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1 . :Pu,:po i e : 
, 

I,er,; Sheet 

Administrative Arrangements To Cooperate 
Por P~otoction of rhA O~one L..yer between the 

Executive Committee of the Parties to the 
Montreal Protocol on Substances that Deplete 

the Ozone Layer and the ~orld !ant 

Th" 1olorld Bank and the l?artiu will cooperace for 

protection of the ozone layer and promote thereby 

enviror..mentally sound and su:stainable economic 

development. The Parties will provide financing for 

the agreed incremental cost of activities to er.able 

,eligible developing countri"s to comply with the 

control measures of the Monereal Proeocol. The 

eligible countries covered 'by ehese arrangements will 

'ba listed in a schedule, with additions subject to 

agreement between tl).e Pari::ias and t:he World .8ank. The 

World Bank vill ad.ninister and manage the program of 

tha Parties. 

2.fartiet and 899P~ 
of Cooperation: The Parties to the Protoco 1 "ill act through ehe 

Executive Committee, and the World Bank will ac" as 

Trustee of the Ozone Layer l!rotection Trust Fune. 

(OTF), to be established by the World 5ank for this 

puq,ou, in .icr.ordanc• wl th th<11 pi:ovidons llnd 

procedures for governance And cooperation under its 

Articles of Agreement. The Exacucive Committee will 



3. Function of the 
Forld Bank: 

4. Availability and 

:,ake arrangements to cooperate with UNEP and UNDP, and 

may also !'!ake such arrangements ·.Jith other Apfropriate 

"-gencies, 

an,angements with UNEP ,md u'NDP, 

The \;orld .Banis ..,ill cooperate with the Part:ies and 

assist them to achieve the purpose in 1 by acting as 

Trustee of the OTF. In doing so, the world Bank will 

use its established procedures, including the use and 

supervision of intermediary instii;;utions in d,.veloping 

member countries, for proj ec1; impl<11ment.ation. In 

performing this function, and consistently whh 5, the 

World Bank will apply only considerations relevant to 

effective and eccnomicall:, efficient programs and 

projects. 

Use of Rtsovrces: The EY•cutive Committee will transfer, or arrange for 

the transfer of, financing contributed by the Parties 

and allocated by the Execut1ve Committee to the O!F 

as soon as 1t becomes available, The assets of the 

OTF will be h•ld nqparat•ly from all other r~sourccs 

of the \itorld Bank and ,.,,ill be used only for the 

purposes of the on·. T'ne World Bun~ wi 11 .make no 

commit:rne.nt in resp~ct of fi.nar.cing contributed by che 
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parties in advance of the receipt of such financing 

in the OTF. 

5. Eligibility criteria, 
PoliSY Guidelines 
and Xexms of financing: 

6. Qpu·ational 
frogedy;e s: 

To the eittent that they app 1 v to the O!F. the 

eligibility criteria and policy guidelines for 

operations will be established by the Executive 

any modifications in them, which will apply only 

prospectively, will be similarly agreed. Contribu• 

tions will be received by the OTF as cash or demand 

notes of a Party or its depository, in U.S. dollars 

or in any other freely convertible currency; 

commitments to disburse by the OTF will be denominated 

in U.S. dollars; the OTF will bear no exchange risk; 

transfers to recipients will be by way of grant; and 

reimbursement of administrative cost will be charged 

against the resources of the OTF. 

An Ozone Layer Protection Folley Framework Paper 

[OPFP] will be prepared by each eligible developing 

country. The ~orld Bank will assist, as requested, 

to fo=ulate the OPFP, ~hich will include a program 

to implement the country's obligations under the 



7. fimmsial 
p;:ovbions: (a) 

(b) 
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Protocol that wculd be s1.dtable for financing pr-~vided 

by t::1e P,~rt:ies from the !nterim Xultilat:eral Fund (a::;.d 

subsequently ~he ~ultilateral ?ur,d). T::e OPFP -...::.ll 

contain the specific description of any proposal for 

financing in excess of US$ 500,000. The world Bank 

will review each OPFP, and will s·--<b::cit a financing 

proposal for effec1:ive and econocically efficient 

programs and projects contained in it to the Executive 

Committee for approval. Upon approval by the 

Executive Committee, the World Bank as Trustee of the 

OTF will administer and manage the implementing 

projects in accordance with its regular procedures, 

Investment of resources: Resources in the OTF will be 

invested pending disbursement in accordance with the 

regular ;,rac tice of the Bank, and the income of 

investment shall be added to the resources of the OTF. 

Reimbursement: The World Bank will be reimbursed 

annually from the re•ources of the OTF, as set out in 

5, for the reasonable expenses incurred by it for the 

ad.~inistration of the OTF. The reimbursement vill be 

made on ~he basis of estimated cost, s~bject to end 

of year adjustment. 



s. Repors:1 ~ 

• 5 . 

Th~ Vorld Bank will r~port semiAnn~ally to cha 

E:<~cutive Committee on the stat:us of, a-:1d implerr.e:1ta .. 

tion pursuant to, each OPFP. In addition, the World 

Bank ~ill present annual repor~s of the opera~ions of 

the OTF to the Executive Committee, which will include 

a detailed financial statement auditad by the wcrld 

Bank's external auditors, After the OIF shall have 

been fully used, che World Banlc will present a 

completion report to the Executive Committee on the 

operacions :t:inanceCI oy Che vu·. 

9. Pa:r:11111 Fina.ncins 
Arrangements: The World ll,i.nk may agree to co-financing arrangements, 

10. Participation 
in Meetinss: 

11. Amendment: 

on terms determined by it consi$Cently with 5 above, 

in cases where such financing is to be provided for 

the purposes of the Protocol. 

The Fresident of the World Bank, or his representa• 

tive, will participate in meetings of the Parties and 

meetings of the Executive Commi-q ee, to report and 

consult: on the World Bank's act:ivit:iu; under these 

arrangsraents, 

the Executive Co:nmittea and the world Ba~k. 



12. Termination: 

. 6 . 

Thes.e a.rrangerzients will cermin.atia at the option of 

either the Exec~~1ve Committ:ee or t:'.e 'Jorld Bank ·..t~on 

6 monchs notice, in which ever.t tte function of tb.e 

world Bank under the O!F will terminate, except for 

action necessary for expeditious and orderly winding 

up of the activities of the OTF, after which any 

remaining resources will be transfer~ed as the 

Executive Com111ittee may require. 

13. Effective DAte: The OTF will come into eff~ct when resources, in the 

form eet out in S, of at least U.S.$ 40 million have 

been transferred to the World Bank for this purpose. 




