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sTATUS OF CONTRIBUTIONS AND DISBURSEMENTS
Report from the Treasurer

The present document provides information on the Status of the Fund[footnoteRef:1] as recorded at UNEP as at 25 May 2018.  [1:  The Executive Committee requested that the explanation of the methodology and assumptions being used by the Treasurer be made available through the intranet (decision 40/2(b)(i)). This record of assumptions and methodology first published in the Treasurer’s report document UNEP/OzL.Pro/ExCom/39/3/Rev.1 is still available for reference by the Executive Committee members on the restricted area of the Multilateral Fund’s website.] 

Annex I to the present document contains the following tables:
· Table 1: Status of the Fund from 1991 – 2018
· Table 2: 1991 – 2018 Summary Status of Contributions and Other Income
· Table 3: 1991 – 2018 Summary Status of Contributions
· Table 4: Status of Contributions for 2018
· Table 5: Status of Contributions for 2015 – 2017
· Table 6: Status of Contributions for 2017
· Table 7: Status of Contributions for 2016
· Table 8: Status of Contributions for 2015
· Table 9: Summary Status of Contributions for 2012 – 2014
· Table 10: Status of Contributions for 2014
· Table 11: Status of Contributions for 2013
· Table 12: Status of Contributions for 2012
· Table 13: Summary Status of Contributions for 2009 – 2011
· Table 14: Status of Promissory Notes[footnoteRef:2]  [2:  The Executive Committee requested the Treasurer to circulate to the Secretariat and implementing agencies prior to each Executive Committee meeting a ledger indicating when promissory notes are transferred, received and encashed (decision 45/59(f)(i)).] 

· Table 15: 2004 – 2018 Ledger of Promissory Notes 
· Table 16: Outstanding Promissory Notes Schedule of Encashment 
The document also contains Annex II, listing the non-Article 5 countries using the fixed‑exchange-rate-mechanism (FERM)[footnoteRef:3] during the 2018-2020 triennium. [3:  The Parties requested the Treasurer to extend the FERM to the period 2018-2020 (decision XXIX/2). So far, seven non‑Article 5 countries have opted to use the FERM. Parties eligible to use the FERM are urged to advise the Treasurer of their intention to do so before the 82nd meeting.] 

Status of the Fund 

As at 25 May 2018, the fund balance was US $98,089,250 representing US $93,759,737 in cash and US $4,329,513 in a promissory note, after considering all the funds approved by the Executive Committee, up to and including the 80th meeting. The Government of Poland notified the Treasurer that its contribution for 2018 (US $2,119,500) has been paid. This amount, with any other new payment received, will be reflected in the Fund balance through a verbal update at the time of the meeting.
Twenty-one Parties have paid their 2018 contributions either in full or partially, representing 
33.7 per cent of payments against total 2018 pledges, and 11 per cent of the triennium pledge.[footnoteRef:4] [4:  In line with decision 41/2, the list of outstanding contributions for certain countries with economies in transition will be available upon request.] 

Issues related to the FERM
Since its inception in 2000 and up to 31 December 2017, the use of the FERM has incurred a cumulative loss of US $36,142,710, with the largest cumulative loss during the 2015-2017 triennium, as shown in Table 1. While the impact of the use of the FERM for the 2018-2020 triennium remains uncertain, towards the end of 2017 the US dollar has appreciated against other currencies used by contributing parties to pay their contributions to the Multilateral Fund. From 1 January to 25 May 2018 the FERM gain amounts to US $(1,598,397).
Table 1. Summary of the gains and losses of the FERM by triennium (US $)*
	2000-2002
	2003-2005
	2006-2008
	2009-2011
	2012-2014
	2015
	2016
	2017
	2015-2017
	Total

	3,104,182
	(27,373,505)
	(18,191,030)
	19,444,745
	12,001,448
	15,514,087
	16,353,457
	15,289,326
	47,156,870
	36,142,710


(*) Figures in parenthesis are gains; other figures are losses.

At the 80th meeting, the Treasurer informed the Executive Committee that US $1,515,368 of the cumulative loss due to the FERM was associated with bilateral contributions by four contributing Parties.[footnoteRef:5] When bilateral projects from these parties were implemented with the assistance of an implementing agency, the Treasurer had been requested in some cases (as a courtesy) to transfer on their behalf the funding associated with the approved bilateral projects using the FERM.  [5:  Paragraphs 7 to 9 of document UNEP/OzL.Pro/ExCom/80/3.] 

During the discussion,[footnoteRef:6] it was pointed out that, when the FERM was used, the full cost of projects in US dollars had to be met and it was suggested that some bilateral agencies might have understood differently. Regarding activities under bilateral cooperation, the Treasurer explained that parties could transfer their contributions through the Treasurer or disburse the contributions themselves. If those contributions were transferred through the Treasurer, then the Fund would realize the loss or gain on the FERM, whereas, if the Parties transferred the funds themselves, they would bear any loss or gain incurred. In concluding its discussion, the Executive Committee inter alia requested the Secretariat to provide, for the Executive Committee consideration additional information to the 81st meeting on the transfer of funds by the Treasurer on behalf of governments contributing to bilateral projects (decision 80/1(b)). [6:  Paragraphs 22 and 23 of document UNEP/OzL.Pro/ExCom/80/59.] 

In response to decision 80/1(b), the Secretariat and the Treasurer noted that there could be three scenarios of disbursement of fund with respect to bilateral cooperation:

Scenario 1, when the party pays its entire contribution in US dollars to the Fund and requests the Treasurer to make transfers related to its bilateral projects in US dollars on its behalf. In this scenario there is not a FERM issue, as the party did not opt for the use of the FERM facility;
Scenario 2, when the party retains the portion related to its bilateral programme and pays the balance of its contribution in cash to the Fund. In this instance, the FERM does apply since the bilateral portion is directly handled by the contributing party without using the services of the Treasurer for the transfers of funds; and
Scenario 3, when the party pays its contribution in national currency using the FERM and requests the Treasurer to transfer the fund at the level approved in US dollars by the Executive Committee for its bilateral projects using the FERM which generates a loss/gain. As there are no guidelines to be followed under this third scenario, the Executive Committee may wish to consider whether the FERM facility should be applied to the bilateral cooperation projects if the bilateral agency using the FERM option decides to use the services of the Treasurer to transfer the fund to an implementing agency, leading to any gain or loss charged to the Multilateral Fund.
Actions on outstanding contributions

In January and May 2018, the Treasurer dispatched invoices to non-Article 5 Parties for their 2018 contributions to the Fund as well as reminders with outstanding pledges.[footnoteRef:7] [7:  In response to decisions XI/6 paragraph 7 (urging Parties to strive to pay their contributions as early in the calendar year as possible); XVII/41 paragraph 5 (urging Parties to pay their contributions to the Fund in full and as early as possible); and XVI/37 (urging some Parties that have never paid their contributions to the Fund or have done so at an amount inferior to their contribution to do as soon as possible).] 

As a follow-up to decision 80/1(d),[footnoteRef:8] the Chief Officer and the Treasurer met separately with the representatives from Azerbaijan, Greece, Israel, Portugal, and Ukraine in the margins of the Twenty-ninth Meeting of the Parties to the Montreal Protocol,[footnoteRef:9] and discussed options to start making payments to the Fund. [8:  The Chief Officer and the Treasurer were requested to continue following up with countries that had contributions outstanding for one triennium or more and to report back to the 81st meeting.]  [9:  Montreal, 18-24 November 2017.] 

As a result, the Government of Portugal paid US $6,204,194 representing all its outstanding contribution from 2010-2016 to the Multilateral Fund at the end of 2017. The Government of Greece made an advance payment of US $200,000. The Government of Israel advised that it is carrying out consultation internally with representatives of other ministries.
The Secretariat has also provided information to a number of countries that indicated that due to economic and financial constraints, their Governments would be unable to pay their contributions in full, and requested that UNEP reduce their annual contributions to the Fund. In addressing this request, the countries were informed that the United Nations scale of assessment is determined and adopted by a resolution by the General Assembly, based on information provided by the Committee on Contributions on the apportionment (Article 17, paragraph 2, of the Charter of the United Nations), of the expenses of the Organization among Members broadly according to capacity to pay. The Committee on Contributions also advises the General Assembly on the assessments to be fixed for new Members, and on appeals by Members for a change of assessments. 
Recommendation
The Executive Committee may wish:
To note:
The report of the Treasurer on the status of contributions and disbursements 
and the information on promissory notes, the countries that opted to use 
the fixed‑exchange rate mechanism (FERM) during the 2018-2020 triennium, 
and the implementation of the FERM contained in document UNEP/OzL.Pro/ExCom/81/3;
With appreciation the partial payment made by the Government of Greece and its commitment as expressed in the message sent to the Treasurer;
With appreciation the payment made by the Government of Portugal of its outstanding contribution to the Multilateral Fund;
To urge all Parties eligible to use the FERM to advise the Treasurer of their intention to do so before the 82nd meeting;
To decide whether the FERM is applicable or not to projects approved as bilateral contributions to the Multilateral Fund;
To urge all Parties to pay their contributions to the Multilateral Fund in full and as early as possible; and
To request the Chief Officer and the Treasurer to continue following up with contributing Parties with outstanding contributions for one triennium or more and to report back to the 82nd meeting. 
	
	
	
	
	



Pre-session documents of the Executive Committee of the Multilateral Fund for the Implementation of the Montreal Protocol are without prejudice to any decision that the Executive Committee might take following issuance of the document.
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