 
;,;i1,1i1.1men i tflmf\ nrl" 11111/lr> i,nr1 r:,n l rla 1 Iner on ctin,;brd oquipll!.ant oe•IJ.• 
based on prooure~ent e~perienca are developed; ex-post monitoring 
gu1delin III and procedures are satisfactorily in place/ and, the 
usefulne a of the small Project Approval Procedure can be tully 
j, .. u1gad. 

Issue. 'I'Wo 

'l'he Multi c,teral FuncS was establiched to support developing oountry 
efforts o pl'lasa out ozone d•pleting 11ub11tancea in an effort to 
protect e ozone layer. Given the expectation of many that for 
the for• eeal:>le tutura, proj.,ot re(lUeats are likely to exceed 
available resources, the US believe~ that it is the responsibility 
ot the Ex outive Colt\l!littee to use available resources in a manner 
that will maxi~ize ozone layer protection. Toward that end, the 
COW! repo t suggested that th• £XQOutiv• Committee put in place a 
syst81tl t allocate funds to projQots ~ith the beet oost 
affeotiv<> sss, This doe,i not ms,an that all high cos.t projeots 
otherwise eligible under the lndioative List of tnoremental Cost 
1o1011ld bee me pcirmaner,tly ineligible for funding. It doe& mean, 
howevar, hat given the goal of ozone layer protection, and the 
inability to sim1.1ltaneously support all sllgihlo activitiea, tha 
Fund shou d allocate th<> vast majority of its available resouroas 

- 17 -
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to tho e projr;.¼cts which will. ma.xiniiz.e ozone layt.1.r protec.tion. We 
also s pport the E}Cecutive committee decision to ensure equity in 
tundin to low consuming countries by ""tablirshing Sl.lpport :for 
projeo sin the low consuming country group at a level that is at 
least qual to it" proportional potentiAl contribution to ozon~ 
layer oteotion. 

Issue Thr11e 

tilatel:'al Fund hi=.,; operated Uliling a project by project 
, figuring out the incremental costs for eacl\ project 
ally. In certain oircumatanca", such o.n approacl\ may not 
so. This could be th• case in some countriGs production 
where sitt ~v aL~• ~fttflrmlnnt1nnR whirh rtn nnt take into 

The M\1 
approao 
individ 
mak:.a se 
sector, 
aooount 
facilit 
be the 

the potential for aoonomies of sc111.l,e in replacement 
es could yield ·~nnecessarily costly decisiong. It may also 
ase in the infernal sector wtier,;,. the costs 01! project 

ion tor hundreds of. individual ~mall projects could 
actuall excaad tne convercion costs to the :firms involved, In 
such oa as the Executive Colllllli tt-,e might want to tol low COW:t' s 
suggest on that a lunp sw approach be considered, The Executive 
commi.tte could potentially agree with a count1;y on a ,:peoi!ic 
phased r duction in a certain sector in exchange tor providing the 
governme t with an agreed level of funds parcelea out over a pQriod 
of time eductions are to be aohiev~d and documented. This could 
allow g vernment. flexibility to maximize all the toole at it& 
disposal (grli\nts, taxes, bans, other incentives) to achieve the ODS 
phaseout at a cost that is significantly less then the project by 
proj•ot analysis would hav~ yielded. The us would support 
Exeeutiv C:om111ittee expcrim,;mttition with th.is e,:m.:oei,,t. ,;o loni;r 8.s 
its &ppl oation would be cast effective. 

ISSl.lli Four 

C:OWI raco m~nded that th~ Executive conunittee establlsh procedures 
to be fol owed if a Party ia ill discussion of a projact in which it 
llaf.il a dir ct intei:est. The us believes that suoh guidslines ar .. 
critical o ensuring the integrity of the runding process, If a 
project i being considersd, the country in Which the project would 
be carrie out should not sp,u,k on i't's behalf unless i;pecific 
intormati n regai:-ding the project is requested by thl:i t:,c,..outive 
committee and i.s not available trol!l the i111p1einenting entity. 

rs,rn"' Five 

The COW! eport noted th~t the ess$ntial itsua t~cing the Fund is 
lees its c paoity to develop, revi•w and approve projects than its 
ability to uplement approved projects in a timely manner. The Ui 
beli;r;vas he Executive C0mmits::ee must work with tbe implementing 
agencies ad the Article 5 Parties to put in place mechanioms to 
encourage uicker proj•ot impleinentation. Such mechanisms could 
include a roviaion whioh has approved resources revarting back to 
the Fund i projeota have not begun implen1antation within a year of 
approval b the EKecutive Committee. 
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• \' .. DSPAll'!M2m' OP BNVlll.ONMSm, 
MlNISill.Y Of llClllNCll, TEC£n:OLOO'l 
Al'ID ENVmONMi,NT, 
U:r,,: le Cini l't.001\, W%Sld:A SIME DARBY, 
S.ALJl.'I JlA.IA LAUT, 
Sll6Q lWALA. UlM1'UI< 

MAU!!LtHl(ff()N,II.,F/1Qjl, /'ODIT 1'01! 
-••1111■1 U:HIIMli 
ON 8(m$f,IHC/i3 THAT 1'E1'LBn: 
Tl1E UZCNB Ldl2l'a: 

Tdoplton<: -.S 
r..,_,..,:lll54 
T.t,t,z., <,00.~ 

c..w.,-

!Ulla NS! 
30 lllllO l 

OF 'ID& 11TH OlfWG MEEl'lNC ON~ MECBANISM 

sh to refu to'lblnponoflbe 111h0l.!WO Mmulgabolltlbe :!inad:lil 'lU!ehanisro 
11! 20 and 21 ¢1'1lie l)Nli,l'/OLL.Pro/WO.U!lrto. 

AllllOllj)l !bi>~ Ollly OIICQUI?.lell mQl!e jlal1lcS !hat ..-ere 1101 ,,,_ at Ibo 
aoc1 o111cr pattio, cexcep1 the aubarou;,) to ,ubmit !heir cammoms. 

ct Sl1bgtaup bad made an ~on dUrillg !ht mtetillg) woul~ lie 
• ~-oo fiaAneil! rtp«• u follow$: 

i) Jl1oc!in P;ojoct PrtQmlion !RI Jmel!:rnMratjgn bV !!le lmp1"PJ'!Pl1Df 
A P'l'li1"' Ml • 

IA - cloulJ •"llblillll gnldlline erilerUI to avoid 1.11,Y 'dllpJicatillg' of 
worlcr. for b - -· The appollllec1 collSllltlln:s 1ll hamilc Ill• proje(;.t 
thauld b&ve balldl-ou expet""1C<l$ aai ~-\W:d w their WOfb wilhOut 
perlOlW IJitomt Cr • ...,..,petlti-. lll!l0Qg btllaelv"'- Tiu, pr~• .should 
be ~ Im any leqthy bllre8llcr&cy lih«ild be aYci&d. 

ii) Tpf,yUW19n !i',xo)w)t,; •bl Al1QMl"-<I Actiyjrjg 

UNBP .ixxtld-- '°'2 bcinc 11c, 'mi! ~i llowe i:o:fonna:lon' 
wt abould be aUocaled Wi1l! more fulld pa.rtlcullu1r for ~ 
PIOIX1lllIJll$. Public •-- ptogramlllCI; should b• comidcred plicrity 
~ for SMh l1l4 ll1lltll ootlllllOO:I IIOU.lllrle.. 

•l l!trecli'fM"I!• 2f Psm ~ iu Sumlinc &!ii Activities 

Ilon0f ~ lllOuld filld effective ~• 10 b&IP Anl:le 5 a,ulltries on 
phue 0111 actlvitt:a. l31!atffll ~dl! llhwld b<1 ~ 
especildJ.y IOe:q,cdltc Jn11e Q\ll pro_i,lCt fonnn!ation. Policy or g>lide!m 
m6\lld bl\ e111abll&bod m l2tklll 'Ille problem Qf unpai,1 due$ trot:. tbl; 
CQllffllills COllalrJled. 
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iv) E!'JniYittcM ?fllJa Jdlislllfl ftp,wprt 01 Fund s.qa,i., !¥ J'bail: 
ASrid,a 

l.'uud SeQ,ewiatllas played •IM tole llldevelaplng pklelllla, poilcy 
111'¥1 prl)jecl proponL With~ ilJcrWcd DWnbtr of projeQI lllbrnillld aD4 
lllp upll:.IA!iall c,f 1lie Rartios. 1lieir ,crvn mi iluliA llbauUl llloet 1lliS 
•~ of llem,.Ql;I meul"S t\18£ Illa """ice mo,,ld b6 more dllclout Mel 
~ In respect IO UII: NI< playt,d by 111111 fm:111 secret:atlal, any 
UDlllllloa. IO ~ lllffl!llt fillm:.lal mechanism to Gar sllwkl !lOt be 
llllo'wed, 

3, We 1llOl1k! llso ~ it you C<lU!d illscrt IIIC word 'Maia)'sla' ln page 2 of 
die report 'ONBP/OZl.frOlwa. lll l/LO, 

\ 
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