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1. 2urpese:

2. Ppxties and Scope

Ter Sheat

Administrative Arrangements To Cooperats
Pow Protaction of rha Gzons Layver betwaen the
Exacutive Committee of the Partias to the
Moutreal Protocel on Substances that Deplete

the Oropne Laver and the World Bank

The World Bapk and the Parties will coocperate for
protection of the ozone layer and promote thereby
envivormentally sound and sustainable economic
development. The Parties will provide financing for
the agreed Incremsntal cost of activicles to enable
eligible developing countries to comply with the
contyrol measures of the Montreal Protecol. The
eligible countries coverad by these arrangements will
ba listed in a schedule, with additions subject to
agreenent between the Parties and the World dank. The
World Bank will administer and manage the program of

thae Parties.

The Parties to the Protocol will act through the
Executive Committee, and the World Bank will acu as
Trustea of the Ozene Laver Protection Trust Fund
{OTF}), to be established by the World Bank fLor this
purpoas, in sccordance with tha provisions and
procecdures fLor goevernance and cooperation under its

Articles of Agreement., The Exscutive Commitree will
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e &
Dsa of Resources:

make srrangements to ¢ooperate with UNEP and UNDF, ang
may also make such srrangements with other apprapriate
A

agencies. The World Bank will make apprepriaste

arrangements with UNEP and UNDT,

The World Bamk will cooperare with the Parties an

assist them zo achieve the purpose In 1 by acting as
Trustee of the O0TF. In doing so, the World Bank will
uge its established procedures, including the use and
supervision of intermediary instvivutions in developing
wezhat countries, for prolect ilsplamentation. In
performing this funetion, and consistently with 3, the
World Rank will apply only considerasions relevant to

affective and economically efficlent programs and

projects.

The Exesgutive Committee will transfer, or arrange for
the transfer af.r financing contributad by the Parties
and allocated by the Executive Committee zo the CIF
43 soon a8 1t becomes availabla. The assets of che
OTF wi{ll be held separately from all other resources
of the World Bank and will be used only for the
purposss of the OTF, The World Sank will make no

comnitment in respect of financing contributed by the



parties in advance of the recelpt of such financing

in the OTF.
5, ria,

Bolicy Guideiines

and Texms of Financing:
To the extent that they applv to the OTF, the
eligibility criteria and policy guidelines for
operations will be established by the Executive
Committee with t%a agreesent of the World Rank: and
any mcéifi;ations invﬁhnm. which will apply eonly
prospectively, will be similarly agreed. Contribu-
tions will be recaived by the COIF as <ash or demand
%etss of a Party or its depository, in U.§. dollars
or in any other freely convertible currency;
commitmeants teo disburse by the OTF will be denominazed
in U.5. deollars; the OTF will bear no exchange risk;
transfers to reciplents will be by way of grant; and
reimbursement of administrative cost will be charged
against the resources of the OTF,

6. Qpexational
Erogedures: An Ozone Layer Protection Policy Framework Paper

[OPFP] will be prepared by each eligible develeping
country. The World Bank will assisc; as requested,
to formulate the OPFP, which will 4include a program

to lmplement the country's obligations under che



7. Eipancial
provisions: (&)

(b}

Protocol that weuld be sultable for financing provided
by the Parties from the Interim Mulcilaveral Fund {and
subsequently the Multilateral Fund). The OPFP will
contain the specifie¢ deseriptian of any proposal for
financing in excess of USE 500,000, The World Bank
will review each OPFP, and will submit 2 financing
proposel for effective and economically efficient
programs and projects contained in it te the Executive
Committae f£or approval. Upon appreval by the
Exscutive Committee, the World Bank as Trustee of the

OTF will administer and manage the Implementing

projects in accordance with lts regular procedures.

Investment of vesoyrges: Resources in the OTF will be
invested pending disburssument in accordance with the
vegular practice of the Back, and the income of

investment shall be added to the rescurces of the OTF.

Reimbursement: The World Bank will be reisbursed
annually from the resourcges of the OTF, as ser out in
3, for the rveasonable expenses incurred by 1t for the
adminfistration of the OTF. The reimbursement will be
made on the basls of estimated <¢ost, sublect to end

of year adjustment,



8. Reposks:

The World Bank will report semiannually te the
Exocurive Committes on the atarus of, and {mplementa-
tion pursuant to, each OPFP. In addition, cthe wo;ld
Bank will present annual reports of the cgperations of
the OIF to the Executive Committee, which wili include
a dotailsd financfal statement auditad by the Werld
Bank's external auditors. After the OTF shall have
been fully wused, the World Bank will present s
completion report to the Executive Committee on the

sparations financed by the Uir,

9. Bazallel Financing

ATzangements:

10. Parsicipation

11, Amendment:

The World Bank may agree to co-financing srrangements,
on terms determined by it consistently with 3 above,
in cases where such financing (s to be provided for

the purposes of the Frotocol.

The President of the World Bank, or his representa-
tive, will participate ir meetings of the Parties and
meevings of the Executive Commizi=ze, o report and
consult on the World Bank's activities under thess

arrangements,

Theye arrangements may be gmended by ograsment betwaeen

the Execurive Committes and the World Bank.



12. Ta n 135

13. Effsctive Date:.

These arrangements will terminate at the optien of
elther the Executive Committee or the World Bank upon
§ months notice, in which event the function of the
World Bank under the OTF will terminate, except for
action necessary for expeditious and orderly winding
up of the activities of the OTF, after which any

remalning resources will be transferred as the

Executive Committee way require.

The OTF will come into effect when rescurces, In the
form set ocut in 5, of at least U.%5.5 40 million have

been transfearred to the World Bank for this purpose,
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