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WHEREAS the Parties to the M:mtreal Protocol on SUbstances that 

Deplete the Ozone Layer ("Protocol") to the Vienna Cl::lnvention for the 

Protection of the OZOne I.ayer ("Parties") have established the Interim 

MLll tilateral FUrxi for the Implementation of the M:>ntreal Proto:::ol ( "FUnd") 

to operate urxier the authority of the Parties to provide the financ:i.m of 

agreed m:::remental costs to enable Parties operatin;J uoo.er paragraph 1 of 

Mticle 5 of the Protocol to catiply with th<= a:uLtol measures of the 

Protocol ("agreed m:::remental costs") ; 

WHERFAS the Parties established an Executive Committee of the Fun:i 

for the implementation of the Protocol ("Executive Committee") to develop 

and l!Ollitor the implementation of administrative arran:,ements for the 

p.irpose of achi~ the objectives of the Fun:i with the cooperation and 

assistance of the World Bank, the United Nations Environmen:t Pto:itmrut1t= 

(UNEP), the United Nations Developnent Ptcgtdlla..a (UNDP) or other 

appropriate agencies; 

WHmF.AS the World Bank was :invited by the EleecUt:.i.ve Committee to 

cooperate with and assist the Parties for these p.n:poses within its area 

of expertise and to develop an inter-agency agi:eeuent with UNEP and UNDP 

and a specific agreement with the Executive Committee act:i.m on behalf of 

the Parties; and 

lllffim'A'3 the World Bank has decided to provide for the establi.shuent 

of the Ozone Projects Trust Fun:i (''Ol'F") to be constituted by the fun::ls 

provided to the Bank p.irsuant to the agreement between the World Bank and 

the Executive Committee ("Ozone Projects 1,greeloont") and to :make the 

procedural arran:,ements with tJNEP and UNDP for cooperation and assistance 

in~ the ozone layer in the conteJct: of the Protocol that are 11CM 

in effect: 

Na-I THEREFORE the World Bank as Trustee of the OrF and the 

Executive Committee agree to make the follow:i.m administrative 

arra'1C_lements : 



A. SCope of O:.>Qpei;:g,tiori 
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1. '!he World Bank will cooperate with the Executive Camm.i.ttee and 

assist it in a=rdanoe with these arrangements in administerm;r and 

managing the~ un:ler the authority of the Parties to finance the 

agreed incremental =ts of Parties operating under paragraJ:h 1 of Article 

5 of the Protocol. In perform:ing its functions under these arra:r:gements, 

the 1-brld Bank will act through the OrF' and will awJ.y only those 

considerations relevant to effective and economically efficient progranunes 

and projects which are consistent with criteria adopted by the Parties and 

guidelines adopted by the Executive Committee. 

B. Operational Procedures 

2. '!he l'brld Bank will prepare a work programme in cooperation with 

re:::ipient countries, UNEP and UNDP, for its activities un:ler these 

arra:r:gements, ir.ciudi.n:J a bxkJet, for ai;proval by the Executive Camm.i.ttee 

an an annual basis. '!he work pr.o.p:amne as approved by the Ex:ocutive 

Camm.i.ttee will be consistent with the relevant decisions of the Parties 

and guidelines adopted by the Executive Camm.i.ttee regarding project 

eligibility and the implementation of activities supported by the l"llni. 

3. '!he World Bank will cooperate with the Parties, UNEP, UNDP and the 

Ex:ecuti.ve Camm.i.ttee through the Secretariat of the Furd, to provide 

information on fun:iin;J available for relevant projects, to secure the 

necessary contacts, and to =clinate, when requested by the interested 

Party, projects financed from other sources with activities financed uriier 

the Protocol. 
' 
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4. 'llle world Bank will cooperate with the Parties operat.in;J under 

paragrap1 l of Article 5 of the Protocol an:i assist them, as requested by 

them an:i in a=rdance with the awroved ~ pro;ra:mme referrei to in 

paragrap1 2, in developirg each Party's country pro;iramme (CP) as 

envisaged in the Ter:ms of Reference of the Fum, as well as projects to 

facilitate o:snpliance with the Protocol. 

5. 'lhe World Bank will review each CP in respect of which it will 

~arm its functions un:ier these a.nangenents, an:i suhuit its views to 

the EKecutive Committee. Upon approval of the CP by the EKecutive 

Committee, the World Bank will assist the Party to implement the projects 

contained in it. 'Ihe World Bank will do so by follCM:i.rg its rules an:i 

procedures an:i in accordan::;e with the approllOO ~ pto:p:a.rune L'eferred to 

in paragrapJ. 2 in cooperation with tJNEP an:i UNDP. '!he World Bank may 

approve a request for financirg by the Party of a project or projects 

pursuant to the ai;p:oved CP if the agreed increnental coots are less than 

United states $ 500,000. J.,dditional fi.nar.cing fran the Furxi for 

unforeseen in:::reases in exper.diture for acy project will be subject to 

awrova1 by the WOrld Bank, except that if the additional fi.nancirg lo.U.lld 

cause the total exper.ditures for the project to exceed United states $ 

500,000, the fi.nancirg will be subject to awrovaI by the EKecutive 

Committee as adjusboout to the un:1.eut, or part of the next, work 

pro:p:axllul=. For projects where the agreed increnental oost exceeds 

$500,000, fi.nancirg by the WOrld Bank is subject to the approval of the 

Exea.rt:ive a:mnittee as part of a CP. 

6. AfrJ disagreenent by a Party operatirq under paragrap1 l of Article 

5 with any decisions taken with regard to a request for financirg by t.,iat 

Party of a project or projects where the agreed increnental oosts are less 

than $500,000 may, at the request of the Party, be referred to the 

Executive Committee for review. 
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7. Periling the preparation of CPs, the procedures in paragraph 5 and 6 

will apply also as awropriate to projects oonsistent with the ozone layer 

protection policies of parties operating urxier paragrai:tl 1 of Article 5 of 

the Protocol, wtri.dl the Executive Canmittee fin::ls in cnnpliance with the 

=ntrol measures of the Protoo:)l. 

C. Financial pmyisj"!)S 

8. 'Ille Bank will hold and adm:inister furrls provided to the Bank 

p.m;uant to this agreement in trust, together with any other assets and 

receipts of the arF, for the benefit of the Parties in a=rdan:::e with the 

decision by the i'«X"ld Bank to provide for the establi.shmsnt of the OrF and 

these arran;enents. 

9. 'Ihe Executive Canmittee will arrarge for the transfer of furrls 

ant:ril:uted by the Parties and allocated by the Executive Canmittee to the 

orF for expenses iian:red or to be incurred by the World Bank for the 

activities it undertakes i;ursuant to these~ and for the 

implementation of approved CPs and projects, as socn as the fuD::ls b3o'.lme 

available. 'll1e transfer will be made in cash in United states dollars or 

at the request of the Eio:ecutive Canmittee by the dep:)sit of notes or 

similar ooligations dencminated in united states dollars and issued by the 

government of a Party or the dep:)sitory designated by such Party, which 

shall be na,;-negotiable, oon-interest bearin;J and payable in Unite:l states 

dollars at their par value on demaoo to the arF or in a=rdance with a 

schedule of en::ashmant agree:i by the World Bank, providEd that in 

exceptional cases and as administratively feasible on the l::.esis of 

awropriate a:rran;Jelilell, as determined by the World Bank, contril:utions 

may be made also in other currencies. 
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10. Fun:ls held in the OI'F will be invested periling distmsement in 

a=roance with the regular practice of the Bank, ard the inc::on¥= of 

~ will be added to the resources of the Ol'F. 

11. 'Ihe World Bank will be reiml::ursed annually in full for the expenses 

in:::urre:i by it for the activities it un::lertakes p.irsuant to these 

~. 'Ille re:i.ml::ursement will be made on the t:asis of estimated 

costs, subject to adjustment as of the en:i of the Bank's financial year, 

am will be charged against the resources of the OI'F. 

12. 'Ihe World Bank will present to the Executive Camri.ttee detailed 

annual financial statalalts expressed in United states dollars, externally 

audited, as part of its annual report p.irsuant to paragrar:n 19. 

13. 'Ihe World Bank will nake no comm.itioonts for financin:; urrler these 

~ m advance of the receipt of financin:; in the OI'F uooer 
paragrar:n 9 to finance the cammitioonts. 

14. 'lhe Executive caamittee will notify the World Bank through the 

Secretariat if a shortfall in resources for the awrovect 1YOrk pto;Jt:arume 

referred to in paragrar:n 2 is anticipated or if the IYOrk prcgnmme needs 

to l:e adjusted for this reason. 

15. 'Ihe 1-k>rld Bank may agree to co-financin:; arrangenmts with Parties 

am others for the p.i:rpose of these arrangements. 

16. 'Ihe World Bank will provide financin:; from the OI'F in the fonn of 

grants deraninated in United states dollars. 
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17. 'Ihe v.orld Bank will continue to hold all unutilized resources in 

the CfI'F until all commitments and liabilities under these arrangeoonts 

have been satisfied, project activities have been brought to an orderly 

conclusion and reimb.lrsement urrler paragraµ-1 ll has been made, after which 

any renainin;J resources will be transferred as the Executive Committee may 

determine. If the unutilized resources prove insufficient to meet such 

cornmitlrents, liabilities and reirrhlrsement, the World Bank will consult 

with the Executive Committee on the manner in which such cornmitirents, 
liablities and reimb.1rsement may ba satisfied. 

D. Participation in Meetir:gs 

18. 'Ihe President of the World Bank, or his representative, will 

participate in m.etin:Js of the ElCecuti ve Commi tt:ee in order to rep:rt. and 

consult on the World Bank's activities um.er these arrangenen:ts. 

E. Report,i.m bl[ the World Bank 

19. 'Ihe W:lrld Bank will provide to the Executive Committee tbroogh the 

Sooretariat semi-annual progress reports and an annual report on 
iEplemantation by the W:>rld Bank of previously approved ~rk progra!l1lOOS 

and activities related to CPs and projects, incl~ ccordination with 

UNEP and UNDP un::ler these arrangements. 'Ihe financial statemn:ts referred 

to in paragrap-1 12 will ba attached to the annual report. 
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20. 'Ille rei:orts will include proposals if necessary to revise the 

current year's b..ldget; provide for the 1NOrk pro;ramroo, including a b.ldget, 

for the followin;; year; and describe any disa~t by a Party operating 

urrler paragrap1 1 of Article 5 of the Protoa:::,l with any decision taken by 

the 1-ibrld Bank with regard to a ~est for financing by that Party of a 

project or projects where the agreed in:::remerrt:al costs are less than 

United states$ 500,000. After the OI'F shall have been fully used, the 

World Bank will present a final report on the operations financed urrler 

these arrangements. 

F. 

21. These arrangements may be amended by agreerrent of the Executive 

carnrnittee and the World Bank in writing at any time. 

G. Termination 

22. 'Ibese arrangenents will terminate thirty days after either the 

Executive Committee or the 1-ibrld Bank may have given notice in writing to 

the other party of its decision to terminate them, in which event the 

W::.rld Bank will take all necessary action for the expeditious arxi orderly 

w:in:ling up of its activities urrler these arran'Jements prrsuarit to 

paragrap117. 
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'lhese ~ will enter into effect on the date of the later 

signature below. 

Datoo _______ _ 

International Bank for 

Rea:t1st:ruction aoo Developnent, 

as TrUstee of the Ozone Projects 

Trust FUnd 

By------------

Exea.rtive Ccmnit:<-....ee of the Interim 

M.!ltilateral Fund for the 

Toplerentation of the t-bntreal 

Protoool on sutstances '!hat Deplete 

the ozone Layer 

By------------


